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Wheat Surpluses 
May Now Disappear 

OOD salesmanship by the new 
G wheat board added to unpleas- 
gnt thrusts from the weatherman 
geem to make it certain that Canada 
js finally going to be able to get 
gown to @ normal carry-over of 
wheat. This will be an achievement 
of great significance to the country 
gt large and will, in part at least, 
offset the disappointment caused by 
the poor crop prospects for this 
geason. 

” ” a 


APIDLY deteriorating crop con- 
ditions and soaring wheat prices 
will inevitably set the pencils busy 
of those people who favored Can- 
ada’s holding policy of the wheat 
pool and later the McFarland board. 
If current conditions continue they 
will be able to work out some fan- 
tastic profit had the present wheat 
board chairman, J. R. Murray, been 
restrained from selling in the last 
six months and then unloaded on a 
certain definite date, preferably 
when prices reach a season’s peak. 
Even assuming the impossible, 
and that Canada could sell an 
approximate carry-over of 200 mil- 
lion bushels at the top price, such a 
feat woula be sheer gambling with 
at least half of Canada’s population 
directly involved. 

Moreover and of greater import- 
ance, a week’s difference in the 
weather might have resulted “in 
exactly the opposite picture we now 
face. There might easily have been 
a huge Canadian new crop coming 
on top of an already unwieldy 
carry-over. Such a development was 
the real fear behind the grain 
industry last fall, last winter and 
this spring, Steady expamsion in 
Canada’s foreign sales of wheat and 
gradually widening drought in 
United States gradually obliterated 
that fear. 


0 LONG as man has no control 

over the weather, Canada will 
have to depend upon common horse 
sense selling methods in handling 
wheat. Until the carry-over has 
been reduced to normal domestic 
consumptive requirements the “for 
sale” sign must hang in the window. 
Even in such a year as this one 
promises, with a short crop and a 
carry-over nearer normal than since 
1927 this is a sane. policy and the 
only one which will guarantee the 
very best returns from a light 
yield. 

Had the accumulated wheat from 
& year ago been held over into the 
bew crop year which starts next 
month, then under such a weight 
maximum prices for the 1836 crop 


certainly could not be obtained. And| Als 


if the yield is going to be as light 
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|| Wheat Fields 


Shrink Daily 
2 Million Bus. 


Heat Wave Shrinks Pros- 
pects But Big Area 
Still Good 
RAIN IMPERATIVE 
From Our Own Correspondent 

WINNIPEG. — Western Canada’s 
wheat crop has been shrinking at the 
rate of millions of bushels daily as 
grain has shrivelled under scorching 
heat. The area in which crops must 
be regarded as a total failure has 
been expanding, and so also has that 
in which complete recovery will be 
impossible; no matter how favorable 
weather might be for the remainder 
of the season. 

Nevertheless it is still possible for 
the country to produce more wheat 
and of better quality than was the 
case last year. There are still large 
areas in which crops are standing 
up reasonably well. 

It is a common thing to .over- 
estimate the damage done by July 
heat, just as favorable prospects 
that usually seem to prevail toward 

end of June are often over- 


Damaged Areas : 

There is a strip along the southern 
border, however, in which there 
will be no wheat at all. This cor- 
responds with the complete de- 
struction of crops which has taken 
place over a large part of both North 
and South Dakota. Above this is 
an area in which the best hopes of 
farmers will be to recover ‘enough 
grain for next year’s seed. 

But beyond this, yet comparatively 
narrow belt are large areas in which 
crops are still capable of giving an 
average yield, always provided that 
recent rains and cooler weather con- 
tinue. In spite of the lack of gen- 
eral rains since the middle of June, 
local showers and regional rainfall 
have kept a good deal of the crop 
going. But the margin of reserve 
strength has been growing less. 
Favorable weather by mid-July is 
imperative 
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WHERE DROUGHT THREATENS 
The dark area in the above map| above the 100 degree point in sev-) above are to continue. A strip along 


shows that portion of the Western 


Canadian wheat belt seriously} showers. But rain by mid-July is|is already conceded beyond 
threatened by drought. The recent} imperative if the fair prospects in| possible recovery as a result of 


eral districts has been relieved by 


the international border, however, 
‘the 


heat wave which sent mercury| the lightly shaded portions shown | heat wave. 


Canadian Visitors in U.S. to Buy 


Find Many Articles Cheaper at Home 


Father wants some new accesso- 
ries for the car, daughter needs a 
new dress, and the.son and heir is 
mastering an almost, uncontrollable 
desire to rush down town and buy 
that nifty wool suit-in the window. 

Why? 

Because mother has said, as she 
Says every year, that “We are going 
to visit Aunt Matilda in Ohio in a 
few weeks.” 


And . everyone knows | that all 


mother’s next remark will be 


and we can buy it cheaper in the into 


| mightighes || 


cost Can- 
$4 mil- 
Page 11 


Investment Policy 


Peculiar features of present eco- 
nomic trends appezr to warrant the 
investor leaning toward equity-type 
securities; but the danger to avoid is 
a loss of balance. Page 10 


Money Voodoo 
Sir Norman Angell concludes his 
series of plain talks on money with 


discussion of “medicine men.” 
Page 20 
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INDUSTRIALS AND UTILITIES 

Pub. . 3 © Hiram Walker . 11 
Harding Carpets 4 
Inter. Nickel . . 11 


tions and individuals may 
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ts is now promised, then the high-| Bank of 


est possible prices are imperative if 


any new money is to flow into aj ® 


¢rought hit West. 

For the good of the grower, the 
tarriers and business generally it is 
best to have a big crop at a fair 
price. But when the yield is light 
then the highest possible return per 
bushel offers some consolation and 
belps to defray the naturally higher 
overhead of the smaller volume. 
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Morale and 
Employment 
T# most important task facing 
the : National Unemployment 
Commission is the restoration of the 
morale of workers who have suf- 
fered from prolonged unemploy- 
Ment. 
Without doubt the social costs of 
the depression present an even 
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z 
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money by buying her hose acr 
the 


border. ° 

Junior’s all-wool suit will cost 
$19.50 at Jones’ store with its “Buy 
in Canada” placards, but if he waits 
until he is across the border the 
same suit will cost him $25. 

But if the family’s requirements of 
sporting goods, father’s razor blades, 
or his engineering precision tools 
need replenishing, he can save 
money again by getting them on the 
trip to Aunt Matilda. 

It sounds complicated, but it is 
simplicity itself if the Canadian 
family visiting the United States 


F 


1] knows in advance what it wants to 


buy. _ 


Gain and Lose Business 
Border retailers will lose business 


Ref. 16| in some lines of merchandise as the 


result of the new tourist exemption 
of duty on articles up to $100 in 
value coming from the United 
States. In other lines of merchandise 
their price tickets tell a plain story 
of. savings that any Canadian can 
enjoy. 

Res time there were hundreds 
of articles that could be purchased 
at lower prices in the’ States, 


4| but when codes were imposed under 


; was to raise prices to a level that 
Canadi 


the now defunct N.R.A., the result 


cancelled the savings ans 


¢ were able to make. 


Since that time, trade has been 


1]more competitive at border cities 


and in some merchandise there is no 


1 | difference between prices in Wind- 
5| sor, for example, and Detroit. There 


is the $100 exemption, it is true, but 


= it means nothing in the case of hun- 


treater problem than the country’s| Aconda 


huge relief bill, and a reduction in 
relief costs is dependent upon a 
tolution of this problem. Pro- 
longed unemployment of workers 


leads to demoralization of character, | 72 


tnd prevents many workers from 


- Woollen blankets are a 


dreds of items which, bought in 
the United States, merely deprive 
Canadian merchants of sales which 
could have been made at the same or 
lower prices, and impede the trav- 
eller with unnecessary anes. 
case 


9 t; so are some kinds of perfume, 
ee English 


*ver settling down to regular work Faulkenham 


a Disillusionment, bitterness, 
sete, a sense of futility and a lack 

Personal responsibility are all 
Products of unemployment. 


Our relief policy to date has| Bonds 


*ééravated this situation. For the 
oo part relief has amounted to 
o € more than a “dole.” This type 
relief has a most detrimental 
— on the morale of those who 
a it necessary to accept its bene- 


paling of discontent toward their 
ot and 
spears and in many cases it is not 
ong before relief is regarded as a 
wt right.” As a result these 
le can be counted on less and 

to exercise their own ingenuity 

Setting off relief rolls. They can 

NO purpose in working for a 
mall wage when they can get as 


much or almost as much ‘for nothing. | 


© are many who could get off 
relief rolls or at least assist in 
ng themselves if. they 


the 


ne 


After a few weeks of ‘aid the! | 


abhorrence of relief dis-|! 
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The conéluding article in the notable series “Your 
Norman Angell, world-famous writer on economic subjects, 


this issue. 


18 good hats, broadcloth shirts, 


other articles that 


razors, and many 
18} can be bought for less in Canada. 


Household Goods Higher Here 
Household furnishings? The 


advertisements appearing in United 
States publications. They are lower, 
as the following comparative price 


(Continued on page 2 col. 5) 


Angell Series 


Reprinted in Booklet Form 


Money,” by Sir 
appears in 


So great has been the interest in these articles and so widespread the 
demand for them in permanent 


_. Sir, Norman's. outstanding 


literature on the subject of money is 
to Canadians, for whose information it 
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United States 


Tourist 


Influx Reaches New High 


While Canadians are not stamped- 
ing across the border into the United 
States to make purchases under the 
$100 customs exemption, tourist 
business from the U.S. to Canada 
appears to be on the way to break 


records. ‘ 
In May but $107,000 was brought 
under the new ruling 
ee nale See $100, 
ew took 
the removal of custom: 
wi uiv iu ¥ r 
has not been great 9 toieatek. 
as as an’ 
the meantime Canadian mer- 
ts are reaping the benefit of a 
in of American visitors. On 
4 it is estimated that over 15),- 
entered Catiada from the U. S. 
Ontario ports alone. 
all-time peak for tourist traffic 
the United States into Canada 


and with 


ee 


Implement Year 
Hurt by Drought 


Sales Fall Off in Face of 
Crop Loss 


Scorching hot weather and result- 
ing drought in the United States and 
Canada are causing a large drop in 
present sales of farm implements by 
such companies as Massey-Harris, 
and Cockshutt Plow. Massey-Harris 
Co.'s United States subsidiary which 
had been enjoying large sales in the 
earlier months, is also affected. 

Size of the Western Canadian crop 
and the price for wheat will have 
a very important effect on earnings 
in the second half of implement com- 
panies’ year. Farm purchasing power 
had improved perceptibly in 1936 to 
date. The June commercial letter 
of the Canadian Bank of Commerce 
showed p power increas- 
ing 12.7 per cent in 1934, 9.8 per cent 
in 1935 and 6.9 per cent in 1936 (years 
ending March 31). 


at Niagara Falls was established 
Independence Day when 89,726 per- 
sons crossed the international boun- 
dary over the 3 bridges at Niagara 
Falls and Queenston. They came on 
foot and in 17,968 automobiles. The 


year ago when the traffic reached 
the . ression level. In addi- 
tion it is estimated that 
; nrered Canada at FOr 


000_entered . 
Chad SLE 
a ao een 


yO Sarn: OOO | VV indsor; 
3,000 at Brockville; 3,689 at Prescott; 
2,500 at Morrisburg and 2,900 at 
Cornwall, 

On Dominion Day the travel from 
Canada to the ‘United States was 
light. A total of 24,000 persons cross- 
ed the 3 Niagara bridges, making a 
large increase over the Dominion 
Day of 1935, but 10,000 less than on 
Victoria Day, this year. 


Brompton Profits 


On Broader Scale 


From Our Own Correspondent 

MONTREAL.— Brompton Pulp 
and Paper Co.’s earnings for the 
first half of this year are stated to 
be considerably ahead of those 
experienced in the same period 
last year. For all of 1935 the com- 
pany earned $203,207. If the pres- 
ent rate of income is maintained, 
profits for 1936 will be at least 
half as great again. Finances, too, 
have undergone an improvement. 
A bank loan of $34,081 has been 
wiped out and net liquid assets are 
in the neighborhood of $6 a share. 

All of the common stock of this 
company is owned by St. Law- 
rence Corp. There is a small 
underlying bond issue, but it now 
appears that Brompton will be a 
source of a relatively large profit 
for the parent company during 
1936, 


on July 4 


Ottawa Ready 
To Sign Treaty 
On U.S. Taxes 


Washin gto n’s 10% Tax on 
Alien Dividends Would 
Drop to 5% 


SAME AS CANADA’S 


From Our Own Correspondent 

OTTAWA—Negotiations contem- 
plating a treaty between Canada and 
the United States, whereby taxation 
6n the income ed in either 
country by the citizens of the other, 
will be restricted to 5%, have been 
launched. The treaty is expected to 
be completed and ratified by Par- 
liament and the U.S. Senate in 193”. 
Under its terms the imposition of 
taxation will, be regulated on a re- 
basis and exemptions on 


10% tax on non-resident 

th the provision that it can 

cut down by treaty to 5% on the 
citizens of “contiguous” countries, 

Having regard to the nearness of 

a permanent settlement, Ottawa, it is 

learned, strongly urges Canadians to 


claims. The belief persists that set- 
tlements can be arranged on highly 
advantageous terms, 


Trading Profits Tax Goes 


At the outset of these taxation 
troubles, 2 kinds of income were in- 
volved—trading profits and income 
from dividends and interest. The 
former have now been dropped com- 
pletely. No attempt will be made 
to. collect on account of trading 
profits, a fact of immediate import- 
ance to brokers. The proposed 
treaty will relate only to dividend 
and interest earnings. 

Washington enacted a law impos- 
ing taxation on the earnings of aliens 
in 1922 but no attempt at enforce- 
ment was made until 1930 or there- 
abouts, and in this way the retro- 
active feature appeared. Ottawa did 

official advice tendered at 
Washington consistently was to the 
effect that the 2 governments should 
‘go into this field jointly, as from 
1983, and allow deductions and 
avoid retroactive assessments. The 
Hawley-Smoot bill of 1932 would 
have served the situation ideally 
from Ottawa’s viewpoint but it 
failed of enactment. 

The 1936 law now takes its place. 
It will result, it is hoped, in a treaty 
placing the U. S. tax at 5%, the same 
level as the Ottawa tax. It will grant 
exemptions to aliens on account of 
marital status and dependent 
children. 


What the new taxation of the 
United States proposes and its effect 
on Canadians and Canadian. com- 
panies is detailed in this issue on 
Page 11. 


Rahill Red Lake 
; Obtains Finances 


Rahill Red Lake Mining Co. re- 
ports that financial arrangements to 
carry out mine development have 
been completed. Results from the 
first of a series of diamond drill 
holes, aimed at proving the exten- 
sion of Gold Eagle developments cut 
two sheared zones in the last 200 ft., 
the second well mineralized, accord- 
ing to the company’s engineer, 

Rahill Red Lake properties are 
strategically located, adjoining Mc- 
Kenzie Red Lake Gold Mines, Gold 
Eagle Gold Mines, and Martin- 
McNeely Mines. 


10c a Copy; $5.00 a Year 


Free Gold Market 
U.S. Possibility 
Creation of a free gold market 


in the United States if President 
Roosevelt is re-elected, is seen as 


gold from time to time, it is be- 
lieved that a market would be set 
‘up where anyone could buy gold 
with paper dollars. Thus the price 
of gold would be determined in 
the open market and would vary 
according to demand, 

The government, however, 
would occupy a dominating posi- 
tion in view of its huge gold hold- 
ings and the effect would prob- 
ably be to set up a managed cur- 
rency system. Some believe a 
free gold market in the United 
States, with quotations paralleling 
those in London would lead a 
sort of exchange stabilization 
through establishing a common 
denominator between pound and 
dollar, 

Whaley-Eaton contends that 
legislation would be required to 
put the suggested system into 
operation. Thus it is a prospect 
for next winter rather than the 
immediate future, 
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Situation Uncertain But 
May Work Out to Conm- ~ 
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Sales Continue Up}: 
Treasurer Thinks Duty Cut 
haul. 


May Affect Canadian 
Companies, 


company for the first 5 months of 
1936 compares favorably with the 
general increase in Canada of gaso- 
line consumption. 

“The outlook for the latter half 
of the year is somewhat clouded by 
the changes effective in the schedule 
of gasoline duties,” he continued. 
“The reduction in the tariff is bound 
to influence the importation of gaso- 
line in greater volume than in the 
past. Should this actually result in 
a decline in the volume of Canadian 
gasoline sold, it will naturally ‘ad- 
versely affect the profit per gallon 
as well.” 


Mr. Millar states that activity of 
company’s American producing sub- 
sidiary continues encouraging. It has 
drilled 29 wells in the Oklahoma 
City crude oil field and every one 
is a producer, The company is drill- 
ing 14 other wells at varying depths 
and these are expected also to be 
producers. 

On September 1, the company will 
redeem $222,000 of the 4% sinking 
fund debentures due 1945 at 102% 
in accordance with the sinking fund 
provisions of the trust deed. 


GUARANTY TRUST REDUCES 
DIVIDEND 


Guaranty Trust Co. of Canada, 
Toronto and Windsor, has reduced 
its semi-annual dividend, payable 
July 15 to shareholders of record 
June 30, to $2.50 a share. The rate 
of payment for 1935 was $3.50 a 
share each half year, or $7 per 
annum, which rate has prevailed for 
several years, 


Demand for Base Metals Beyond Previous Peaks 


PounDs STERLING 
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45+ COPPER PRICES 
(Electrolytic Spot) 
LONDON 
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I8} ZINC PRICES 


sumption of the 3 metals, copper, 
lead and zinc, since 1929, compared 
with the “composite maximum” and 
“composite minimum” years, 
World 
(000’s long tons) - 
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have been heavy at times, and 
well-informed circles it is 

that the carry-over on August 1 next 
may be as low as 100 million bushels. 


the grain movement for C. S. 

apparent from the foregoing. In 

other directions conditions are not 

business has bean hibehe develeaa 
ess 

in the last 4 or 5 years and the cur- 
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so obscure. 


brought out a plan for reorganiza- 
tion which, it was carefully pointed 


vote on the proposal, 
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The fuzziness on the fibres of wool and worsted cloths is called a “beard”, 
It helps to make you nice and warm in the winter . . . because it closes 
the pores of the cloth. But why wear a beard in summer? The smooth 
fibres of Paim Beach Cleth help to let the air circulate. 

That's Ofte Of the reasons why it’s the ideal warm weather wear. If you 
Want to know the others . . . come in and look at the handsome new 
weaves and shades that we have on display: Splendidly varied, hand- 
somely tailored ... in models for sport, business and vacation wear. Sizes 
36 to 44. 

These ewits may be purchased on Baton’s Budget Plan if you wish. 


SECOND FLOOR JAMES STREET 


Also obtainable at the Men's Shop. 
BAY STREET SECTION ‘ 
EATON’S-COLLEGE STREET 
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Go Via 


THE GREAT LAKES /) 
Canada’s Inland Sea Gm 


Dulibous een. spacious lounge rooms 
sports. 8 
veranda cafe ; < « comfortable, airy cabins, ~ , 
If you wish, you say take the Great Lakes crip as a 

in itself—a cciighttul, low-cost holiday. 


Semover sailings every Wednesday and 
McNicoll and eastward from Fort William 
Sault Ste Marie en route. 
Full information from any Canadian Pacific t, including 
Mr. G. Bruce Barpee, Canadian Pacific Builléing, and Yonge 


Sts., Torento. 


“Canadian Pacific Express Travellers’ Cheques... Good the World Over” 
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WHEN IN LONDON.... 
2c Be Ta a A 


C. 2, or 
Underground Railway Station Book- 
stall, Bank, E.C. 2. inv 


Metropolitan Rail Station Book- 
stall, Moorgate St. EC. 2. NEW YORK se 
Southern Railway Station Bookstall, St. At our office — Mac- 
Paul's, E.C. 4. om enews 
Underground Rail Station Book- ompany, 
stall, Knightsbridge East, 5.W. 1. menren “Balding 
Metropolitan Railway Station Book- a ee 
stall Liverpool Street, E.C. 2. 
Kiosk, 34 New Bond Street, W. 1. 


‘unemployment. The time has come 
for every phase of Canadian society 
to mobilize its forces in order to 
solve the problem. In this, sound 
and courageous leadership by the 
commission gan start us on the right 
road. 


OW that the Supreme Court has 
given its legal approval of the 


seem to be the next logical step. As 
pointed out recently in The Finan- 
cial Post, there never has been any 
great objection on the part of lend- 
ing institutions to the reasonable 
scaling down of farmers’ debts. 
But there has been, anti continues 
to be, a very real complaint as to the 
methods in which this and similar 
debt reducing legislation has been 
applied, Debt reduction has been 
carried on in piecemeal fashion. 
Creditors have not been treated 
alike. Their protection in case of 
default has not been defined.. Many 
undeserving debtors have been given 
substantial reductions. Moreover, it 
is reported that in some instances 
the debtor has made no effort what- 
ever to live up to his greatly les- 
sened obligations. There has, too, 
been no uniformity or finality in 


this sort of thing may be carried 
though it was originally intended as 
an emergency measure only. . 
So long as such uncertainty 
there will be a continual flood of 
applications from that type of debtor 
to whom a signature on a note or 
mortgage is of small account. 


Private Buil 
Now Goes Ahea 
Was gross building figures 
for the first six months of the 
current year show only a moderate 
advance over the corresponding 
period in 1935, closer analysis indi- 
cates much more substantial prog- 
ress. Privately sponsored construc- 
tion has now regained the initiative 
and for the first time since 1930 is 
leading that provided from the pub- 
lic purse. 

Any falling off in total construc- 
tion during the early months of the 
current year was entirely due to the 
gradual withdrawal of the Dominion 
and Provincial governments from 
the business building field. Some 
fears were expressed that when the 
big new federal buildings were com- 
pleted in many of the larger centres 
of Canada this winter, th would 
be a construction slump. But any 
slack has been more than taken up 
by private enterprise. The current 
situation is thus summarized by July 
monthly letter of The Royal Bank 
of Canada: 


“Government enterprise is giv- 
ing place to private enterprise in 
Canada. Where private building 
amounted to about $20 millions in 
the first 5 months of 1935, it has 
amounted to $46 millions in 1936. 
Private building has more than 
doubled. New investment is be- 
ginning to carry the load.” 


Trade Wheat Base Metals 


Swiss Firm Offers 
Edmonton Generators 
In Return for Wheat 


Frem Our Own Correspondent 

MONTREAL.—Wheat for power 
equipment is the proposal advanced 
by Swiss Electric Co. of Canada 
to the city of Edmonton, which needs 
turbo-generators to meet electricity 
requirements. 

R. S. Griffith, Canadian manager 
of the Swiss Co. has submitted tend- 
ers of $198,680 and $225,370 for gen- 
erator equipment. To aid the com- 
pany in obtaining the contract, the 
Swiss government plans to negoti- 
ate with the Canadian government, 
offering to accept the Dominion’s 
wheat in payment for the machin- 
ery. In event of acceptance the 
necessary arrangements will be made 
through the Canadian Wheat Board. 

At the moment there is no indi- 
cation of whether or not Edmonton 
will agree to the proposal. In order 
to make the necessary additions to 
the civic power plant, an outlay of 
about $500,000 would be required. 
This could be avoided through a 
new arrangement for supply of 
power by the Power Co. 
The transmission line already is 
erected and until a short time ago 
Edmonton had been buying power 
en bloc in order to cover needs over 
and above that which could be sup- 
plied by the municipal plant. 


Canadian Dredge Pays 
Dividend of $1 a Share 


A dividend of $1 a share has been 
declared by Canadian Dredge & 
Dock Co., payable August 1, to share- 
holders of record July 16. 

The last payment was $2 
a share on Feb. 1, 1936, consisting 
of a regular payment of $1 and a 
bonus of $1 a share. The present 
rate is $2 a share, payable semi- 
annually, 

At the beginning of this year, the 
company had substantial contracts 
on its books. A large volume of 
work in 1935 enabled the company 
to earn $5.02 a share. 


In Demand 


(Continued from page 1) 


well informed opinion can go. no| gin 


further in answering this question 
than the British Metal Corp: 


“In the immediate future, it can 
hardly be expected that the de- 
mand in Germany, Italy, the 
United Kingdom (despite the 
armament programme) and Japan, 
or even in Russia, will continue to 
expand at the same rate, but this 
is not to say that there will be a 
decline from the present levels.” 


Greatest Hope in Gold Bloc 

The greatest hope for expansion in 
the future lies in France and the 
other countries of the gold bloc, 
when their currency difficulties are 
solved, The review points out that 
these countries have yet to have 
their booms, as have the most recent 
deserters, Poland and Belgium. 


“Looking ahead,” continyes this 
study, “probably few people would 
deny that world trade and indus- 
try will grow in the next few 
years. The enormously increased 
stock and current output of gold, 
in terms of national currencies, 
provide an adequate basis for the 
world’s needs of credit. (In fact, 
without proper safeguards ‘ the 
basis for credit expansion in cer- 
tain countries is now dangerously 
large.) Those needs, however, 
must be delayed until the conclu- 
sion, in the future, of agreements 
to stabilize exchanges (which pre- 
suppose ‘appropriate’ parities), to 
reduce trade barriers, to revive 
international lending and thus to 
effect redistribution of gold 
stocks.” 


As to armament demarids, the 
British Metal Corp. take the view 
that armaments must partly stifle 
demand for peaceful purposes. 
agreement (of which there seems no 
prospect) world disarmament suc- 

ed rearmament, there would be 


a growth of confidence, taxation | Rolls 


would be lighter all round, and costs 
would be reduced, with the result 
that the industries of peace, in 
which non-ferrous metals are taking 


an ee part, would quickly 
expand. 


Foundation Pete 
Makes Offering 


Incorporated in Alberta to acquire 
all the assets of Northwest Royal- 
ties Ltd. Foundation. Petroleums 
Ltd. is currently offering, through 
Gray, Byrne & Co., of Calgary and 
Lethbridge, Alberta, 400, 
of stock at 25 cents a share in Al» 
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Ammunition Prices 
In hardware stores, too, the price 
tickets of U. S. stores appear at first 
glance to offer concessions from cor- 
responding Canadian goods, but the 
price ranges leave plenty of margin 
on goods of varying quality 
can be bought. 


In the case of shotguns, an L. C. 
Smith double-barrelled gun costs 
$43.50 in Detroit, while a Belgian- 
made gun of the same type in Can- 
ada can be bought for $40. In ammu- 
nition, Canadians have an advantage 
because manufacturers in the U. S. 
recently raised their prices to’ re- 
tailers about 17144% and it is possible 
to secure a good claw-hammer in 
Canada in the low price brackets, 
below comparable prices in the U. S. 

Hardware & 


Comparable hardware prices, 
based on retail price figures, are 
shown below: i 


Hardware 
Windsor Detroit 


gun 40 43.50 
Stand. shot, all 1.05-1.60 1.25 
Aluminum ween aut ne 

495-8 3.79-7.50 


Higher 
ae es and mechanics’ an 
eers’ precision tools are h: 
priced in Canada as the foll 
shows: 


ene 
er 


Bicycles and Teols 
Windsor Detroit 


Men’s Goods Vary 

But when it comes to men’s wear 
an interesting situation is revealed. 
Investigations in Detroit brought 
forth the statement that in flannels, 
the U.S. mills have developed a 
flannel that stands arison with 
the best British flannels, but when 
tweeds are mentioned the palm goes 
to the English make, Similar tweeds 
can be bought in the U.S., having 
been produced elsewhere at very 
competitive prices, but in the case 
of Harris tweeds the advantage lies 
with the Canadian clothier by at 
least 35%. ; 


Another famous brand of “twist” ~~ 


suits sells in Windsor at $37.50 but 
they bring $65 in Detroit. In gen- 
eral, Detroiters looking for quality 
clothing go to Windsor and in this 


MADE DIRECTOR 


A LLL A 
' gentete of hee are Co 
eral - 0. 
since November last, has been 
elected a director of the company. 
The company announces the resig- 
nation from the board of B. W. Burt- 
sell, former general manager. Mr. 
Burteell’s ill health in the spring of 
1085 was the occasion of Mr, Duncan 
brought back to Canada to 
him. Later Mr. Burtsell 
signed as general manager and R 
Duncan petaguaall him. The board 
hoped that he would be able to con- 
ue the services already given in 
adjustment of the company to 
critical years of the depression 
Mr. Burtsell feels his health will 
let him give any further atten- 
to the company’s affairs in an 

ial way. 


in search of high quality dresses 
but in that section there was noth- 
ingthat gave an advantage over 
identical dresses obtainable in Can- 
ada at the same or lower prices. 
She returned ‘with her 2 cotton 
house dresses and the balance of 
her money for expenditure in Can- 


Accessories Cost Less 

Accessories are also cheaper in 
Canada, women shoppers find. | So 
are silk negligees and silk robes, 
but both.chiffon and service weight 
hose are higher in price than across 
the border. 

The following prices compare for 
the same standard of goods in wo- 
men’s wear: 

’ Women’s Wear 

_— — 

Cotton print frocks... 1-3.95 
n hose 69c-$1 
Service weight hose 75c-$1 
Crépe slips ....s0.v0s ae 


95~4.95 16.95 peak 
% 1.5% 
5,95-12.95 


Chamois gloves in aes 
Cham es 198-3. 
White sports te. 9.95-29.50 
Toilet Articles Less in U. 8&8. 
Druggists’ -sundries and toilet 
articles can be studied to advantage 
by both men and women who seek 


to buy for less in the U.S. There in 


are many items in this category in 
Canada that cannot. be -compared 
with U;S. goods, such as independ- 
ent brands of ; toothpastes, lotions, 
hand creams, face powders. 

Most perfumes are far less costly 


in Canada but other brands are E 


more expensive than across the 
border. Eastman kodaks are uni- 
formly higher in price on the Cana- 
dian side of thé border but imported 
cameras, such as the German 
“Leica” now have to pay an added 
duty of 45 to 50% on entering the 
U.S. and the effect is expected to 
be beneficial from the standpoint 
of increased Canadian camera sales 
in border areas. - 
Razor blades and toothpastes sell 
in Canada at prices well over those 
of the U.S. as the following list 
shows: 
Drugs and Toilet Articles 
Windsor — 
beco tooth 
lbb’s toothpaste ... 
G 1" ped blades, 5’s 


Patou’s perfume, oz. .. 
Bayer’s irin, doz. .. 


sphere at least there is no question Gourlain 


of the advantage of “Buying in 
Canada.” The Battersby hat, an 
_— importation popular with 
U.S. men: is $3 cheaper in Canada 
than the U.S., but the Stetson is 
$1.50 higher in Canada. 

Representative men’s wear and 
accessories compare in prices as 
follows: 


Men's Wear 
Windsor — it 


Stetson I’tweight hats 6.40 
Batte tuhinw ¢ > 


9 
sian ‘tas 
u 
Oc-T5e $2 peak 
3pr.$1 3 pr. 75c-$1 
19.50 25 
16.50up 20up 


We DP cscdecs 
1 . . 
Seca a 
ets ia8s 
6.95 10 
Women’s Wear Prices 
Women's wear is probably the 
mast misleading field of all, at first 
glance, and probably the reason 
Why mother clings grimly to her 
view “We can buy it cheaper in the 
States.” 
In this connection an experienced 
woman shopper recently visited the 


Yardley’s soap 35e 
Yardley’s laven’r water 1-1.50 
Yardley’s bath 1.50 


89c 
24c 
4Tc 


3.50 
- 12.25 
14 


Do., 620 Jr. camera., 
camera 20.50 


Do., 616 


Only in imported pipes, such 
as Melachrino and Dunhill, as well 
as other high grade pipes, has the 
Canadian buyer the advantage in 
the tobacco stores of Canada and 
the U.S. 

Otherwise, cigarette prices in 
Canada, due to heavy taxation, are 
far above those of the U.S. The 
following is a comparative list: 

Tobaceo Products 


Windsor Detroit 
20 for ae 20 for 12¢ 
° 


U.S. She took $100 with her on a/| Ordin 


trip to New York city, to buy 
dresses and returned with only 2 
cotton house dresses. 
y gerne of low priced merchan- 
,w no more than the pri 
charged—if as much. ae: 
She visited Madison Ave. stores 


f Investment Trusts. | 
Bid Ask 
Can. 


She fotind| Ordinary pipes 


_ oor 


am ace $2.50-$3 

© and cigarettes, it is 
atill a case of the oft repeated re- 
quest to “Bring back a carton for 
me.” There is a decided difference 
between the taste of Canadian and 
U.S. cigarettes, and the Canadian 
taste for Canadian cigarettes is well 
established. The difference in price 
however, that Cancdians 


will probably continue to get cut- 


5| rate cigarettes from the U.S. when- 


Week Ended 3 
he uly 6, 1988 


1986 
neu. t 2. @ pt DM Bich Low Low 
50 


McNish 2.58 ae a9 aso’ 35° abo 


ever they can do so. 
Cut-Rate Stores 
There are cut-rate stores in De- 
troit in other lines of merchandise. 
Some of them cut standard price 
rates ruthlessly in all kinds of 
goods. Automobile radios, bearing 
a trade name but without the manu- 
be bought as 
. dio tubes ere 
cents and razor 
cent each. 
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BANK OF MONT 


SERVICE...» the outcome of 13 
» years’ succesiful operation, 


” Established 2817 


————— eS 
Lake St. John to Capitalize 
Arrears on Funded Deb; 


. From Our Own Correspondent 


MONTREAL.-—-Unofficially it is 
understood Lake St. John Power & 
Paper Co. is working on.a plan of 
cleaning up its capital structure 
which, among other things will pro- 
vide for exchange of the present 
6%% first mortgage bonds, on which 
there are arrears of interest of about 
16%, on the basis of $1,200 of new 
514% first mortgage bonds, a small 
amount of cash and an interest in 
the common stock for each $1, 
bond, ' 

While no particulars are available 
as to the proposed treatment of other 
security holders, it is said that the 
plan in essence provides for capi- 
talization of interest arrears and re- 
ducing fixed charges somewhat. 


Can. Celanese 
Shows Profits 


$750,000 of New Capital 
Will be Spent on 
Plant 


From Our Own Correspondent 

MONTREAL.—Canadian Celanese 
Ltd. reports a net profit of $372,423 
from operations during the first 
quarter of 1936 and available for dis- 
tribution on its capital stock. This 
figure apparently does not include 
other income and is after deprecia- 
tion, but before provision for the 
10% participating dividend on the 
preferred stock and the setting aside 
of $122,400 for interest on the income 
funding rights. The latter two 
charges are dependent upon opera- 
tions for the full year and are not 
appropriated until all returns are 


Particulars of the company’s fi- 
nancial position as at March 81 last 
are contained in a prospéctus filed 
with the Secretary of State covering 
the sale of an additional stock to the 
public through Nesbitt, Thomson & 

0. 


A comparatively sharp decline 
in holdings of government bonds is 
due to the setting up of a special 
fund in respect to the Income Fund- 
ing Rights. Under the by-laws, the 
company is obligated to set up a 
fund of $367,200 in cash or trustee 
securities. 

This fund has now been separated 
from the rést of the accounts. It 


( Metal Prices | 


New York—Jaly 7— 
Copper: Electrolytic spot and future, $9.50, 
Silver: 44%c. 
_ Lendon—July 7— 
(Long Ton)— 
Copper: Electrolytic spot, £40 15s. Stan- 
ard spot, £36 15s; future, £37, 
Tin: Spot, £183; future, £180. 
Lead: Spot, £15 7s. 6d; future, £15 10s. 
Zine: Spot, £13 7s. 6d; future, £213 12s, 64. 
Gold: 139s. 
Silver: 19%d. 
Canada—July 7— 
Gold: $34.93, 


Holders of the mortgage debentures, 
preferred and common stock will be 
given treatment with this objectiyg 
in view. 

Bondholders have been in contra 
of Lake St. John since 1932, whe, 
bond interest was defaulted. Contra 
was taken over from St. Lawrences 
Corp. ‘and a new management ip 
stalled. 

Current operations of the. com 


pany are at the highest rate reported 
in several years. Further, earning 
have begun to reflect larger ship 
ments, and to date this year income 
is said to have been sufficient to 
cover depreciation, interest on bonds 
and debentures, :with a balance 
available on the capital stock. 


covers $266,700 of government bonds 
and 4,020 rights valued at $100,500, 

Originally the company issued %. 
000 rights in lieu of dividend arrears 
on the preferred stock. The con- 
pany holds power to buy in these 
rights up to a cost of $25 each. At 
the end of 1935, 1,000 of these rights 
had been acquired. The interin 
statement therefore indicates that in 
the first 3 months of this year 
an additional 3,020 rights were pur. 
chased, thus reducing the number 
outstanding to 85,960. 

The prospectus contains particu 
lars of the recent sale of preferred 
anti common shares to Nesbitt, 
Thomson & Co, For 10,000 shares of 
preferred and an equal number of 
commen shares the company re 
ceives af aggregate of $1.4 million 
plus interest to equalize dividends to 
accrue on the preferred shares. 


Management 
and Money 


Responsible Executive, 
42, with broad: selling, 
manufacturing and In- 
dustrial Organization 
experience wishes to as- 
sociate himself actively 
with concern anticipat- 
ing expansion, replacing 
retiring member, or 
branch management. 


$10,000 to $25,000 

initially available 
Of particular interest to 
those who wish to un- 
burden responsibility. 
Canadian, English and 
American experience. 
Confidential Communi- 
cations invited. 


Write Box 86 
The FINANCIAL POST 


Dominion Square 
Building, Montreal 


“YOUR | 
MONEY’... 


Plain facts in plain words! 


SIR NORMAN ANGELL’S notable series of 
articles, “Your Money,” written exclusively 
for The Financial Post, now is available in 


booklet form. 


Whether you have read any, all, or none of 
these articles, on a subject so vital to every- 
one, you should have a copy of this booklet 
containing the complete series. 


. From covet to cover, throughout its 48 
pages, this reprint of Sir Norman’s authori- 
tative and: interesting work is replete with 
colorful and significant information. It will 
prove a valuable addition to any library. 


‘The supply of these booklets is limited. 
Make sure of your copy by sending in your 
order now. The price is 50 cents. Lower 
prices on quantity orders of ten or more 


on request. 


USE THE COUPON — TODAY! 


THE FINANCIAL POST, 


481 University Avenue, Toronto, Canada. 
Send me postpaid ............ copies of “YOUR MONEY,” con- 


taining the series of articles by 
We seat bo in payment. 


Sir Norman Angell. Enclosed is 
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Qn Successor 
For Pattullo 


mier May Not Lead 
Pre Liberals in Next 
Election 


MUCH SPECULATION 


BY STAFF REPORTER 
' yICTORIA.—Political and legisla- 
tive undercurrents in British Colum- 
bia are of particular interest at pres- 


t. >. 
wr is gossiped widely that Premier 

 D. Pattullo may not retain the 
Jeadership of the Liberal party for 
gnother general election. 

It is understood the next session 
of the legislature in the autumn will 
probably be devoted chiefly to de- 
vising means of aiding B. C. munici- 

ities in their financial. problems. 

There is widespread speculation 
ever the possibility that the leftist 
CCF. party may gain sufficient 
girength to form the next govern- 


t. 
uss Mr. Pattullo’s Position 

Premier Pattullo has been the ob- 

fect of criticism within the Liberal 

and among the electorate. One 
cause of discontent has been selec- 
tion, as cabinet ministers and offi- 
cials, of men who did not suit some 
of the party stalwarts. 

A cause of some dissatisfaction 
among business and medical men 
has been the new health insurance 
jegislation, Business organizations 
think the charge on payrolls will 
be onerous and the doctors think 
they are unlikely to get adequate 
eompensation for services, 

The New Westminster bridge 
across the Fraser River is also a 
source of dissatisfaction. Citizens of 
Vancouver are not pleased that it 
will be necessary to pay a toll to 
get in or out of the city and it is 
also claimed the bridge is an un- 
pecessary political venture. 

Possibie Successor 

Already there is speculation over 
Mr. Pattullo’s possible successor. 
Hon. Geo. S. Pearson, Minister of 
Mines, is rated first choice by polit- 
ical gossipers. 

Hon. Dr. G. M. Weir, Minister of 
Health, would have only an outside 
chance, it is believed, because of his 
strong sponsorship of health insur- 
ance which was not entirely pleas- 
ing to business interests. 

Hon. Gordon Sloan, attorney-gen- 
eral, is one of the cabinet ministers 
whose selection prior to election has 
caused adverse comment, so that he 
does not appear a likely premier in 
the event of Mr. Pattullo’s with- 
grawal. 

Hon. John Hart, Minister of Fin- 
ance, is considered eminently suited 
to his present difficult job and is 
therefore not regarded as a strong 
probability for the premiership. 

While the government won its 
Omineca by-election, this is not 
regarded as a sign of particular 
strength because it concerned what 
is regarded as a “safe” Liberal seat. 

Aid For Municipalities 

The coming session that will deal 
with municipal problems will in- 
wolve either restoration of former 
provincial grants to municipalities 
for social services, or possibly gome 
more generous treatment of muni- 
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PONDERS PROBLEMS 


Here is Premier T. D. Pattullo of British Columbia as he studies the 
insurance 


province’s new state health 


scheme which has proved so con- 


troversial. It is said he may not retain his leadership of the Liberal 
election. : 


through the next general 


cipal expenses for unemployment 


relief. 

Any proposals to aid municipali- 
ties would be of particular impor- 
tance to Vancouver. Assistance 
from the province would metamor- 
phose the city’s financial position 
which has led to claims for reduced 
interest rates on bonds. Another 
encouraging factor in the Vancouver 
situation is that tax receipts have 
risen over 20% in the first 5 months 
of 1936, on top of a gain of over 
30% in the first 5 months of 1935 
over 1934. This is shown below: 


Vancouver Receipts for First 5 Months 


1996 1935 1934 
$000’s $000’s $000's 

Curr. taxes secsesee 2,331 1,700 914 
TaxX AITeATS sesccese 145 675 743 


Water rates .ccccces 537 
reer 751 


Totals 
Government Views 

The precise method by which the 
provincial government may attempt 
to aid municipalities with their 
finances does not appear to have 
been determined. : There is believed 
to be a possibility of » direct provin- 
cial sales tax which could be passed 
on to municipalities. Or the prov- 
ince might grant municipalities the 
right to levy direct sales taxes them- 
selves, although this might cause 
some confusion. ; 

The government view is under- 
stood to be that it is undesirable 
and unnecessary that municipal 
finances should deteriorate in Brit- 
ish Columbia. Hence the intention 
to do something to help’ out the mu- 
nicipalities. 

It will be recalled that formerly 
the government made large grants 
to municipalities to cover the cost 
of hospitalization, health services 
and so on, and shared liquor profits 
and pari-mutuel revenues with mu- 
nicipalities. The province cut off 
these payments during the depres- 
sion in order to strengthen its own 
budget position. Aid for municipali- 
ties, therefore, would amount to 
restoration of these once-substantial 
allowances, 


Dominion Road Co. 


announces a new Gyrol fine reduc-: 


tion crusher for mines, quarries and 
contract work where fine uniform 
crushed material under % inch is 
required. 


Board Censures 
Canada Electric 


Nova Scotia Utilities Body 
Does Not Like Foreign 
Connections 


From Our Own Correspondent 
MONTREAL, — Canada Electric 


non-approval by the board. 


The ‘was 
formed by Amherst citizens, but in 
1930 was acquired by the tral 
States Power and Light Corp. and 
turn by the Public Utilities 
Securities Corp., an.American hold- 

ing company. j 


Lincoln Pulp and Paper 
Reduces Capital Stock 


trolled by Howard Smith Paper 
Mills, has taken out supplementary 
letters patent reducing the author- 
ized capital stock from $200,000 of 7 
per cent pre-preferred stock; $1,250,- 
000 of 7 per cent preference stock, 
and 6,000 shares of no par value com- 
mon stock to $838,400 of preference 
stock and 6,000 shares of no par 
value common. stock. 

The decrease will be effected by 
repayment and cancellation of 2,000 
issued shares of pre-preference 
stock af par value of $100 each, and 
by the repayment and cancellation 
of 4,116 shares of preference stock of 
the par value of $100 each. 

All of these shares are held by 
the Alliance Paper Mills. 
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: Inflation © 
Session Highlights 


Government Steadily Advancing Policy of Inter- 


national Trade — More Re Heard of 
Inflation Move in Fall 


From Our Own Correspondent 


control and the ballot box must be 


the last court of resort. 


The trade policy, while clearly 
defined, is as yet in its infancy. The 
United States agreement, the Japan- 
ese settlement and the budget 
appear in their proper settings not 
as major policies in themselves, but 
as preliminary skirmishes in a 
main battle soon to begin. The 
master policy, which dictated these 


immediate 
Premier W. L. M. King. Of that 
there can be no question. But it is 
equally true that the present gov- 
ernment, as it-has shaped itself 
these past 8 months, is overwhelm- 
ingly low tariff—more so than any 

revious administration since the 

ckenzie régime of 1874-78, 
Out For Markets 

With the departure last Friday of 
Hon. Charles A. Dunning for Lon- 
don, the search for wider export 
markets is resumed. It will be a 
more vigorous search than was fore- 
cast in The Financial Post a few 
weeks ago. The whole of Europe is 
to be ransacked this summer for 
markets for Canadian products. The 
negotations with the British gov- 
ernment will proceed. Hon. W. O. 
Euler minister of trade and com- 
merce, left this week for Germany 
and Russia. and has extended his 
itinerary to include Belgium, Hol- 
land, Denmark and Switzerland. In 
addition, Mr. Justice W. F. A. 
Turgeon, of Regina, wheat com- 
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SAVE GAS 


4 PISTON RINGS 
INSTEAD OF 3. 
BETTER COMPRESSION 
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AND OIL 
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B JACKETS COOL CYLINDERS 
THEIR ENTIRE LENGTH 


SAVE GAS 
AND OIL 


DODGE 


Mid > 


6 tested engine advance- 


ments save'up to $95 a year 


in gas alone, say owners. 


YOU are going to buy a Truck or Commercial Car 
check up on Dodge! Look for proof of its amazing eco- 
nomy in the many, acknowledged, quality features which 


have been engineered into this powerful 


Dodge Truck to save 


you money. Owners have saved up to $95 in gas alone. 
+++ genuine Dodge Hydraulic Brakes save tires, brake 
lining and brake adjusting expense . .. the Dodge 6-cylinder, 
L-head engine, with’70 horsepower, is the most dependable, 
economical type of truck engine. 

No matter what type of Triick or Commercial Car you 
need, get the comparative facts in the 1936 Dodge “‘Show- 
Down” Score Card. Ask any Dodge-DeSoto dealer for a copy 
and make your own comparisons. See your dealer today. 


The Chrysler ‘Motors-Commercial Credit Corporation 7% Time ' 
Payment Plan is an easy and economical way to arrange time 
payments to fit your income. 
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monetary policy, 
future is for stability. But long 
range possibilities are inextricably 
bound up with economic and politi- 
cal conditions. a 

If rapid improvement in trade is 
long delayed, the political pressure 
for inflation will be all but irresist- 
ible, It has grown rapidly in the 
past 3 months, Indeed, since June 
1, numerous reports, frequently 
— upon cabinet sources, have 
indicated an inflationary move this 
fall: The government has been 
reported as considering the issue of 
some $75 millions of paper currency. 
The present Bank of Canada Act 
would countenance a: much greater 
issue, so that no statutory obstacles 
to inflation exist. These reports 
prove the presence in the cabinet of 
an inflationist group. 

Most of Cabinet Opposed 

It is learned, officially, however, 
that the majority of the cabinet is 
resolutely opposed to such a policy 
at this time and that there will be 
no change in this attitude before the 
next session of parliament. 


Small Investors 
Buy Paper Shares 


They’ve Subscribed $109,- 
000 for Calgary 
Albertan 


BY STAFF REPORTER 

CALGARY.—Offering of 28,000 
preferred shares for $700,000 to se- 
cure complete control of the Al- 
bertan, the province’s only daily 
morning newspaper, to provide at 
least one publication favorable to 
the Social Credit government is still 
being made by O. C. Arnott & Co., 
Calgary. 

Sale of shares in Albertan Pub- 
lishers Ltd. for cash totals $109,500 
for 438 preferred shares of $25 each, 
plus bonus distribution of 211 com- 
mon shares, according to official re- 
cords. 

It is reported that if large sub- 
scriptions were accepted sale of half 
the entire issue could be recorded. 
It is also known, however, that large 
investors have not bought. Premier 
Aberhart is understod to favor con- 
tinuation of sales in small lots to 
get a wide distribution. 


Bank Has Lien 
The Royal Bank of Canada had a 
lien on the newspaper’s assets, so 
that cash raised by sale of shares 
eases a debt position. No dividends 
are being paid, nor has a —— 
financial statement been 
Numerous women appear on the 
list of buyers of the newspaper 
shares. Most holdings are 1, 2 or 4 
shares, or $25, $50 and $100. Many 
small points have shareholders, and 
Calgary is well represented, Edmon- 
ton, however, has been a barren 
market for shares. 
Larger Blocks 
Biggest block is 61,000 common 
shares of the late George M. Bell, 
held in trust for Albertan Publish- 
ing Co. This firm is selling the 
newspaper to Albertan Publishers 
Ltd., whose shares are being offered 
to complete the deal. Meanwhile 


government forces are in nominal | 


control of the newspaper. 
Also, 226 preferred shares, or $5,650 
and 113 common have been issued 


taken into the new publishing com- 


A representative group of larger 
individual shareholders follows: 


Associati 
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Trust Business __ 
_ in Montreal 
Sailases tucson ta Reuse se 
connection with which the services of 
a Trust Company would prove hel 
refer the matter to the Crown Trust . 
Company for efficient services and 
close personal attention. 
Crown Trust 
TRUSTEES Company 
President. 


P, General . 
a03 St Tames Street Weet = ‘Montreal 


(Ne Personal Liability) 


Bought, Sold, Quoted 


DUNCANSON, WHITE & CO. 


Members Torente Steck 
Now York Oars (Anssetels} 
15 KING STREET WEST, TORONTO. WA. 3401-8. 


“QUARTERLY QUOTATIONS” 


The July edition of our Quarterly Quotations is 
now available, showing the current market prices of 
a comprehensive list of government, provincial, 
municipal, public utility and industrial bonds, 


A copy will be gladly furnished wpow request, 


W.C.Pitfield & Company 


235 St. James Street 80 King Street West 


. New Comfort to Living... 
More Profit to Business 


HIS SUMMER, don’t let excessive 

heat and humidity rob you of comfort 
in your home—and profits in your busi- 
ness, Call in a General Electric specialist — 
and let him show you how easily and 
economically you can enjoy the welcome 
advantages of G-E Summer. Air 
Conditioning. 
Canadian General Electric offers you room 
coolers for the home, office and smaller 
store—inexpensive air circulators for' the 
home — and complete.air conditioning 
systems to meet every need. 


Even on the hottest days, G-E Air 
Conditioning will keep your home or 
place of business comfortably cool. No 
more sweltering days or sleepless nights! 
No more summer slump in your business 
—whether it is a store, restaurant, barber 
shop, beauty salon or doctor's office! 
G-E Summer Air Conditioning will 
attract more customers—return you 
substantial profits on your investment. 
and you can buy om terms to suit your 
convenience, 


ELECTRIC 


, 


MAIL THIS COUPON NOW! _ 
STR ee en ee 


_@ IN THE HOME 
@ IN THE OFFICE 
@ IN THE BARBER SHOP 
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3 | | Wood, Gundy & Company 
Limited. 
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- 844% Twenty-Year Non-Callable 
s Debentures 
Due June Ist, 1956. 


Price: 99.50 and interest, 
_ to yleld 3.28% 
We shall be glad to h additional 
information regording the Province 
. upon request. 


"Possibility of Recession of Stocks in Early Future at 

"Least as Great as Likelihood of Further Rise 

. — Weather and Inflationary Influences 

E Long-term trend of share prices appears still to be upward since the 
or nge business indications are that economic recovery will ccutinue. | 


sitet 


3 


b f ‘ 
' © (he Chairman said in 
| | Ag the speremciders 
a ae _ 

© For the few months immediately ahead, however, ped pt ore ‘ 

© remains of a recurrence of the decline of stocks seen: last Market 

a es continue to move in a sort of testing zone and until The érend 

Ugedarted there uppears to be atleast as much IUlihoed of e 

* as of resumption of the longer-term rise. 

© Drought in western wheat areas is discouraging in that it means 
© eontinued stress in depressed areas and small handlings. Drought and 
© expiration of spending that arose from the soldiers’ bonus may result in 

 @ comparatively poor third quarter in the United States.’ 

> © International politics hold promise of unrest, particularly in France, 
Germany and the United States,’ with Russo-Japanese friction continuing. 
* Domestic and export volume remains satisfactory in Canadian indus- 
| tries such as lumber, food products, tourist trade, newsprint and numerous 
' manufactures. 
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Nova Scotia is one of the oldest provinces of Canada. 
It is the most populous of the Maritime Provinces 
and its varied economic activities include manu- 
facturing and mining in addition to agriculture, 
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April low points has 
barely held Toronto and Montreal 
Stock Exchange industrial averages 
’ above 130 and 72 respectively, com- 
» pared with high points this year of 
iP 1485 and 784. In New York the 
"= Dow-Jones average for industrials 
oe) recovered above 158, compared with 
» a@ high for the year of 162. 
» Readers of the averages view the 
= rise since April as a somewhat slow 
" rebound from the depths touched 
Wa at the close of April. Following this 
x rebound, it is natural to expect a 
» return toward the low points. 
™ Prospects for the early future 
[= mey be summarized: Should aver- 
[ae ages plough through their former 
» highest levels in fairly active 
“= trading, some additional advance 
= would be expected; and recovery 
[would probably ensue if the April 
= low points were approached but not 
| pierced. If, however, averages 
= move clearly below April bottoms, 
See further softness would be in sight. 
“== The April lows for industrial shares 
| to watch are: Toronto, 126.3; Mont- 
| real, 69.7; New York (Dow-Jones) 
a 143.7. 
» Meanwhile comparative inactivity 
| appears likely. 
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, WwW estern Weather 


- A DVERSE weather conditions for 
Be Western grain crops bode little 
| good for implement companies like 

® Cockshutt Plow and Massey-Harris. 

However, prices may represent a 

» marked improvement over those in 

» recent years, so that prospects for 

= the implement companies still re- 


returned to the highest quality 
bonds. 


Political Confusion 

2 casas politics may play an 
important part in negotiations 

for renewal of Empire trade 

treaties. Signing of favorable agree- 


ada Packers, Burns & Co., Canadian 
Canners, and many others. Conces- 
sions to British interests may add to 
the problems of Canadian textile 
firms and might reduce tariffs on 
various steel and metal products. 

French socialism under the Blum 
régime faces the same old problem 
of devaluation of the franc 


continued depression. This lies) tmp. on 


behind strikes and rioting. Deval- 
uation. may be the alternative to 
some sort of French fascism or to 
radicalism. 

In the United States, election 
campaigns are causing some finan- 
cial nervousness. Apparently this 
influence has kept Americans from 
liquidating Canadian securities de- 
spite adverse developments here. 
Mistrust of themselves, therefore, 
has resulted in unwitting American 
support for Canadian markets. The 
odds favor re-election of Roosevelt, 
but there may be an unfriendly 
Congress to bar the road to state 
socialism. 

Canadian political conditions hold 
promise of stability except in 
Alberta. In Quebec, of course, there 
is a turn toward social conscious- 
ness, and the size of the deficits, 
which has been somewhat obscured, 
may eventually lead to higher 


But Prices Higher 


Nickel Led Toronto Stock Bo a 


Exchange June Trans- 
actions 


Industrial stocks sold in June on 
the Toronto Stock Exchange a 


transactions reached $15 millions. 
Tabled below are the 10 most 
active stocks for the month with 
volume compared with May, and 
showing net price changes in the 


month: 
No. of 
Shares 


Stock: 


Ford . 

Brazil. ...+. 

Pete. 

c. P. R. 205 

Brew. & D. .. 17,505 
15,383 


C. L. Alco. ... 
Pantepec ...«. 15,315 


Assoc. Quality Canners 
Gives Up Quebec Business 


From Our Own Correspondent 
MONTREAL.—Associated Quality 
Canners (Quebec) Ltd, has ceased 
to do business. Assets of the com- 
pany will be distributed July 11. 
This company is a subsidiary of 
ted Quality Canners, which 
at one time was controlled by Whit- 
tall Can Co, 
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‘=/Trust inC.P.S. 


493 | Can. Public Service Agree- 


ment Is Held 
Legal 
From Our Own Correspondent 
VANCOUVER.—Action to break a 
voting trust agreement involving 


over 50% of the outstanding common 
shares of Canadian Public Service 


48,840 
Corp. has been dismissed by Mr. 
4 Justice Murphy in Supreme Court. 


The action aroused wide interest 


in financial circles in British Colum- | Australia 
bia since it involved well-known | Austria 


companies and individuals. 
Persons In Case 
Action to break the voting trust 
was brought by A. Deyo Clelland, 


,350| A. C. R, Yuill and Utility Securities | « 


Ltd., which company is owned by 


ore | Clelland and members of his family. 


Defendants were the 3 voting 
trustees, Stanley J. Burke of Pem- 
berton & Son Vancouver Ltd., large 


000 | investnient firm; Laurence P. Smith, 


formerly of Pemberton & Son; Ward 


'203 | C. Pitfield of W. C. Pitfield & Co., 


Montreal investment firm. Corporate 
defendants were Canadian Public 
Service Corp., London & Western 
Trusts Co. as depository under the 
voting trust agreement, and Realty 
Corp. of Western Canada. 
Canadian Public Service Corp. 
controls West-Canadian Hydro, Ok- 
Telephone Co. and Inland 
Ice & Cold Storage Co. in the Ok- 


: anagan Valley and Nanaimo-Duncan 


Utilities Ltd. on Vancouver Island. 
Contentions and 

Contention of the plaintiffs was 

that the voting trust agreement en- 


750 | tered into Nov. 8, 1934, and executed 


Jan. 11, 1935, was illegal. 
The court held there was nothing 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par § June 2 


Argentina 


Brazil 
Czechoslovakia 


evcee sececesee 


eeeeeeeeeeee .1929 
New Zealand .accccees 4.8665 
Norway 2680 
Poland eeeceeeeee eeeeeee -1122 


South Africa eeeeegeree 4.8666 
Spain ceecce 21929 
-2680 


-1895 
5.0161 
-1378 


Dominion Square 
Plan in Abeyance 


Committee Reports That 
Status of Company be 
Unchanged for Now 


From Our Own Correspondent 


June 30 
1.00% 
1.00% 
1.004% 
1.00% 
£53 


4.0158 


July2 July3 


1.00¥s 
1.00; 
1.00 
1.00 
5.03% 


-2709 
4.0183 
+1802% 
-1685% 
0571 
0416% 
-224T% 


July 4 


1890 


-1695% 
0971% 


prepared by the committee did not 
secure the concurrence of the hold- 
ers of the general mortgage bonds 
and shareholders, whose approval 
is necessary to effect a reorganiza- 
tion. 

Ultimately a plan will be devised 
which will be satisfactory to all con- 
cerned, the committee says. 


Trusts & Guarantee Dividend Cut 


the investment of mon: y 
At the present time the 
of improvirg 


year to March 31, 1936, ar 


over $7656,000,000 as acam 


000,000 the previous year, 
ing an increase of app 
$106,000,000. Gross earn 
adian Railways for the 


ious year. Comparing the 
with that of 1934 I find tha 
of Building Permits incre 
cent., production of s 
per cent., output of elecirg 


per cent, while newsprimg 


tion also showed a slight 
The value of mineral 

for the year 1935 was $ 

an increase of $30,000,000 


cent. as compared with the 


Gold, copper and nickel 


increased and the prod 


these minerals constitute 
new records. Gold prod 
a value of nearly $116; 
against $102,500,000 for the 
an increase of nearly 13 
The output of copper was 
Ib. and nickel 139,000,000 


senting increases over thei 


of 14 per cent. and 8 per ceq 
tively. The output of coal 
maintained. 
The Vancouver Prop 
Such encouraging indic 
returning prosperity would 


in view of the 
est rates obtainable in 


tain, have led to a large dim 


"“MONTREAL.—Interests of first 
mortgage bondholders of Dominion 
Square Corp. can best be served by 
maintaining the present situation 
until a plan is found to enable bond- 
holders to realize on their invest- 


Trusts & Guarantee Co., Toronto, 
paid $1 a share dividend July 2 
This is a reduction from the former 
rate of $3 a share that has been paid 
for several years. Dividends are 
paid semi-annually. 


550,000 | itiegal in the agreement; that there 
is nothing in the’ agreement to indi- 
cate that shares should be voted by 
the trustees in accordance with 
wishes of owners of the majority of 
shares deposited under the agree- 


this country for Canadial 
ments giving a higher retul 
is obtainable here, but this dem 
which was coming strongly int 

_ dence 18 months ago, has 
tarded by a series of un 


taxation, since election propaganda; for an exchange of securities with 
holds little promise of retrenchment} the holders of Beauharnois Light, 
in expenditures. This does not} Heat and Power Co. first mortgage 
promise well for utilities whose| bonds is looked at somewhat ask- 
ance by the former’s common stock- 


million. Tourist traffic is very 
heavy this year, grain volume still 
has possibilities of exceeding 1935 
levels, and other income has prom- 
ise of increase, Earnings on the 


= main at least as good as last year 
Sand would be somewhat better if it 
Pwere not for increased competition 
‘Tesulting from ‘tariff reductions. 

== A small crop would not help the 


q Quarterly. 
terim. ¢ Initial. 
quarter ended Aug. 
BOND INTEREST DUE IN JULY 


) grain and elevator companies and 
= ‘transport industries like C. P. R. 
and Canada Steamships. 
= Comfort can be had in the prob- 
= ability that on the whole Western 
> grain business is unlikely to be any 
» ‘worse than last year and probably 
» will be somewhat better, 


EE * . * 


Inflationary Influences 
==) °° WO major problems for today’s 
"= = investor are low interest rates 
a the fear of inflation, says Orrin 
"= G. Wood, president of the Invest- 
/=- ment Bankers Association of Amer- 
= ica. Both arise largely from infla- 
"= tionary government policies. 
| What the investor must guard 
™ against is reduction of income now, 
S Jasting for the life of long-term 
=. bonds, since he may find later that 
) his cost of living is rising and the 
= walue of fixed-income securities 
"= gtadually declining. Apart from the 
™ inherent risks, the danger for the 
= investor to watch when he buys 
| equtty or profit-sharing securities is 
» that he does not become so enam- 
=» ored of their attractions as recovery 
progresses that he forgets the' time 


cs 
= 


shares have therefore been listless. 


Drops U. S. Tax 
Trading Profits 
In a letter to Canadian clients 
Thomson & McKinnon inform 
them that an important change in 
the United States law provides 
that they are not now taxable in 
respect of profits made in trading 
in United States stocks or com- 
modities. 


The actual clause states that 
“the effecting of transactions in 
the United States in stocks, securi- 
ties or commodities through a 
residential broker shall not 
amount to engaging in trade or 
business in the United States.” 
The meaning of that to Thomson 
& McKinnon and to other firms 
having offices in New York, 
Chicago or other United States 
cities is that they are resident 
brokers and their clients are not 
now taxable on trading profits. 

It is probable also that the 
U. S. Treasury is making the best 
of a bad job and that such a tax 
is hard to collect from aliens. 


NINE YEARS 


of Steady Expansion 


Canadian Celanese Limited, maker of cellulose- 
acetate yarns and fabrics sold under the well-known 
trade name, “Celanese”, employed 400 operatives 
in 1927. Today the plant employs 3,000 people. 
The Company has experienced steady expansion 
during the past nine years and the plant at Drum- 
mondville, P.Q., now occupies over 700,000 square 


feet of floor space. 


Average net profits of the Company for the three 
years amounted to $1,412,717, which is equal to 
$15.69 on the $9,000,000 of Preferred Stock which 
was outstanding during the period. Net profits in 
1935 of $1,492,826 were equivalent to $14 92 on 
all the Preferred Stock to be presently outstanding. 
In 1935 the Company earned $3.10 per sha-4 on 
Common Stock outstanding during the year, and 
the Common Stock is now on a regular dividend 
basis of $1.60 per share per annum, payable 


holders. It is a good deal for Mont- 
real Power in the long run, but over 
the next 2 or 3 years there will be a 
drag on the company’s earnings in 
order to pay interest on the addi- 
tional bonds. Mortreal Power's 
stock consequently has shown signs 
of softness. 
* . = 

Eastern Dairies preferred stock 
sold down to 10 recently, which, 
considering that cumulative divi- 
dend arrears will amount to $24.50 a 
share on July 15, places a minus 
value on the security. At the end 
of last March there was a book 
equity back of the preferred amount- 
ing to $57.02 a share. The essential 
thing—earnings—has been lacking 
for some time. 

= + ” 

Crescent Creamery’s difficulties 
with some of the preferred share- 
holders are reported to have been 
ironed out. An understanding has 
been reached between the control- 
ling interests and the shareholders. 
As a consequence greater repre- 
sentation will be given to Winnipeg 
shareholders on the board of direc- 
tors. 

. * 2 

Canadian International Paper Co.'s 
newsprint mills operated at 84 per 
cent of the rated capacity during 
1935. Production totalled 672,738 
tons compared with 659,566 tons in 
1934. Since the turn of the year 
operations have been on a somewhat 


common may not be very large but 

should show. improvement on the 

oo of developments this year to 
te. 


second machine by Manitoba Paper Asbestos Inc, 


Co. means improved revenue on top 
of gains in power output this year. 
Consequently Northwestern Power 
bonds, which are to be exchanged 
for $400 new A and $600 new B 
bonds, as well as class A shares and 
contingent certificates, have been 
tipped for a rise, They have been 
firm already, however, which may 


indicate that the improvement has| cedars 


been discounted. 


B. A. Oil—There will be a strong 
incentive for the company to take 
U. S. earnings into its income ac- 
count rather than have them burd- 
ened heavily by new American 
corporation taxes as undistributed 
surplus. 

7 +. o 

Harding Carpets—Although orig- 
inally financed with 7%: preferred 
shares, the company had never paid 


any dividend until declaration of} Morrison 


5 cents a share on the present com- 


mon stock payable Aug. 1 1936,| Moodie. 


Earnings of 17 cents a share for the 
6 months ‘ended April 30, 1936, 
appear to be the best on record. As 
President A. E. Cuthbertson says, 


“the future outlook is promising} Ott. 
unless disturbed by tariff changes.” | R@! 


Goderich Elevater—Dividends of 
40 cents a share, including 15-cent 
extra, paid June 15 by Goderich 
Elevator, mark a sharp improve- 
ment in earnings. President G. L. 


Parsons suggests that while crop| Steci of 


yields in the West may not be 
greater than last year there should 
be ample grain for a good export 


trade and to leave all elevators full| vy, 


at the close of lake navigation. How- 
ever, there may not be the same 
scope for export movement next 


earnings for May brings the increase ' spring as there was this year. 


Significant Investors’ Index Numbers 
1926 = 100 


Total 
Bever- indus- Total Total 
trials utilities co's. 
23 112 
166.0 
33.1 


52.4 
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Rate Date Due Amount 


3% lus R 
1936. * Payment due Apr. 1, 


New Brunswick Power 


44,456,160 
et 


ment; that nothing hasbeen done in 
connection with the deposited shares 
which has resulted in damage to 
anyone, 
Analysis of Judgment 
The judgment is devoted in large 


93,729 | part to analysis of the circumstances 


leading up to formation of the vot- 
ing trust, and to dismissal of various 


71.640 | allegations made against Messrs. 


Burke and Pitfield. 
Apparently the voting trust was 
first suggested by Smith to Burke 


022 | who requested Pitfield to act as one 
009 | Of the trustees. Shares of Pember- 
500; ton & Son were deposited. Smith 


deposited’ his shares and induced 
Yuill to do the same to make up a 
total of move than 50% of the 100,- 


827 | 900 shares of Canadian Public Serv- 


ice — C.PS. — common stock out- 


43,490 | stan 


ding. 
Smith, Yuill and Pemberton & 
Son between them control the ma- 


6| jority of C.PS. common stock and 
580 could control its policies but for the 


voting trust which expires Nov. 1, 
1939. Clelland is also a major share- 


$3'9e9 | holder and the Clelland-Smith-Yuill 


holdings at all times amounted to 
over 50,000 shares. 
Views Differ 
The judgment states that in the 
spring of 1934 when over $4 millions 


‘352 | 0f C.P.S. securities had been dis- 


tributed it was clear that full 64% 
dividends on the preferred shares 
had been maintained only “by great- 


12,375 | ly straining C.PS. resources.” Smith 


was ousted from overseeing manage- 


Shas ment and Yuill’s retainer as consult- | BY 
738 ing engin 


was cancelled. 

Smith, 
the cpanges were detrimental to the 
interest of C.P.S. Pemberton & Son 


8.7001 took the opposite view and Smith 
000; apparently suggested the voting 


trust as a solution for differences of 
opinion on company policy that 
might arise.- Should Burke and 


32'867| Smith disagree, the voting trust 


would bring Pitfield into the pic- 
ture as a determinant. The judg- 
ment upholds Pitfield’s actions 
throughout. 
Dividend Policy 
The judgment shows that Pitfield 
in 1934 was convinced that the 64% 
preference dividend should be elimi- 
nated or greatly reduced in order to 
strengthen the C.P.S. finantes. The 
Tate was cut to 5% with the pay- 
miittield’e stggestioe 
s on was that the 
dividend due July 1, 1935, be elimi- 
nated entirely or at least cut to 3 or 
Pemberton & Son who had 


reduction. Neither did the Clelland- 
Smith-Yuill The 


Ca 
élland and Yuill felt that | Canada Bud 


ment without creation of a prior 
lien, which would be necessary, 
should the committee be obliged to 
proceed by way of foreclosure, ac- 
cording to a letter sent out by the 
bondholders’ protective committee 
covering operations in the year end- 
ed April 30, 1936. 

It is the view of the committee 
that reorganization should be effect- 
ed without the high cost of fore- 
closure proceedings and much time 
is being devoted to attempt to devise 
a plan under the Companies Credi- 
tors Arrangement Act and the Que- 
bec Companies Act, which would be 
satisfactory to all concerned. 


did not feel that it could recommend 
it to the bondholders. Again a plan 
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Branches in the principal cities of Canada 
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From Our Own Correspondent 


& 


57.0 


é 


ers, 34% Pickerel << + Gres? 
Northern 
Son | Coal verge 


Private ows, central dinios 
log cabin camp also st Pist 


Rapids, 25 miles in centre 
of some of the best 
in Ontario: 
Week-End All-Expense trips from 
— $23.40. ‘ 
Ash our local agent for full information 


E 
BEESEEY, foe 
PreSBoey.ees.. 


8 


Eteetteze 


ts 
zt 


gee 


Bi 
SRS. SBLSx..ubeBsNuox 


aie 


oe. PW ORE Wad | the Dox 
323] Come ee bens 


=~ 


2. 
et ae eee be ve Jui ; , 


wei aeegeetigee 
peceeceseezee? 


: 
. 
A pe 2 
phe 33 





7 
t 
P 
se 
as 
a 
2, 


rovinces of Canada. 
laritime Provinces 
ies include manu- 


jest = Hamibon 
Vancouver 
$321 London, Ont. 


0 AND MONTREAL 
uly2 July3 July4 


1.00% 1.00 
1.00% 1.00 
1.0035 
1.00% 


5.02% 


2694 
4.0163 
-1891% 
-1694% 
05703 
-0416% 
.2246% 
-0664 
4044 
-0094% 
-682914 
-3244 
-1997% 
-3825 
-2943% 
23 -023042 
0588 4.0567 
2529%  .2528% 
1903 -1902 
0077 5.0052 
376% -1375% 
2596 .2504% 


-2597 
-3280 3284 


od by the committee did not 
the concurrence of the hold- 
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pssary to effect a reorganiza- 


mately a plan will be devised 
will be satisfactory to all con- 
, the committee says. 
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ts & Guarantee Co., Toronto, 

1 a share dividend July 2. 
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BRITISH EMPIRE 
TRUST 


PROVING POSITION 
- IN CANADA, 


e Thirty-fifth Ordinary Gen- 
ay Meeting of the shareholders of 
The British Empire Trust Company, 
Limited, was held recently 
London. 

Mr. J. Davidson (chairman and 
managing director) presided. 

The Chairman said in part; 

As the shareholders are aware, 
your company for many years 
devoted its energies and capital 
glmost entirely to the study of, 
and investment in, Canadian securi- 
ties. As I explained at the meeting 
in 1932, largely as the result of world 
events about that time, our policy 
in this respect changed and the 
major portion of your capital was 


‘transferred from Canadian to Brit- 


ish investments. The policy then 
adopted proved profitable and has 
not been changed; at the same time 
we continue to maintain the closest 
touch with the Dominion of Canada 
because we believe that if certain 
difficulties which now exist there 
are wisely and firmly handled, Can- 
ada will once again come to the 
front as a most satisfactory field for 
the investment of money. 

At the present time there is every 
evidence of improving economic 
conditions in Canada. I will give 
you a few figures only, out of the 
many available, to indicate the char- 
acter and extent of the improve- 
ment. 

Exports from Canada for the fiscal 
year to March 31, 1936, amounted to 
over $765,00,000 as against $650,- 
000,000 the previous year, represent- 
ing an increase of approximately 
$106,000,000. Gross earnings of Can- 
adian Railways for the year ended 
December 31, 1935, were over $306,- 
000,000, which is an increase of ap- 
proximately $9,000,000 over the prev- 
fous year. Comparing the year 1935 
with that of 1934 I find that the value 
of Building Permits increased by 70 
per cent., production of steel by 23 
per cent., output of electricity by 10 
per cent, while newsprint produc- 
tion also showed a slight increase. 

The value of mineral production 
for the year 1935 was $308,000,000, 
an increase of $30,000,000 or 10 per 
cent. as compared with the year 1934. 
Gold, copper and nickel production 
increased and the production of 
these minerals constituted further 
new records. Gold production had 
a value of nearly $116,000,000 as 
against $102,500,000 for the year 1934, 
an increase of nearly 13 per cent. 
The output of copper was 418,000,000 
Ib. and nickel 139,000,000 Ib., repre- 
senting increases over the year 1934 
of 14 per cent. and 8 per cent. respec- 


tively. The output of coal was well 5 


maintained. 
The Vancouver Proposal 

Such encouraging indications of 
returning prosperity would ere now, 
especially in view of the low inter- 
est rates obtainable in Great Bri- 
tain, have led to a large demand in 
this country for Canadian invest- 
ments giving a higher return than 
is obtainable here, but this demand, 
which was coming strongly into evi- 
dence 18 months: ago,-has been re- 
tarded by a series of unfortunate 
events. One of these events to which 
I referred last year was a proposal 
by the City of Vancouver in Janu- 
ary, 1935, to reduce the interest pay- 
ments on its bonds and debentures 
by one half. This proposal, which 
was neither reasonable nor just, was 
rejected by the bondholders and dis- 
allowed by the Government of Brit- 
ish Columbia. In the light of the 
improving conditions and compara- 
tive prosperity of Vancouver during 
1935, any such proposal now would 
be even more unreasonable and un- 
just than it was in 1935, and if 
repeated will again meet with firm 
and complete rejection. 

Vancouver is the third largest city 
in Canada and the most important 
commercial metropolis in the Prov- 
ince of British Columbia. Advices 
received indicate considerable eco- 
nomic improvement in coriditions 
throughout the Province. For the 
year 1935 the export of lumber was 
2,649 million feet as compared with 
2214 million feet the previous year. 
The fishing industry ex 
3,500,000 cwt. in 1935 as against 3,400,- 
000 cwt. in 1934. The value of min- 
erals exported was in 1935 $47,800,000 
as compared with $42,300,000 the 
previous year, 

The improved conditions have 
been reflected in the general condi- 
tions in Vancouver. The port of 
Vancouver, which in 1933 was used 
by 10,750,000 tons of shipping, was, 
in 1935, used by 11,212,292 tons. 

Iam glad to say that recent 
advices indicate hope that proposals 
of the kind I have referred to will 
be abandoned and if they are, I am 
sure it will not be long before the 
credit of the City of Vancouver is 
restored to the high level which it 
Previously occupied. 


Canadian Government's Offer of 
Assistance 

Another unfortunate and more 
recent event is that the Province of 
Alberta, owing to prolonged ad- 
Verse conditions, has professed em- 
barrassment in meeting its existing 
obligations in full. It is to the credit 
of the Dominion of Canada that the 
Government of the Dominion has 
€xpressed its willingness to give 
&ssistance subject to the establish- 
ment of a Loan Council who will 
have @ voice in the future financial 
— of the Province. Investors 
€re cannot but applaud such rease 
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Advance Continues ant 
In Newsprint Bonds|#= an 


?:|Usual Holiday Dullness Pervades Government List— 


Treasury Bill Sale Sets New Record 


The usual dullness which pervades the bond market in the summer, and | U7?!Us, 


more especially in the days immediately 
holiday, has been removed in part by the continued sharp advance in $113,255, 


other 10 towns ranged down to $45 


prices of newsprint bonds. 


Prices of corporation bonds generally have been strong and high-grade 


government issues firm. 


While trading over the entire government list has been quiet, the 
Saull guested tor Daedincae weeenaeta one Gains, however, have 


preceding and following a public 


for Saint Laurent. 


Current assets of the 11 munici- 


Practically no trading is being done in Alberta issues since investors | Prev! 
are disinclined to jettison their holdings at present prices. 

Manitoba has placed a limit of 3%% interest on future bond issues, 
according to a statement by Hon. E. A. McPherson, provincial treasurer, 


in an election speech. 


The cost of short-term money continues to decline: In sélling $25 


millions of 3-month treasury bills on July 2 at an average net cost of 


0.798%, the Dominion government 
financing in Canada. 


set a new record for this type of 


The Dominion 3%% bonds, due 1956-66, issued in connection with the 
recent refunding loan, have advanced to 100.15, compared with the offering 


price of 99. 


Unless crop conditions in the West improve it is possible that the finan- 
cial situation of the prairie provinces will become even more severe. 


Newsprint Bonds 
|B pcavrsenr gy newsprint bonds 
continue to attract consider- 
able attention from both investors 
and speculators. While the news- 
print situation is encouraging it 
would appear that in some in- 
stances at least the market is dis- 
counting the future for a consider- 
able period. In part, of course, the 
recent rise has been due to specu- 
lative interest. 

The price trend of some news- 
print bonds during the past month 
is indicated below: 

June June June July 
2 Ta ae 


G PB... cvs 
Lake St. John 63's . 
Lake St. John 6's .. 53 
M. & O. Paper@s. W 
- o 


Corporation Bond Index 
RICES of corporation bonds have 
been buoyant as is indicated by 

The Financial Post index which is 

given below: 

The Tel oa Post Index of Prices 


Corporation Bonds 
1936 Price 193% Price 


$ $ 
Tune 1 ccoooe 102.19 June 1 eeoeee 97.44 
June 8 ecooes 10231 June 8 ..eeee 97.30 
June 15 eeeoe 102.28 June 15 oeee. 97.28 
2 102.56 J 22 


® i 
. 

Government Bonds 
HE trend of the market for high 
grade government bonds is in- 
dicated below. Prices have been 
steady, with fractional changes in 

a few issues. 
The Financial Post Average Price and 
Yield For High-Grade Government Bonds 
1996 Price Yield 1985 Price Yie 
3.093 
3.116 
123 
42 3.120 
116.42 3.120 


3.096 
3.507 


July 6 11287 
duly5 112.71 
July 4 112.83 


$ 
July 7 116.67 


July 2 


Year's 116.63 
Range 111.50 


Silverwood’s 


Offers Bonds 


$960,000 of 5’s to be Sold 
at 100 to Fund! 
Debentures 


The public offering of $1.2 million 
of 5% first mortgage bonds of Sil- 
verwood Dairies Ltd. is receiving a 
good reception, The Financial Post 
is informed. The bonds are being 
offered by a syndicate composed of 
Harrison & Co.; R. A. Daly & Co.; 
and Griffis, Fairclough & WNors- 
worthy. 

Offering of the bonds is the final 
step in the reorganization of the 
company approved by shareholders 
in February whereby the company 
and 24 subsidiaries were consoli- 
dated into one operating unit. 

The bonds mature serially from 
1937 to 1951. Of the total issue of 
$1.2 million, an amount of $240,000 
maturing in 1937 to 1940 inclusive 
is to be held in escrow by the trustee 
pending the maturity of $223,275 
non-callable bonds and mortgages. 
The additional $300,000 which has 
been authorized but is not to be is- 
sued at this time. 

Subscription Rights 

As the greater part of the issue 
is for the purpose of retiring exist- 
ing securities, prior subscription 
rights have been granted to holders 
of these securities. ae 

Official notice has been given 
the company that its 6% collateral 
trust debentures, due May 15, 1942, 
will be reduced Sept. 1, 1936, at 
103 and accrued interest. 

Civerwoots Dairies Ltd. 


onable proposals by the Government | ist 


% Canada for the maintenance of 
- credit of an important compon- 
ee of the great Dominion and 

uM hope, as I do, that no feelings 
ceaneial independence will pre- 
ton the Province from accepting 

“4 &ssistance in its own interests 


and the interests of the parties who| securi 


~~ ve granted it in the past such gen- 
Ous credit. To refuse assistance 
a use it justly and properly in- 
bl ves reference of future financial 
oe to a Loan Council seems to 
4 unwise and unreasonable, and 
Serve no useful purpose. 
dia) © possession of complete finan- 
embsn dependence on the part of an 
its ing assed Province is useless if 
aoe ependent credit can no longer 
ail it either for the purpose of 
ene its existing obligations or 
future refunding or borr 
inners here await with m 
the the result of the efforts of 
eat ominion to settle this diffi- 
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GOVERNMENT 
BOND PRICES 


Melchers ~A strat 
«| Block Scheme 


331 Plan Sponsored by Direc- 


tors Fails to Please 
Senior Stockholders 


From Our Own Correspondent 
MO —Plan of reorgan- 


NTREAL. 
ization for Melchers Distillers Ltd., |. 


sponsored by the board, was voted 
down by the holders of Class A 
stock. Scrutineers reported that 
58,972 shares of A stock were voted 
against the plan, compared with 
21,508 shares for, while the B stock 
27,795 shares were voted for and 
1,900 against the plan. 

For the plan to carry it was neces- 
sary for it to get the favorable vote 
of 75% of the A and B shares repre- 
sented at the meeting in person or 
by proxy, voting separately. 


Stock Offered 


59,500 Shares on Market 
at $12 Each — Well 
Received 


Public offering of 59,500 common 
shares of John A. Lang & Sons Ltd., 
Kitchener leather manufacturers, is 
being made by McLeod, Young, Weir 
& Co. Ltd. and Greenshields Co, 
Inc. About two-thirds of the offer- 
ing has already been sold and it is 
expected that the entire amount will 
be taken up shortly. 

The shares offered do not repre- 
sent new financing by John A. Lang 
& Sons Ltd. but have been pur- 
chased from individual sharehold- 
ers of the ° : 

The offering price of the shares is 
$12 each and jt is proposed to place 
the stock on a dividend basis of 70 
cents a share annually. This gives a 
yield of 58%, The common share 
equity as shown by the balance as 
at Dec. 31, 1935, is slightly over $6 
a share. 


John A. Lang & Sons Ltd. 
59,500 Common Shares 
Company — Organized 1924; manufac- 
tures leather for gloves and other leather 
. rincipally in industry, 


a \e 
Capitalization— Author. Issued 
Com. stock, n.p.v. 100,000 shs. 100,000 shs. 

Funded Debt—None, 

Assets—Total assets at Dec. 31 last are 
shown at $642,451 and net tangible assets 
at $601,210. Working capital amounts to 


Subsidiary—In the latter part of 1035 
the company estab!ished a wholly-owned 
subsidiary in Buifaio, N.Y., Frontier Tan- 
ners Inc. No substantial investment will 
be made in this company until operations 
have been established sufficien 


Power Corp. Group 
Has Larger Output 
From Our Own Correspondent 
MONTREAL. — Power Corp. of 
Canada’s controlled or associated 
companies report a power output in 
May of 185.1 million kw.h., as com- 
pared with 159.2 million kw.h. for 
the same month last year. 
Of the 8 companies included in 
this group, 7 reported gains. 
Output figures for May, 1936, and 
last year follow: 
1936 
kw.h. 


The plan proposed payment of $4 | East Kootenay 


in cash to holders of the senior 
stock to clean up dividend ar- 
rears, now amounting to $10.50 a 
share, and involved a change in 
dividend provisions from $2 cumula- 
tive to 75 cents cumulative and $1.25 
non-cumulative, effective January 1, 
1937. x 
Spokesmen for the A stock sug- 
gested that in addition to the $4 cash 
the company should issue $6 in 4% 
funding certificates and that the A 
stock should carry 50 cents cumula- 
tive and 50 cents non-cumulative 
dividends, and also that the voting 
rights should be retained. 

The next step is for representa- 
tives of divergent views to hold con- 
ferences among themselves and with 
the directors with the object of 
arriving at another plan. 


Killarney Apts. Shows 


Slight Improvement 
In a report to bondholders of 
Killarney Apts. Windsor, London 
& Western Trusts Co., receiver and 
manager, shows gross revenue for 
1935 at $2,749, compared with $2,191 
for 1934. The building 
tically 100% occupied in 1935, and 
further increases in rents may be 
possible. : 


4 Leger 
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Electric.. 19,169,700 
wer .. _ 42,973,000 
western Power 167,800 
185,154,167 


[ Public Utility Earnings | 


Mexican Light & Power 
1936 1935 In 
May a 
Gross earns. 766 138 
Oper. exps. 464,001 461,381 
Net earns. 195,165 187,757 
Five Months Ended 
May Si: 1936 1935 


Gross. earns. 3,390,145 3,155,298 
Oper. exps. 7,292,405 2,246,665 


Net earns. 1,097,740 905,56T 


Bond Redempti 


a 
e 
y : 


terest Cut to 8% 
Not Acceptable 


3 PLANS PRESENTED 


sch by Mayor G. O Boden, 
Seay one Deen. tatedalieny Desh: 


finance committee, at Winnipeg. 
Members of the council believe 
the bondholders may be willing to 
make some concessions on interest, 
but Mr. Fortin will be unable to 
obtain the detailed views of his 
principals until late this month. 
Maintain Saving Would Result 
The present average rate of in- 
terest on the city’s borrowings is 
4.62%. About $74 millions in civic 
debt is involved. Since there ap- 
pears to be no hope for a general 
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Upon approval of these - 
tions the bank granted additional 
credits of $186,000 for June and 
$410,000 for interest due June 15, 
June 30 and July 1. 


Provided that advances on 1936 
revenue account had been reduced 
to $350,000 by July 8, the bank 
agreed to entertain monthly appli- 
cations for additional advances in 
anticipation of tax collections to 
assist in mee current expendi- 
tures provided for in the revised 


refunding at 3%, there remain only budget. 


the proposals providing for a 5-year 
reduction in interest rates. 
Any suggestion of comprémise is, 


of course, opposed by Mayor Mc-| total of 


Geer who, although not expectin 
the bondholders to agrte to his 
terms, wishes to be in the ition 
of being able to tell the le ture 
at its next session that financial re- 
lief must be obtained because of 
the bondholders’ refusal to co- 
operate, 


Montreal Debenture Corp. 
Reorganization Proceeds 


A meeting of bondholders of Mont- 
real Debenture Corp. is to be called 
in the near future to consider a plan 
of reorganization, which has been 
necessitated by the difficulties faced 
by the company. These difficulties, 
according to a letter to bondholders, 
were brought about mainly by re- 
cently imposed government taxes. 

In order to facilitate the reorgan- 
ization, Interprovincial Debenture 
Holdings -Ltd. has been organized 
with a capitalization of 17,900 com- 
mon shares. Under the proposed 
plan one share of Interprovincial 
Debenture Holdings Ltd. is to be is- 
sued for each $100 bond of Mont- 
real Debenture Corp. The sharehold- 
ers of this company will then be in 
@ position to act as a consolidated 
“group” in carrying out the proposed 


tly | reorganization of Montreal Deben- 
ture Corp. The 5 “voting trustees” | canada Treasury 
ly | appointed by bondholders of Mont- 


real Debenture Corp. and who have 
acted for bondholders for several 
years, will act as directors of Inter- 
provincial Debenture Holdings. 
Bondholders are being invited to 
send in their holdings for exchange. 


The bank has agreed to carry over 
into 1937, if necessary, advances on 
revenue account not exceeding a 
$450,000. The bank states 
definitely that it is not prepared to 
lend assistance to any not 
at in the city’s revised bud- 


Rigid Insulating Board 
Sales Far Ahead of 1935 


From Our Own Correspondent 
.—Volume of rigid in- 
sulating board business handled by 
International Fibreboard Co., Build- 
ing Products and Alex. Murray & 
Co., continues to show substantial 
increase over a year ago. During 
May shipments amounted to over 
42 million square ft., as against 2.7 

million square ft. in May, 1935. 
Cumulative returns for the first 5 
months of 1936 showed total ship- 
ments of nearly 13.7 million square 
ft. This is in contrast to 9.1 mil- 
lion square ft. for the corresponding 

period of 1935. 
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‘Tas administration of estates is a specialixd Gs 

ey ue eecchly anemic od geacen 
are responsi 
economical handling of the work. 

On the other hand, there are few individuals cap- 
able of fulfilling the task, and it is true thatan inex- 
perienced executor may cost an estate large sums by 
reason of errors in judgment, delays and losses. 


Branches throughout Canada, in Newfoundland and in London, England 
Agency: PB. 
ASSETS UNDER ADMINISTRATION EXCEED $%767,000,0¢ 


| Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


Ste. —_— Parish of ....05+. July .... Credit Anglo-Francais .....sccsscssescesss 4% 
Dominion— — July 


Due Amount 
1937-61 . $36,000 


Oct, 36 25,000,000 


Sold to Rate 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 
Silverwood Dairies ..cccssssees DULY 200s 


Stock Issues— 


N Mining Co. eeeeeeceece J eee WwW. Cc Pitfield & 
John A. Lang é& eecceveces uy deoe ———_ Young, W: 


Harrison & Co., 


Offered by 
Griffis, Fairclough & 
Norsworthy, R. A. Daly & Co, 


Co. 
eir 


What Did the First Six Months of 
1936 Mean to Your Pocketbook? 


Will the second half of the year prove more profitable than the first? 


You hope so, of course ... but what steps are you taking now to make 
sure that the earnings of your company will improve? 


If your books show a net profit of 5% for the first period, you must 
make 15% during the last to net 10% for the year. If you just “broke 
even,” then your net earnings for the next six months must be 20%. 


If your company lost money, what explanation will you give the 
stockholders? Will you put the blame on “cut throat” price competi- 
tion or a sales volume which did not come up to expectation? 


Managements of companies which refuse to be “licked” will not have 
to offer alibis to the owners. They are starting right now to insure a 


satisfactory profit for 1936. 


Through May Management Controls of finances, production, pur- 
chases, sales and other activities, hundreds of leading manufacturers 
throughout the United States and Canada have consistently increased 


their earnings. 


163 of them have profited through the use of May, 


Service during the past six months and will show a substantial gain for 


the year. 


Why not apply the vast experience of May Engineers to your own 
problems? An analysis of your business might uncover profit leaks 
which you do not know exist.. Write our nearest office now and take the 
first step toward a satisfactory profit showing for 1936. 


GEORGE S. MAY, Limited 


18 Toronto Street, Toronto, Ontario 


Chicago: 2600 North Shore Ave. New York: 122 East 
Seattle: 747 Dexter Horton Bldg. Atlanta: 134 P 
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OT all of the unemployed are on relief. 

A great many people have exercised 
ingenuity and self-reliance in keeping off 
the dole. For instance, the musicians of 
Toronto, Closing down of theatre orchestras 
coincided with the onset of the depression 
and left the musicians with few opportuni- 
ties for employment. They banded together 
to form a summer orchestra. Under the di- 


> rection of Reginald Stewart, one of the fore- 
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most Canadian conductors, they have given 
weekly “promenade” concerts in one of the 
city’s arenas. A feature of the concerts has 
been the low admission charges, making it 
possible for people who ordinarily never 
hear a fine symphony orchestra “in the 
flesh” to enjoy the programmes. 
The proceeds, after expenses, are divided 
among the musicians, who draw no fixed 
salaries since they are working for them- 
selves. Although 100,000 people attended 
the concerts last year, there was only about 
$13,000 net to divide among the players, or 
an average of $6.30 per concert, with noth- 
ing allowed for rehearsals. One of the 
major expenses was amusement tax. For 
each $2 the players got the provincial gov- 
ernment got about $1. Had the concerts not 
been held many of the musicians would 
have had to go on relief, and instead of get- 
ting $6,000 the provincial government 


Bi would have been paying out more than that 


amount. 
This year the musicians are doing better. 


4 They have a radio sponsor for their pro- 


grammes and public-spirited citizens have 


5 raised a fund to supplement their earnings. 
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The amusement tax is a little lower, 
although no special concession has been 
granted. 

It has been a splendid effort and quite 
apart from their musicianship the men are 
deserving of congratulations for their de- 
termination to keep off the dole. But: what 
a-‘commentary it is upon the grasping na- 
ture of the tax collector’s activities: that 
every time the players earned two dollars 
to save the city and the province more than 

_ that amount in relief payments the provin- 
cial government took another dollar away 

Truly the supposedly beneficent. S 


o ‘seems to be an ungrateful wretch. 


Making It Easy to Read 
HE Dominion Textile Company used an 
exceedingly graphic method to present 
its annual report to the public, revealing 


how far this leading cotton company has 


we 


coe - 


advanced beyond the distaste for publicity 
that marked its earlier years. 

A chart showed that of the company’s 
total income from sales, over 39 per cent 
went to buy raw materials, 24 per cent 
went for wages and 17 per cent for other 
manufacturing expenses. 

There were available for common stock 
dividends less than 2% per cent of the total 
gross sales, The politicians fared better 
than the investors, for nearly 4% per cent 
of gross sales went to taxes. 

In the text of the report of the directors, 
appears this significant statement, pre- 
viously, reported in our news columns, but 
worthy of ‘being etched out again: 

“The substantial wage earnings of our em- 


ployees have been a- stabilizing factor in 
several communities, and, in such places, there 


has been little or no relief problem confront- 


me 
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ing the local authorities. In Magog, P.Q., for 
example, a town of some 8,000 souls, where our 
cotton mill and print works have been giving 
employment to approximately 1,500 people, the 
civic resources have not been subjected to dole 
demands, and the municipal finances are in a 
very healthy condition.” 


It has become axiomatic that the public 
is entitled to the facts about any business: 
how it is run, how it earns its money, how 
it spends it. But it is equally important 
that the information be presented in a form 
easy to understand. Some people are re- 
pelled by charts, but for most people the 
ones used by Dominion Textile Company 


| must have served to illuminate the subject. 


Government as Publisher 


ERY broad are the powers which legis- 
lation provides for Canada’s new broad- 


’ casting company. Among other things it 
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will be permitted to “publish periodicals.” 


In this new quasi-Socialist state we are 


" petting up in Canada there are very few 
fields left to individual effort. The poli- 


ticians have been encroaching on almost all 
fields of business. In periodical publishing, 
the Dominion is active, with numerous 


_ publications from the Canadian National 
~ Railways Magazines down through the 


‘Commercial Intelligence Journal to the Na- 
tional Revenue Review. 
Is the “Canadian Radio Listener” to be 


_ added to the list? Will it put the advant- 


<a 


ages of tax exemption and governmental 


_ patronage behind its appeals for subscrip- 
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tions and advertising? Will the politicians 
tell the big firms that they must advertise 
if they want any favors from the govern- 


taxpaying 
deuces. If the national radio company gets 
going, businessmen may expect it to be run 
on traditional public ownership lines, — 


Bonds For Bondholders 

HE Financial Post has run across one 
economist who argues that our in- 
creasing public debts serve a useful pur- 
pose. His contention is that we need more 
and more government bonds as a lock-up 

for the funds of thrifty investors. 
Most people would have difficulty follow- 
ing a line or argument which contends that 
public extravagance is essential for the 


promotion of private thrift. If the poli-|. 


ticians issue bonds chiefly to give investors 
something safe to put their money in, some 
of them forget that. very quickly when 
publi¢ debts go beyond ability to pay. When 
that time comes, the thrifty investor is 
suddenly transfigured into a blood-sucking 
coupon-clipper, who would put “property 
rights above human rights,” and he is too 
often told to whistle and wait for his 
money. 


Fault Was Britain’s, Not Canada’s 
HAT must have remained in many 
English minds from the reams of 

publicity given the evidence in a recent 
libel suit taken by a stock promoter against 
the proprietors of a London paper is that 
he was selling what were repeatedly called 
“worthless” Canadian mining shares. 

In truth, there is no reason for anybody 
in England to look down his nose at “Can- 
adian” mining shares. The evidence in the 
case is more amazing to Canadians than 
to Britishers. It surprises them because 
those Canadian shares offered and sold 
in England and Europe could not have 
been sold in Canada. Certainly they 
could not have been sold very long by the 
methods outlined. ie ye 

Neither this promoter nor any other in- 
dividual or company could have got per- 
mission for. one minute in Ontario to sell 
vendors’ shares of a non-producing and 


inactive mining company. John M. .God- 


frey, Ontario Securities Commissioner, 
always insists in such cases that a large 
proportion of the money taken from the 
public go to develop the mine. Extrava- 
gant statements such as those used to load 
stocks on unsuspecting Britishers would 
have been checked up quickly. That is 
true in most parts of Canada. The recent 
case is therefore a black eye to England 
and her failure to. give adequate protec- 
tion to to investors, and not to Canada, even 
though the allegedly “worthless” shares 
were of Canadian companies. 

It might be salutary for British journals 
to enquire if Britain cannot learn some- 
thing in this field from Canada. Canadian 
mining production has been expanding 
year by year to the advantage of workers, 
the community and the investor. Cana- 
dians and Americans, who have chosen 
their stocks wisely, or luckily, have done 
well. Tens of thousands of others have 
been given a run for their money on prop- 
erties that were worth trying out. No more 
could rightfully be asked anywhere. The 
difference between the British and Can- 
adian situation is that Canadian provinces 
have appointed securities commissioners 
to watch the traffic in securities.in order 
to eliminate as much fraud as possible. 

The very conscientiousness of securities 
commissioners in Canada may have con- 
tributed something to the disrepute which 
has attached itself in the British mind to 
mining flotations from Canada. There was 
no difficulty in financing. the worth-while 
ventures on this side of the water but 
there was great difficulty in getting money 
for anything in the shape of a mining 
racket. That is why share-pushing pro- 
moters moved over to Britain when they 
found the springs drying up in Canada. 
Too many duds and too few plums were 
handed to the British public because the 
Canadian public would have none of them. 

The companies whose activities were 
probed in the recent trial were formed in 
Canada, it is true. But they did very little 
financing here. They tried to do so and 
were soomstopped. The very 
the industry in Canada 
that share pushers would 
panies to be associated 
gold mining company 


gold mines in Britain are few and unim 


portant. For purposes of a mining p 
moter he has to have shares for sale of a 


r 
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Lippmann thinks the president has accomplished, 
temporarily at least, “the transformation of the 
Democratic party from an agency of liberalism 
into an agency of bountiful humane paternal- 
ism.” 

: a s * 

In s Montreal publication appears the state- 
ment that, checkmated by the Senate on his Loan 
Council plan, Mr. Dugning has proposed a volun- 
tary loan council 

The situation is quite different from that. The 
national advisory financial council is not a loan 
council and it is not a new idea presented as an 
alternative to the loan council plan. It was 
planned at the meeting of Mr. Dunning with 
provincial treasurers in January last and follow- 
ing that meeting was announced. The Financial 
Post told about it in its issue of January 1. It was 
something that. was to be set up whether the loan 
council plan went through or not. It will be a 
purely advisory body, giving an opportunity for 
those charged with the responsibility of manag- 
ing the public finances to confer with one 
another on problems of common interest, 

Like all such bodies it can be of value only if, 
first, It meets and studies the problems intelli- 
gently, and, second, if.its advice is generally 
followed. 

z * * 

In the past six years, Britain’s budget deficits 
have totalled only $68 millions after allocations 
to sinking fund for debt retirement of $790 mil- 
lions. In each of the last three years a surplus 
has been shown. A budget in Britain is an 
advance estimate to be scrupulously observed if 
at all possible: Tax rates are made to conform 
with expenditure requirements. The National 
Industrial Conference Board, of New York, looks 
enviously at Britain and says: 


“Although the outlook for the next few 
years is by no means favorable from the tax- 
payers’ viewpoint, there is every reason for 
the British taxpayer to regard the record from 
1930 to 1936 with pride.” 


In the United States the net deficit—gross 
deficit less debt retirements—amounted to more 
than $14 billions between January 1 in the cal- 
endar years 1931-1935. In addition the federal 
government has assumed contingent liabilities, 
mostly in that period, of over $4.5 billions. 

Canada’s federal deficits for the depression 
period will have approximated $1 billion before 
balance can have been achieved in the public 
accounts. This is assuming that a two-year pro- 
gramme for budget balancing is tried and can 
succeed. 


Sayings of the Week 


“Public interest is not always synonymous 
with pure partyism.”—Rt. Hon. R. B. Bennett. 


“If statesmen cannot reach an agreement, the 
peoples themselves will fo s0."—Adolf Hitler. 


“It is not easy to know what to do with leisure 
unless we have been brought up to it.”—George 
Bernard Shaw. ee 


“America has led the world in most material 
achievements but not in the making of saints.”— 
Sherwood Eddy. Te 


“There is no doubt that the tourist war of the 
future will be between Canada and Mexico.”— 
Hon. Frank Carrel. Tee 


“The riding which I represent is overrun by 
these loan shark companies.” — T. L. Church, 
M.P. for Broadview (Toronto). 

* 


“The credit of this country, particularly in 
England, is involved in the proper settlement of 
our railway problem.”—-Senator A. D. McRae. 


“I have always dreamed of an ideal Senate, 
one in which the intellectual elite of the coun- 
try should be represented.” — Hon. Raoul 
Dandurand. 

‘Ss & 8 


“I doubt whether ‘this country could have ex- 
isted through the last five years had it been less 
bountifully endowed with natural resources.”— 
T. L. Church, M.P. 
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—Drawn for The Financial Post by R. Kael. 


SALESMAN No. 1 


Should Speeches Be Read? — 


tiny of poets is bah gocmllson 
rea not p 
by the rules of debate. Occasionally 
someone in the Senate breaks the 
rule without being called to order. 
In the Commons, very important 
addresses of state, such as the bud- 
get address or an announcement on 
foreign policy, will be read in whole 
or in part, without objection. 
Whether or not the reading of 
speeches is permitted in the British 
House of Commons we cannot say 
off hand but it is not likely. Little 
Philip Snowden was regarded as 
one of the most brilliant orators. of 
his day in the British House and in 
his reminiscences he recalls that ‘he 
taught himself to speak without 
memorization, and without manu- 
script. In the House of Lords 
speeches are still read, some of them 
very dull , no doubt. The 
Earl of Crawford startled the Lords 
the other day with a resolution ex- 
pressing the opinion that “... the 
growing practice of reading 
speeches is to be deprecated as alien 
to the custom of this House, and 
injurious to the traditional conduct 
of its debates.” 


Read It and Spoil It 

The noble Earl is one of the 
House of Lords’ brightest speakers. 
His own address on thé resolution 
was a neat effort and it inspired 
others of similar power. 

The Earl of Crawford contended 
that the growing tendency to read 
speeches did undoubtedly spoil de- 
bate. Peers came in with a speech 
prepared; they did not, naturally, 
refer to the speech which had gone 
before; they did not expect the 
speaker who followed to refer to 
their speeches; and ‘as soon as they 
had delivered themselves they with- 
drew. That was not debating. 

There was a queer fallacy on the 
matter—the idea that a .speech 
which was written and read was 
necessarily more fully prepared 
than one which was not read. That 
was a complete fallacy. He never 
addressed the House without notes. 
So far asNhe was concerned they 
were necessary to ensure that his 
facts were properly marshalled and 
that his argument was in proper 
sequence, but he might have been 
20 minutes or 20 years in mastering 
the subject-matter on which he 
spoke. He was pretty certain that 
people who read their speeches did 
so because they had not mastered 
the subject-matter. of their ad- 
dresses. 


Leave It to Reporters 

A friend of his told him the other 
day that he was shy of speaking in 
that House without. typewritten 
notes; his phrasing, he said, did not 
come right. But that did, not really 
much matter, for they could always 
rely on the reporters to correct their 
prose. It was well understood and 
quite proper that they should do so. 


The Former General John Seely 

Lord Mottistone, in support, re- 
vealed that after the war Mr. Bonar 
Law and he agreed that they would 
never use notes when they spoke. 
Mr. Bonar Law ‘adopted. the prac- 
tice with marvellous success. Lord 
Mottistone admitted that he himself 
did the best he could, and he did 
succeed in introducing the Army 
Estimates without a single note or 
figure for reference. He memorized 
all the figures and he did not make 
a mistake. But that involved not 
less but more labor. It was a mis- 


thought it all out 

The late Lord Balfour told him 
that he was so nervous at the 
prospect of addressing the House 
of Commons for the first time that 
he was tempted to write all the 
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were accustomed to regard as tlic 
classic orators of their country must 
have read from written speeches. 
He imagined that this was certainly 


the practice with Burke, and cer , 


tainly’ with some of Sheridan’: 
speeches and those of Lord Chester- 
field. Lord Curzon had related that 
from the gallery of the House of 
Commons, when Mr. Gladstone was 
making his second reading speech 
on the first Home Rule Bill, he was 
able to see that Mr. Gladstone held 
in the palm of his hand the com- 
plete peroration of that memorable 
speech. 


e: was sure that their predeces- 
sors and themselves were not really 
very different people. In that mat- 
ter, as. in others, the gods distri- 
buted their gifts with whimsical 
inequality. For those who had not 
the gift of to behave as if 
they had merely spelt disaster. He 
remembered some advice Lord Bal- 
four gave him when he first entered 


there, and he replied that he felt 
rather like a little boy who had just 
gone for the first time to a private 
school and was rather diffident. 
Lord Balfour answered:—“My dear 
fellow, there is no reason whatso- 
ever for feeling frightened in this 
place. All you have got to do is to 
speak as often as you can and as 
long as you can, and you will 
rapidly acquire that contempt for 
your audience that every bore al- 
ways has.” 
Two Elements in a Speech 


There were two elements in a 
speech; the act of speech itself and 
the thought behind it. It was a 
question on which opinion would 
always differ as to which was best, 
a good speech badly delivered that 
was worth reading and re-reading 
or the speech that was in itself bad 
but well delivered, due to the per- 
sonality of the speaker, but which, 
deprived of that personality, would 
not deserve re-reading by a wider 
circle. 

The preparation of speeches might 
be of many different kinds: The 
classical case of a speech delivered 
without any direct 


Lord Grey of Fallodon delivered on 
August 3, 1914, the construction of 
which was described by Lord Grey 
in his book. He had no time to give 
to it but it came out in perfect 
form, spoken in a manner that car- 
ried conviction to all his hearers be- 
cause he was so soaked in the 
subject that he could do no other. 

Lord Monteagle remarked that 
the read-out speech was never half 
as effective as the extempore 
speech. If.an opponent read his 
speech one was rather pleased than 
otherwise in that he kept reading 
his case rather than proving it. The 
man who read his speech felt bound 
to read it to the bitter end. If he 
were not reading it he would see 
that he had better shut up. 


An Impromptu Speech 

Brighest quips of the day’s de- 
bate came from Lord Snell. He 
argued for adequate preparation of 
every speech. 

There was no good speaking with- 
out preparation, and also, if possible, 
meditation, said Lord Snell. There 
were those who felt able to trust 
to the inspiration of the moment 
and who sometimes succeeded. 
They believed in the injunction, “It 
shall be given to you in that hour 
what ye shall speak.” Unfortun- 


ately, it was not always evident 
that the gift had been received. 

There were great natural speakers 
who were able on almost any sub- 
ject at short notice to present an 
impressive and well-phrased speech, 
but those who had to rely on a pain- 
ful and ragged eloquence needed to 
prepare beforehand. 

There seemed to be no doubt that 
}jurke’s ‘immortal speeches were 
e. ther read or memorized. That was 
true, he thought, of many other 
speeches. A friend of his went one 
morning to see Lord Morley, who 
was not without a sense of form in 
debate. The noble lord said: “You 
see me very laboriously preparing 
my. impromptu remarks for this 
afternoon in the House of Lords.” 

“Part of the difficulty,” Lord Snell 
went on, “belongs to this House it- 
self. It is a trying experience for 
anybody but a very seasoned of- 
fender to address your lordships’ 
House. I have had 50 years’ ex- 
perience of public speaking, and 
your lordships’ House is by far the 
most difficult assembly which I have 
had to address, It is not exactly tha 
one speaks to a dead wall of coun- 
tenances, but that one speaks to an 
audience which is bored and re- 
signed to the inevitable. What dis- 
turbs the speaker is not opposition, 
because that stimulates and brings 
out reserves of power; it is the 
silent resentment evident-on your 
lordships’ faces. When one speaks 
in the House and hears the sound 
of one’s own voice one feels almost 
like brawling in church. 


Churchill’s Dilemma 


“Many speakers live on the give- 
and-take in public debate. When I 
was in the House of Commons Mr. 
Churchill loved to draw the fire of 
the Labor members, and he was al- 
ways equal to whatever occasion 
presented itself. He was admired 
by all of us and most of us had a 
deep regard for him. One day we 
entered into a merry conspiracy; we 
agreed that when Mr; Churchill got 
up to speak he should be met by a 
stony silence. That did not make 
the right hon. gentleman dumb— 
you could not conceive of that hap- 
pening in any circumstances—but it 
was the least effective speech I have 
ever heard the right hon. gentleman 
make.” 

Proceeding, Lord Snell said that 
the style and atmosphere of the two 
Houses differed; one brought out 
the good that was in a man and the 
other seemed to repress whatever 
was in him. Disraeli once said: “A 
man may speak very well in the 
House of Commons and fail very 
completely in the House of Lords. 
There are two distinct styles re- 
quisite. I intend in the course of 
my career, if I have time, to give a 
specimen of both.” That eminent 
disciple of success would easily and 
successfully accommodate himself 
to the needs of the hour. 


Audibility Not Vulgarity 


Lord Snell added that audibility 
was not of necessity vulgarity—and 
also that the worst service any man 
could render to any audience, how- 
ever distinguished, was to be afraid 
of it. There could be no good 
speaking unless a man felt that 
what he had to say was of infinite 
importance, and that it was his busi- 
ness to get other people. to listen 
and attend. If they could encourage 
young and old people to prepare 
their speeches carefully and then to 
launch themselves on the generous 
Sympathies of an audience which 


It is probably true that there jy 
financial loss at present. The goy, 
ernment was too generous in 
offer at first, allowing men who were 
not poor to acquire an annuity ag 
high as $5,000 at low rates. This raty 
has now been stopped and the high. 


it not infinitely better for a man tg 
be freed from the ignominy of re, 
lief, and the unpleasant obligations 
consequent on obtaining an old age 
pension? 

I have not seen full i 
the government’s scheme for an. 
nuities, but I am sure there are 20,009 
recipients of annuities under it, Sup. 
pose there are no annuities except. 
on the high rates of leading insur. 
ance companies, I am safe in saying 
that one half of the 20,000 would 
have to be supported by the socialis. 
tic charity of, the government. Such 
a state of affairs is bad for every. 
body; the giver and the given, 

Let the government help annuit. 
ants to as high as $500 a year, and 
let the wealthy buy their annuities 
from private interests, 


F. W. RANKIN, 
Lynn Creek P.O., B.C, 


As Others 
See Us e ee e@@6 


Municipal Defaults 
Victoria Times 


Because the East has so much toe 
say about bond defaulting in the 
West, it may be well to reproduce 
The Financial Post’s summary of 
municipal defaults for Canada in 
millions of dollars. 


This table reveals that no part of 
the West but good old Ontario itself 
leads Canada in municipal 
defaults. British Columbia's per. 
centage is well under half that of 
Ontario. In scorned Alberta the 
percentage is negligible, the munici- 
pal debt per population being very 
small. In hard-hit Saskatchewan the 
rate is the same as that of British 
Columbia. Manitoba’s is higher, but 
still under Ontario's, 


Other People’s 
Views « « -« 4 


Taxes and Dividends 
Chicago American 

What prompts men to risk money 
in a business enterprise? The hope 
of profit, of course. 

But it would not seem as if Wash- 
ington is possessed—obsessed—by 
the notion that the primary, the 
main function of a business enter- 
prise is to collect taxes from con- 
sumers and pay them over to tax- 
eaters. 

It has become quite common for 
a business concern to pay far more 
in taxes than in dividends. 


Social Credit Economists 
Jesse Gouge 
In “The ‘Danger of Douglasism” published 
by the Economic Safety League, 
Drumheller, Alta. 

A negro who had decided to take 
a course of study at a night school, 
met a friend of his a few weeks later 
and the friend enquired—“How is 
you all gettin’ on at that night schod 
Sam?” “Very well,” replied Sam, “Tse 
got so I can add up the noughts all 
right, but when I gets to them fig- 
gers they bothers me.” 

The S.F.N. (Something for Noth- 
ing) Party does a lot of figuring 
with noughts. Their only trouble is, 
that when they add them up, they 
invariably get the wrong answer. 

When the net product of nothing, 
added to the cube root of a vacuum, 
will produce an income, S 
Crediters will be economists. 


Apt To Be “Calamity Bonds” 
Edmonton Journal 
Mr. Aberhart has given the name 
“prosperity bonds” to his stamped 
scrip plan. If history teaches any- 
thing, they are more likely to prove 
“calamity bond# to the people of 


was awake, the results would be Alberta 


entirely satisfactory. 


Training for Service .... 


Halifax Herald 


The significance of the step taken 
by Dalhousie University in estab- 
lishing a course in Public Adminis- 
tration probably was not fully real- 

when Dr. Carleton Stanley, 
president of the institution, made the 
announcement a few weeks ago. Its 
effects on the conduct of govern- 
ment, while they will not be appar- 


will be the foundation of the liberal 
arts course and, it is anticipated by 
the university, special investigations 
and researches of value to Nova 
Scotia and the other Maritime 
Provinces, - ! 

The high standing of the British 
Civil Service long has been recog- 
nized; only those specially equipped 
by training and intelligence could 
hope to gain admittance to the cir- 
cle. In the Indian Civil Service 
—— qualifi 

e excellence of the results ob- 
tained has been appreciated the 
world over; others have attempted 
to imitate the system and 
are beginning to feel the benefits. 
ee the ee of 

course at Dalhousie University, 

it is believed that young ae 


» too, | ready 


The idea of using a medium of ex- 
change to be stamped whenever 
used, or once a week, and to be re 
deemable in real money when suf 
ficient stamps have been affixed, # 
not new. : 

Stamped scrip has been tried § 
good many times and has failed. 

The experience of the city of 
Portland, Oregon, is a recent it 
stance of the calamitous results of 
such a plan. In Portland, the cet 
tificates had to be stamped whet 
ever used, with a two-cent stamp. 
Many business concerns ref to 
handle them. The final collapsé 
came when the city itself refused t 
accept them for taxes. Now me 
county commissioners who issu 
them are offering to redeem them 
for only 10% of their face value. 

It will be regrettable to the ¢%° 
treme if Albertans are called on '? 
try a monetary experience that al- 

has been proved a failure 
elsewhere. 
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Dimmed by 


still Early to Jump at Crop Conclusions Despite 


Reports from West — “Dog Days” 
Tourist Trade} 


Searing temperatures and shrivelling wheat fields in western 
this week come as bad news to business generally. Hopes of a big 
must now be abandoned. Little is expected in the way of new 
money in the old drought areas of southern Saskatchewan and to 
extent in south central Alberta and Manitoba. In the northern 
the 3 prairie provinces, however, latest reports still indicate 
crops are possible, though @ favorable outcome depends upon 
lower temperatures within a few days. 

of course, early July is still too soon to abandon all hope, just as 
still too early, when conditions are reversed, to.bank on “bumper” 
Summer and fall moisture, though it may prove too late to save the 
jn the southern areas, may revive hay and pasture as was the 
year. Such feed when translated into milk, cream and butter 
should mean a continuance of last fall’ retail business revival, ev: 


iat 


Fa: 


te 


tex and mortgage money from wheat may not be available. 


“Dog Days” Ambiguous 


Although most reports of business activity point to considerable im: 
provement over last year’s level, the usual seasonal factors are beginning 
to make themselves felt. Recessions in summer trade are by no means 


general, however. 


A feature which many are apt to overlook entirely is that “dog days” 
tn some lines represent the best time of year in others. Beverage manu- 
fecturers, for instance, might feel justifiably grieved if asked for extended 
holidays in the summer months. Tourist business, which has developed 
into one of the country’s major industries, is another which benefits by the 
so-called off season. Those who cater to this trade will have their hands 
{ull this summer if advance reports are maintained. From practically all 


sections of the Dominion have come re 


revenue from visitors is anticipated. 


Production Values Up 


ports that substantially greater 


If value of production may be taken as a criterion, Canada took ea long 
stride on recovery road in 1934, and made further advance last year. A 
report from Ottawa this week shows that net value of 1934 production was 
$2381 millions, compared with $1,996 millions in 1933—or an increase of 
19%. While this was the first increase in six years, the jump was suffi- 
ciently great to wipe out the losses of 2 years, taking the total well on the 


way to the 1931 level. 


Figures for 1935 are not yet available, but price and volume indexes 
point to a further net gain in production values. Wholesale prices were 
0.7% higher than in 1934 and employment was up 3.5%. 

Prices played an important part in the 1934 gains as, although fairly 
constant throughout the year, the level was well above the depres- 
sion lows of early 1933. Greatest absolute gains were in manufacturing and 
egriculture, with largest percentage advances in coristruction and mineral 


production. \ 


Ontario led in production of new wealth with 43.1% of the Dominion 
total; Quebec was in second place with 249%. The other provinces 
follow inorder: British Columbia, Alberta, Saskatchewan, Manitoba, Nova 
Scotia, New Brunswick and Prince Edwafd Island. 


Changes of the Week 


Favorable 


Automobile financing in May rose to the highest level for any month 
since June, 1929. Cumulative totals for the first 5 months of the year show 
increases of 37% in number and 33% in volume over the 1935 figures. 

Construction contracts awarded in June were $2.3 millions above the 
same month in 1935. Government expenditures on roads and more active 
building by private interests bulked large in the total. 

Retail sales in May were well above last year’s level, with most Classi- 


fications registering gains. 


Unfavorable 


Coal imports in May were $1,360,000, off $125,000 from the 1935 figure. 


Business Indicators as Compiled by The Financial Post 
Denotes new figures this week. 


WEEKLY DATA 
Latest———_—— 


1936 


446,909 
04,585,726 
43,601,000 


2108.3 


Transportation— 

Car loadings (June 27) 
C.N.R. gross earn. (June 80) . ; 
CPR. gross earn. (June 30) . 
Business Conditions— 

Weekly index D.B.S. (June 27) 


eee 


——Cumulative Total—— 
Jan. 1 to date 
1936 1935 


1,125,826 1,113,985 
85,661,428 $ 80,143,316 
62,042,000 $ 54,525,000 


98.5 


MONTHLY DATA 


Business Conditions— 
Financial Post index (May):. 


Transportation— 


1936 
7107.9 
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- § 933,551 $ 
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Imports (May) 
Exports (May) 
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Employment, D.B.S. Index (June 1)— 
All industries ‘ 
Manufacturing . 

Llectrie Power Output (May)— 
Total monthly (000’s omitted) 
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For 4 weeks to June 1 


1935 

99.6 
1,143,014 $ 5,610,480 4,658,206 
654,527 § 2,468,508 2,063,221 


45,432 215,222 
72,811 314,718 
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13,858 51,598 
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2,717 10, 
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608,459 

8 904,302 
1,164,328 
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7,186,121 
10,468,413 


For Income and Appreciation 


The corporation bond market affords opportunities 
for investment at acceptable interest rates. Some 
issues, in view of business improvement, offer 
promising possibilities of capital appreciation. 

' 


244 St. James Street 
Montreal 
Harbour $121 


330 Bay Street 
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VANCOUVER’S JUBILEE POST OFFICE 
Caught by The Financial Post's camera from the 17th floor roof of the 


eighboring Royal Bank B 
Ville and Hastings Streets is one 


Vancouver's new post office at Gran- 
the bright spots on the city’s waterfront 


in its Jubilee year. Costing some $1,175,000, the new building is being 


constructed by Carter Halls Aldinger Co. and is 
. While residential building 
-gums involved in the post office building and the 


occupancy this 
Vancouver, the 


ted to be ready for 
on the increase in 


new city hall] are major factors in raising construction contracts far above 


1985 volume. 


Background of Business 
Food Chains Sell More 


Despite Fewer Stores 


Food chain stores considerably 
strengthened their position in 1935, 
according to preliminary report of 
the Dominion Bureau of Statistics. 

The number of stores operated by 
the 66 chains was sharply reduced 
during the year, but volume of sales 
showed an encouraging increase. 
In 1935, units sold 
valued at $105,624,100; in the pre- 
vious year units sold $104,912,- 
800. Thus, it would gppear that the 
chains closed up the weaker mer- 
chandising branches and concen- 
trated on the stores where opera- 
tions ate more profitable. 

The more favorable experience is 
due almost entirely to gains in the 
$ western provinces. Sales in the 
Maritimes, Ontario and Manitoba 
varying but slightly from the 1934 
figure, were lower, continuing the 
downward trend. Quebec sales 
dropped almost 5% during the year, 
and were almost 8% less than in 
1933. , 


New Car News 

Advance news on 1937 automotive 
trends indicates a year devoid of 
sensational styling, says Business 
Week. gome manufacturers 
are —. the ee 
t body onstruc- 
ee. others ye naling to the ¢con- 
servative lines. 

In the realm of mechanics, two 
well-known companies are said to 
be committed to automatic transmis- 
sion for 1037, the accelerator doing 
the work formerly done by the gear- 
shift lever. Other changes indicated 
include minor points such as shock 
absorbers, aluminum pistons, all- 


top, etc. 
The trend toward economy of 
operation is accentuated by one 
company said to have equipped a 
line of cars with an “economy 
motor” for the fleet trade. The mo- 
tor, it is said, has not much but 
is cheap to operate. The car will not 
be available to the general public 
since car owners might get the 
Tr Senet abd maige OO Une 
inferior - 
derstand that the engine has been 


purposely toned down. 


sdontreal has become an import- 


ant clearing port for « beans. 
These started Yast year, 
there previously having been no 
export of this commodity from the 
United States. 

Recently Montreal reported sub- 
stantial shipments from the U. S. 
Middlewest clearing for Antwerp, 
Havre, Hull; Karlsham, etc. 

ster Farming Success 

cellent yer? = vod oe 
overnment’s polity eloping 
ob farms in Prince Edward 
Island are reported for last year. 
Oyster “farmers” sold more than 10 
times as many oysters as in 1933. 


We shall be glad to submit offerings ‘upon request. 


Royal Securities Corporation 
; Limited | 


Offices throughout Canada; aleo in New York end London 
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Under the new policy, areas were 
first offered for leasing in the 
autumn of 1081. In 1032 the number 
under cultivation was 26 and the 
approximate total size 110 acres. 
Last year, leased areas bein 
farmed numbered 140, and their 
combined size was approximately 


goods | 601 acres. In 1032, farmers planted 


254 barrels of oysters, building up 
their producing stock, and in 1935 
plantings totalled 2,103 barrels. 
Sales in 1035 ate placed at over 
1,000 barrels compared with but 92 
barrels in 1933. 


a 


Steel Wire Sales 


Factory sales, of steel wire by 
Canadian producers totalled $4.4 
millions in 1995—a' gain of 21 per 
cent over the same fi a yeer 
ago. Sales included 36, net tons 
of plain wire, 20,000 tons of - 
vanized wire, 12,700 tons of bar 
wire, 3,400 tons of coated wire 
other than galvanized. Largest item 
of sales was plain wire valued at 
over $2 millions. 

* + * 


Holidays With Pay 


Another important firm to join 
the trend of those extending vaca- 
tions with pay to hourly wage rate 
employees is Packard Motor Co. 
Basis is those who have been a year 
or more in continuous service prior 
to June 1, 1936. They will ve @ 
week's vacation with pay at their 
hourly rate. The plan is based on 
the accumulation of monthly vaca- 
tion credit amounting to one-half 
day’s vacation for each full month 
of continuous service during the 
year. On this basis, over 7,000 work- 
ers are entitled to vacations this 
summer, 


Holidays with pay recently re- 
ceived considerable attention at the 
annual meeting of the Steel Institute 
at New York. ’ 

Another important trend institut- 
ed by Packard is what is known as 
“separation pay for hourly rate ¢m- 

loyees cleared from payroll due to 

k of work or a cseduction in 
force.” After June 1 they recéive as 
separation pay their vacation credit 
ee up to the time of their 
y-oft. 


Selling Silverware 
Canade’s 12 silverware 
oduced goods valued at $3.4 
ons in 1086—a gain of 20.5 

cent over output of the 

year, according to Official figures 
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preferred and common stock are held 
by the New York Times Co. There 
are now deferred dividends of 2444% 
against both classes of stock. 
During the year the company 
wrote off an intangible asset of 
$10.5 millions added to property ac- 
count in March, 1927, by appraisal 
of the value of its water power 
leases and pulpwood contract rights. 
The amount was credited to appraisal 


creased during the year from $7.4 
millions to $7.9 millions. The net 
result is that the new sét-up shows 
an impairment of the value of the 
second preferred stock. 


millions in 1930 and now for the first 
time there is a working capital de- 
ficit of $106,521. Bank advances in 


& | this period have gone up from $163,- 


010 in 1990 to, $1.7 millions on April 
30, 1936. The current assets are 
mainly in receivables and inventories 
which increased during the year. 
The improving position as to bond 
liability suggests that as soon as the 
present improvement in the pulp and 
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for securing authoritative infor- 
mation upon 
are available to any of our clients. 
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A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Sentredl * Winning Voncouver Victoria, «= Now York London, Eng. 


is the primary step in modern sales research. Get the 
facts at the source. - 


agencies and dailies was 
held at Lucerne-in-Quebec June 22. 


Dun & Bradstreet files reveal the current financial 
standing of business men everywhere. 


Dun & Bradstreet of Canada, Limited 


was achieved at the initial meeting, 
it is understood that some progress 
was made. 


company 
column it may decide to refund its| 


5%% bond issue. It could ly 
retire the $9 millions bond issue in 
favor of a $10 millions or $11 millions 


issue with a less onerous sinking 


fund peeyiee and possibly a 4% or 
5% rate. That in itself would change 
the current deficit to a current sur- 
plus and restore working capital by 
éliminating bank logn and increas- 


gp Seong 

best qualified to judge of 
the pony, of such a refunding 
believe that it is a little too early 
for a newsprint issue but see this 
company as likely to figure earliest 
._ a; ae oe Seo 

on e company is therefor 

a matter of great interest to the 
leading investment dealers. 


Improve 
In view of the fact that the best 
part of the fiscal year now reviewed 
was in the last 4 months of it, the 
prospects for the current year ap- 
pear much bétter. For the year as a 
whole the company’s sales of newe- 
print were 10.6% higher in tonnage 
and 10.9% more in value and the 
sales of sulphite pulp 13.3% higher 
in tonnage and 4.1% more in value 

than in the preceding year. 


te 


from the Dominion Bureau of Stat« | U. S. Labor ( 


istics, Ottawa. The figures include 
production of silver-plated and 
sterling silverware. 


Largest single item of production 
was flatware electro-plated on 
nickel-silver, with an t of 
over $1 million. Imports the 
year totalled $64,596 compared with 
$67,425 the previous year. 


QUARTERLY REVIEW 
of Canadian business 


In addition 


| 


to @ general review of 


Canadian business for the second 
of 1936, the current issue of 
Quarterly Review includes a sum- 
mary of corporation public financing, 
from 1932 to date. Write for a copy. 


MCLEOD, YOUNG, Wein « Co. 
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A Nation-Wide Service 


They Shared in a 
Billion’ Dollars 


URING the past six years, 

Canadian policyholders and 
beneficiaries have received, from 
their Life Insurance savings, one 
billion dollars. 


So large is this amount—so far- 
reaching are its benefits—that it is 
nearly twice the total sum disbursed 
in direct relief by Canadian muni- 
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tional thousands of Canadian fami- 
lies would und subtedly have been 


and fatherless have been provided 
with the necessities of life. Chil- 
dten have been educated. And 
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eat deprecic: . 
efficiency in 


your plant. 


Gutta Percho engineer? 


eooeds all that need 
be said about ANY 
rubber product for 
industrial Service-- 


ei 


TRANSMISSION BELTS 


e+. and many hundreds of 
other thoroughbred quality 
Rubber products including: AIR, 
STEAM, WATER, SUCTION 
ond FIRE HOSE; MOULDED 
RUBBER PRODUCTS, RUBBER 
GASKETS; RUBBER LININGS; 
RUBBER BOOTS, and Industrial 
Rubber products made 

to your special speci- , 
fications. (4) ) 
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Democrats Do Nothing to 
Answer Charges 0 
“Squandering” 


BILLIONS SPENT 


From Our Own Correspondent 
WASHINGTON, D.C. — Perhaps 
the most glaring omission from the 
Democratic party platform adopted 
at the Philadelphia convention was 
any discussion of government spend- 
ing. Beyond indirect references to 
“reviving national income” having 
“fortified government finance,” the 
claim that U. S. government bonds 
are now selling at 104 compared with 
83 in 1932, and the promise “to re- 
duce the expenses of government” 
aided by “the recession in unem- 
ployment”—a disputed point—the 
Democratic platform made no direct 
defense to Republican challenges of 

squandering the nation’s money. 
Average voters, little interested in 
statistics, have no real conception of 
what this government spending 
means. Briefly, here are the U. S. 
treasury figures of June 26, last, 
within 4 days of the end of the cur- 
rent U. S. fiscal year, compared with 

the same period last year: 
This one Last ze 
Expenditures . 8,793,139,458 17,258,217,969 
. 4,080,381,458 3,785,870,095 
4,712,757,973 3,472,347 

National Debt 33,950,895,453 28,665,773.433 


+ 10,603,315,803 9,108,853,746 
- 383,337,791 340,896,158 


Feel Bonus Effect 


The most cursory inspection of this 
tabulation reveals that the annual 
deficit has now exceeded annual re- 
ceipts by close to three-quarters of a 
billion dollars. Part of this rapid 
increase in the deficit is due to the 
cashing of bonus bonds by veterans, 
some half billion dollars of them 
having been presented for immedir 
ate payment. It was in anticipation 
of this that the government forced 
through congress the new hybrid tax 
bill aimed against corporate sur- 
pluses and designed to raise ap- 
proximately $600,000,000. 

One interesting item is customs re- 
ceipts. Despite the administration 
claim of rapidly reviving foreign 
trade, the customs receipts reflect 
little increase from $340,896,158 in 
1935 to $383,337,791 in 1936, a growth 
of only $42,441,533 in the last year. 

It is true that annual receipts have 
grown by approximately three- 
quarters of a billion dollars—this is 
the “reviving national income” of 
which the platform speaks. But 
simultaneously, expenditures have 
grown in one year by the enormous 
sum of more than a billion and a 
‘half dollars. 


Relief Costs Staggering 
Moreover, according to an an- 
alysis of relief expenditurés made 
public by Representative John 
Taber, republican, of a York, a 


coming 

deficiency of $2,500 millions, as the 
new appropriation of $425 millions 
will have been exhausted long before 
that time. Making allowance for Mr. 
Taber’s political prejudice in his 
charge that the exorbitant election 
demands of Postmaster-General 
James Farley are responsible for the 
huge growth in the relief spending, 
there is no question of the actual 
growth in such expenditures. More- 
over, the spreading drought in the 
western prairie states further black- 
ens this financial picture. 

It will be likewise noted in the 
above tabulation that the national 
debt was increased in the last fiscal 
year by something more than 5% 
billion dollars. But since Mr. Roose- 
velt took office in March, 1933, the 
national debt has increased from 
$22,538,672,560 to $33,950,895,453— 
$11,412,222,893 in 3 years. 


Ask More Currency 

The old item fs a particular point 
of issue with the new Father Cough- 
lin-William Lemple union third 
party. They argue that with such a 
gold reserve, there is no reason why 
currency could not be issued against 
it at least 2 to one instead of issuing 
more bonds. With the type of “soft” 
money argument that prevails in the 
western prairie states, this is the 
most dangerous political issue that 
the administration has to face. 

While the Democratic platform, 
and the president, himself, inxhis 
Philadelphia speech of acceptance 
virtually ignored this financial 
question, one may be certain that 
their Republican opponents will 
make much more of it during the 
coming campaign. rg 


Position of Cha 


TL, Oe ot OMT ge ee ee 


1 ~ 
+ wy 
I e] 


Impaired ea 
R. R. Bruce of British Columbia from Tokio < 


By CHARLES L. SHAW 


ing the exacting 
especially when they invol 
ing out in a new field in a foreign 
snvainalty ale roa di toy hele, 
physically alert and in g . 
save for an old handicap, impaired 
eyesight, is 75. He is at present 
abroad. 
Not a Businessman 

Mr. Bruce is not and never was a 
businessman, in a strict‘ sense. In 
that respect he will be a very dif- 
ferent type from his predecessor, for 
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Eyesight, Not K 


Mr. Marler made an enviable rec- |: vi 


ord in industrial and commercial 
life before going to Japan to pioneer 
the job of Canadian minister to 
Tokio. Much of the credit for the 
big expansion in trade between 
Canada and Japan in recent years 
is undoubtedly due to the organiz- 
ing ability and selling talent of Sir 
Herbert. 


But if the personal success of 
Mr. Bruce is to be accepted as an 
augury of what he will make of his 
new office Canada should have few 
grounds for concern. His career 
reads like a story-book, and his 
nomination for the Tokio post 
marks just one more high spot in a 
life of romance and adventure. 


Started as Engineer 

His father was a Scottish minister 
of modest means who, however, 
was thrifty enough to put aside 
sufficient earnings to send his 3 sons 
to Glasgow University. It was there 
that Randolph acquired skill at 
engineering, which he put to prac- 
tical application with a large Glas- 
gow construction firm. But he 
sought a wider sphere and at the 
age of 26, with $40 in his pockets, 
he set out for the new world. 

Arrived in New York City, Bruce 
found various odd jobs for a few 
months but decided to go west and 
he ultimately found employment in 
one of the C. P. R. construction 
camps in the Rockies. By coinci- 
dence he met Lord Mount Stephen 
and instantly won his favor, but he 


Ashcroft Likes 


HON. R. R. BRUCE 


did not remain long enough with the 
C. P.'R. job to win much advance- 
ment. 

When the slump of 1897 came, he 
quit the railroad for good and went 
prospecting. He drifted\from camp 
to camp and eventually met B. C. 
Hammond, who was then operating 
the Parradice mine in the Columbia 
River valley. Hammond gave Bruce 
a job as assistant engineer. 


Lead Poisoning Hits Eyes 


Fortune came his way until the 
day that he suffered lead poisoning, 
after which his eyesight started to 
fail. His mining days were over, 
but he retained his confidence in 
the Columbia River country. 

“This isn’t only a mining region,” 
Bruce told Hammond, “We could 
make it a garden, and settlers 
would come in from all over the 
country. We could found a new 
community.” 

Hammond was sceptical at first, 
but Bruce convinced him of what 


Radio Bill, 


Would Close 5 Stations 


“The new radio bill is a far- 
sighted piece of legislation, and 
reflects great. credit on Mr. Howe 
and his associates on the Radio 
Committee. It plans for the build- 
ing-up of a homogeneous broadcast- 
ing structure in Canada, through a 
blending of private effort and gov- 
ernment co-operation.” This is the 
view of R. W. Ashcroft, Toronto, 
who presented the Ashcroft plan 
some months ago for the study of 
the Dominion government, discuss- 
ing Federal radio legislation with 
The Financial Post. 

“While complete nationalization 
of radio in Canada is probably more 
remote than is television in the 
home, the objective of the new 
Corporation should be to foster that 
ideal, so that it may be readily ac- 
complished if and when the moment 
is opportune. 

Should Close Five Stations 

“Where private enterprise can do, 
or is doing, a satisfactory job of 
broadcasting, they should be al- 
lowed to do so without government 
competition. . There should be no 
need, for instance, for the new Cor- 
poration to operate stations at Van- 


amount of money which can be used 
for the betterment of programmes. 

“The funds available to the new 
Corporation are limited and should 
be devoted exclusively to tHe leas- 
ing of coast-to-coast transmission, 
the provision of a 16-hour-a-day 
programme service available to all 
stations, and the operation of sta- 
tions at points where private enter- 
prise is not available for the work.’ 

“It should be clearly understood 
by privately-owned radio stations 
that the property-right in broadcast- 
ing channels vests absolutely in the 
government, and that a license to 
broadcast constitutes a privilege ex- 
tended to them which embodies an 
obligation on their part to ‘conduct 
their operations in the public inter- 
est, under the guidance of the gov- 
erning body.” 


East Kootenay Power 
Prospects Are Outlined 


From Our Own Correspondent 
MONTREAL.—Routine business 
only was transacted at the annual 
meeting of East Kootenay Power 


couver, Windsor, Toronto, Ottawa, | Co 


Montreal and Quebec, as has been 
the case for the past three years. 
At Chicoutimi and other remote or 
sparsely-settled points, government 
operation is indicated. 

“Section 22 of the act provides that 
private stations shall, when re- 
quired, broadcast programmes of the 
Corporation for which they will be 
compensated. This effectually obvi- 
ates the operation of Corporation 
stations at points where private sta- 
tions are available, and will result 


In reply to the shareholders’ 
question it was stated the company’s 
revenues depend upon about a 
dozen coal mines and the. Consoli- 
dated Mining’s smelter at Kimber- 
ley. Two small towns in its terri- 
tory buy power wholesale and there 
is little the company can do of its 
own volition to increase consump- 
tion. The coal mines depend upon 
the railways for substantially all 
their output and increase from such 
source will reflect itself in increased 


in the saving of a very substantial power demand from the mines. 


‘514 
27,210,372 
1,675,911 


578,298,532 


417,361,621 
146,752,928 
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1,538,566 


2 Py ee oF eee ee ry 
Pr Ley ic Se aie x % 
4 a ; xi i 
; ff Te Paes ht oly 
x m e P - ee ee x iu o=, . st a b 
: tty : ‘2 : mee ein y 
| is In fc 


Pe ae to 
‘ me & 
a Fee 
eat 


ing Hon. | 


irrigation would do to the ps 
hillside and The 


and the lure for hundreds of enter- 
prising ranchers. 
‘ But when, in 1926, Mr. Bruce was 
eee Lieutenant-Governor of 
tish Columbia he was still prac- 
tically unknown outside his valley, 
except among a small circle of 
wealthy and influential Canadians, 
mostly in the East, whom he had 
befriended at one time or another. 
However, he soon established him- 
self as a good host at Victoria. He 
brought his 2 charming young 
nieces from Scotland to act as 
chatelaines at Victoria and became 
a leading figure in the capital's 
society. 

While in Great Britain, in 1912, 
for treatment of his eyesight, Bruce 
renewed acquaintance with an old 
friend, Lady Elizabeth Northcote, 
second daughter of the Earl and 
Countess of Iddlesleigh. They were 
married in 1913, and went back to 
live in the Columbia valley. Mrs. 
Bruce died in 1916.. In 1932 he mar- 
ried Edith Badgley Molson, widow 
of R, B. Van Horne and only daugh- 
ter of the late Dr. W. A. Molson, of 
Montreal. ' 


In Last Election | 


In the last federal election Mr. 
Bruce was oné of the opponents of 
Hon. H. H. Stevens in East Koot- 
enay. 

Mr. Bruce isa typical “cot with 
a vein of caution bordering his 
natural flair for adventure in new 
fields. He is not a dynamic type, 
but has a quiet forcefulness that 
has been a big factor in his success. 
He is a wealthy man and thus meets 
one of the most important qualifi- 
cations of today’s ambassadors, and 
he loves to play the part of gener- 
ous host. Tokio will present a scene 
very different from the Columbia 
valley, but if the Bruce luck still 
holds it will be no less friendly, 


Meeting August 6 
For Milton Brick 


National Trust Co. to Re- 
port — Seek Decisions 
on Policy 


A meeting of holders of 644% first 
mortgage bonds of Milton Brick 
Ltd. is to be held at Toronto, August 
6, according to a notice by National 
Trust Co., trustee for the bondhold- 
ers. 


The meeting is called for the fol- 
lowing purposes; 


1, To receive a report of National 
Trust Co. on its administration of 
the assets. 

2. To consider what steps shall 
be taken by bondholders in re- 
spect of payment of Bank of Nova 
Scotia advances on receiver’s cer- 
tificates; as to maintenance of the 
mortgaged premises and sale and 
realization on the assets; as to 
payment of fees, costs and ex- 
penses of National Trust Co. as re- 
ceiver and manager; and as to re- 
organization of the business and 
undertaking. 


National Trust Co, under’ an 
order from the Supreme Court of 
Ontario, recently offered the assets 
of the company for sale. No dis- 
posal was made of the assets, but the 
question will probably be discussed 
at the forthcoming meeting. Out- 
standing bonds amount to $260,200. 


CRANE & CO. CHANGE TITLE 
From Our Own Correspondent 

MONTREAL.—Crane & Co., mem- 
bers of the Montreal Stock Exchange 
and other markets, announce a 
change in name to Crane & Lyall. 
Partners of the firm, F. E. Crane and 
William P. Lyall, remain unchanged. 
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For Edmonton 


View Municipal Situation 
Worse Than Cal- . 


_ gary’s 
OUTLOOK BLEAK 

BY STAFF REPORTER 
opinion here on the situation of 
municipal finances in Alberta 
pretty well in agreement that Ed- 
monton’s problems are greater than 
Calgary’s but that more stable ad- 
ministration has kept the capital 
city’s record clean. 

Payment of only half interest 
from June 1 by the provincial gov- 
ernment makes the position of mu- 
nicipal bondholders more difficult 

use some municipalities feel 
ustified in doing something similar. 
Outlook Sombre 

Normally it would be expected 
that the provincial government 
would see to it that municipalities 
keep out of default or give bond- 
holders the best: possible debt ad- 
justment. Under present conditions 
no one cares to venture what the de- 
faulting province will do about de- 
faulting municipalities. 

Responsible citizens fear that Ed- 
monton may default. Mayor Clarke, 
of Edmonton, is of the interest- 
reducing school of thought’ now 
dominant. Important taxpayers op- 
pose any default, but the forces they 
face may be too great to arrest. 

In Calgary, civic financial policy 
is influenced by 4 Social Credit mem- 
bers and 3 Labor members of the 
council. Close students of the situa- 
tion consider the city’s financial 
position reasonably good except for 
the heavy unemployment relief load 
which is partly due to high rates for 
relief recipients. 

Follow-the-Leader 

Apart from Calgary and Edmon- 
ton, a few smaller municipalities are 
likely to seek reduction of interest 
rates on outstanding debentures, 
taking their cue from the provincial 
government's action. Informed 
opinion is that this follow-the-leader 
psychology will spread through Al- 
berta and even farther unless mu- 
nicipalities ate able to transfer more 
of their relief burdens to the federal 
government. 

Municipal administration of relief 
in Alberta is criticized by business 
leaders as having been used for 
political’ purposes to such an extent 
that relief voters can swing ‘elec- 
tions, 

The big question for investors is 
how will government authorities 
deal with major defaults? When de- 
fault occurs, it is necessary for 25% 
of bondholders to apply to the Al- 
berta Public Utility Commission for 
government supervision. 


Halifax Cargo Tonnage 
Drops Off During May 


From Our Own Correspondent 

MONTREAL. — Cargo tonnage 
handled at the port of Halifax dur- 
ing May was smaller than that re- 
ported a year ago. Inward tonnage 
was 67,670, as against 97,226 for May, 
1935. Outward tonnage at 66,224 
tons, was about 6,600 tons less than 
a year ago. 


Woven into the « 


SOCIAL: FABRIC{OF 


CANADA, 


Like’a strand,’ intricately 
woven, the Canada Permanent 
Mortgage Corporation is an 
Integral part: of the fwhole’ 
social fabric of Canada. « For’ 
81 years it has been a vital face’ 
tor in°commun- co 
ity development 

throughout ¢ the 4 
Dominion. It has 

proved a‘dep- 

endable guard- 

ian of Savings, 

has promoted 


confidence and 
encouraged na- 


PERMANENT 
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HEAD OFFICE: 320 BAY ST., TORONTO 
“ ~ ASSETS EXCEED $69,000,000 “ 
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*Not yet: We want to avoid any possible later complications,” 


Prevent Serious 


 After-effects 


ts wise mother gets spe- 
cific instructions from 
her doctor and observes them 
carefully. She takes no need- 
less chances. Weakened 
hearts, kidneys, lungs, 
defective hearing or eyesight 
and other physical impair- 
ments may result from many 
diseases. They are frequently 
more to be dreaded than the 
original ailment. 

Even a case of measles may 
be followed by serious conse- 
quences. Its many possible 
after-effects are the doctor's 
chief concern. Attacks of 
measles may lead to abscesses 
of the ear or pneumonia. The 
kidneys may also suffer from 
overstrain, developing 
unfortunate complications in 
later life. Or the eyes may 
be badly affected. y 


Do not let your child, when 
just recovering from scarlet 
fever, get up and be active 
until the doctor says it is 
safe. This is very important, 
because the heart and kidneys 
may be affected to some ex- 
tent by scarlet fever. Careful 


nursing may be necessaryafter 
the child is apparently well, 
Colds and whooping cough 

too often’ lightly ona 
also require careful nursing, 
Bronchitis, pneumonia and 
even tuberculosis may follow 
such seemingly trivia} 
ailments. 

Tonsillitis is a distressing ail. 
ment which should never be 
ignored. Repeated attacks of 
tonsillitis may lead to heart 
trouble in later years.: Butas 
a rule, if the tonsils receive 
prompt attention, lasting 
damage is prevented. 


Two or three months after 
your child recovers from 
illness, take him to the doctor 
for a health inventory to find 
out whether or not there are 
any later developments 
which require attention. 


You are welcome to any one 
or all of these Metropolitan 
booklets: “*Measles,” 
“Scarlet Fever,” “Whoopi 

Cough,”’ **Tonsils saa 


Adenoids.” Address Book: 
let Department 7-F-36 


Keep Healthy—Be Examined Regularly 


METROPOLITAN LIFE 
INSURANCE COMPANY 


CANADIAN HEAD OFFICE—OTTAWA 
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SEEK EUROPEAN MARKET 
From Our Own Correspondent 
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ERVING CANADA SINCE 1872 


countries will be made this summer 
with a view to determining whether 


MONTREAL.—Trial shipments ofjor not it is possible to establish 
about 6,000 tons of New Brunswick | permanent markets in such countries 
pulpwood to continental European 'as Holland and Germany. 
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Can. Investment 
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Canadian Investment 
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Donnacona Pa 
‘A customer has in mind investing 
the new issue of Donnacona 
Pulp and Paper Co, We under- 
giand the new issues are 5% % 
bonds also A stock and B stock. 
We would be glad if you would let 
us have a report on this company’s 
outlook. 


Donnacona Paper bonds are cur- 
rently bid at 82%. This price in- 
eludes the 20 shares offered under 
the reorganization, but is exclusive 
of the 18 shares offered under the 
first reorganization plan, _ The stock 
js bid around 7. Operating profits 
ef the company last year were 
got especially satisfactory, but the 
outlook for the company has under- 
gone a considerable improvement 
gince that time. The demand for 
newsprint paper has increased and 
the chances are that the manufac- 
turers will be able to secure a better 

rice on shipments to the United 
States and Canadian publishers dur- 
ing the 1937 season. 


Imperial Oil 
In March last I purchased 25 
ghares of Imperial Oil at $233/8 
and am surprised to find it gradu- 
ally falling in price, selling down 
to $207/8 recently. Is there any 
reason for this slump? The stock 
was purchased as an investment 

and not as a speculation. 


Fluctuations such as you refer to 
gre to be expected, and do not affect 
the long term prospects of the stock. 
No doubt you have noticed that 
Imperial Oil has recovered slightly 
since you wrote. You state that you 
purchased the stock as an invest- 
ment and not as a speculation. Its 
present price indicates that invest- 
ors have a high regard for this stock. 
The old rule of thumb principle for 
buying stocks of well-run companies 
with fair possibilities was not to pay 
more than 10 times earnings. Ten 
times earnings of Imperial Oil in 
1985 would be less than half the 
lowest market quotation during the 
current year. 

Imperial Oil earned 94 cents a 
share in 1935, but that included 
dividends of International Petrol- 
eum. International Petroleum divi- 
dends of $2.50 a share were repre- 
sented by earnings of nearly $1.50 a 
share and $1 bonus from its very 
large liquid resources. 

It is important to note that Im- 
perial Oil pays 50 cents a share 
regular dividend, and that may be 
regarded as safé, and 75 cents a share 
bonus dividend. Executives hope 
that earnings in the future will en- 
eble the company to maintain divi- 
dends as at present, If their expect- 
ations in this regard. are realized, 
the stock-of the company will prob- 
ably command a much higher price. 


It is too soon to-know just what} 


effect on the earnings of Canadian 
oil companies will result from the 
reduction in duties on gasoline. So 
far, it is believed the companies have 
not been greatly affected, as the 
difference in the gasoline price 
structure of Canada and the United 
States is now no more than the 
freight differential would account 
for. If the crude oil and gasoline 
price situation in the United States 
were once more to be disorganized, 
it would have a bad effect on Can- 
ada. However, it seems to be better 
in hand than at any time since 1932. 


Can. Investment Fund ° 

Will you kindly let me have 
some information on Canadian 
Investment Fund? 


Canadian Investment Fund is an 
investment trust organized by Cal- 
vin Bullock, New York, for invest- 
ment of funds primarily in Canadian 
securities. The investments of the 
company consist of substantial hold- 
ings in a comparatively small, but 
select, group of Canadian securities, 
most of which are common shares. 
The company’s board of directors is 
of high quality, and the manage- 
ment of the trust is largely in the 
hands of Calvin Bullock, an organ- 
ization which has had considerable 
experience in this type of work. 
Because they are in the distribu- 
tive stage, shares are not available 
much below actual liquidating value 


share returns a moderate yield. In 
1935 the trust had an income from 
all sources of $139,411, which was 
more than sufficient to cover ex- 
penses, taxes and dividends. : 

The balance sheet shows total as- 
sets, with securities carried at marf- 
ket quotations, of $3.6 millions. This 
compares with $2.5 millions at the 
end of 1934, Securities carried at a 
cost of $2.7 millions, on December 31 
last had a market value of nearly 
$3.4 millions. During 1935 there was 
a net increase of in the out- 
standing shares, which now total 
907,953. : 


Brandram-Henderson 

We hold $1,500 consolidated 
bond of Brandram-Henderson Co, 
Can you tell me if this security 
is regarded as a good investment? 


Brandram-Henderson consolidated 
or new income bonds are still a 
semi-speculative security. This is 
only natural as the company has 
not been able to earn bond interest 
charges. However, under the re- 
organization plan, which was ad- 
opted by the bondholders a short 
time ago, the position of the senior 
security holders would appear to 
be strengthened. 


Lake St. John 
Please let me have a report on 
the Lake St: John Power and 
Paper. debentures. I would like 
to know what progress the com- 
pany is making this year. 


There has been a widespread 
interest in newsprint securjties in 
recent months and as a consequence 
the value of the senior securities 
has appreciated substantially. Lake 
St. John debentures are now bid 
around 72-3, which represents a 
considerable rise in value from that 
prevailing a few weeks ago. This 
advance, aside from the speculative 
interest, has been due to the 
improved position of the company, 
both from the point of view of 
operations and earnings. It is under- 
stood the company is operating at 
capacity and that income currently 
is sufficient to cover all interest 
charges and depreciation. There is 
no information from the manage- 
ment of a payment of interest on 
the debentures. 


Regina Bonds 

A client of mine who owns 
Dominion of Canada 4%% bonds 
due Nov. 1, 1959, is considering 
exchanging these for Regina 5% 
bonds due July 1, 1944. As the 
Dominion bonds are selling at 
111 and the. Regina bonds 
at between 70 and 80 the exchange 
appears attractive. However, he 
is not in such circumstances that 
he can afford to invest in any- . 
thing that is not reasonably safe. 
What are the prospects of Regina 
being able to meet its maturities 
and what do you think of the 
exchange? 


While exchange of Dominion of 
Canada 4%% bonds due Nov. 1, 
1935, for city of Regina 5% due 
July 1, 1944, may appear attractive 
because of the low price of Regina 
bonds, there is, none the less, con- 
siderable risk involved. The very 
fact that Regina bonds are selling 
at a substantial discount indicates 
that the market feels that they are 
not a safe investment. Since your 
client cannot afford to invest in 
anything that is not reasonably safe, 
the proposed exchange would ap- 
pear to be of doubtful merit. 

While it is possible that Regina 
could pull through with sound man- 
agement, there are a number of 
other factors to be taken into con- 
sideration. The entire ‘western 
municipal picture at the present 
time is none too bright, and it is 
possible that serious problems may 
arise. The grave danger, of course, 
is that proposals for conversion of 
debenture debts will spread. While 
these have been largely confined to 
the province of Alberta, it is con- 
sidered probable that the proposals 
will spread to other parts of the 
West. Recently a proposal was 
made in the Regina city council to 


of the securities in the portfolio. This reduce debenture interest. 


| The Woman Investor 


Investment Trusts 


Women who seek to profit from 
the wisdom of successful finan- 
cers and businessmen, and at the 
same time diversify their own in- 
Vestment holdings, are giving close 
éttention to the Canadian investment 
trusts. 

For women, investment trusts have 
Particular advantages. Through 
Ownership of investment trust se- 
Curities women automatically secure 
én interest in a long list of bonds, 
Preferred and common stocks. 
tere are several strong, well- 
enaeed and successful investment 
ens in Canada. In more than one 
he “ the value of the trust’s portfolio 
- ‘tise appreciably and the equity 
ee securities correspondingly 
quteased. Earnings are naturally 
denne upon interest and divi- 
con income, and the fact that many 
“panies have resumed dividend 


Payments or even increased existing: 


tividends in the last 2 years has 
; eant much to the investment trusts 
holding their shares. 


= sates are 
STOCKS 


| Hambly, 


LISTED AND UNLISTED 


Peaker & Trent 


/ 

The secret of successful invest- 
‘ment in Canadian investment trusts 
lies largely in knowledge of the 
calibre of the management. Women 
who may not be equipped to make 
major decisions of their own can, 
however, secure the benefit of deci- 
sions made by astute and successful 
men who serve on investment trust 
boards, and who have benefitted 
from some unfavorable results in the 
depression period. 

Intelligent choice of an investment 
trust depends, however, on whether 
its record is favorable in connection 
with past earnings, portfolio values 
both current and cost, and the stand- 
ing of the men who control its opere 
ations and select its holdings. 

If a woman investor can satisfy 
herself on these points, she has solved 
the most difficult aspect of investing 
in scores of highly diversified Can- 
adian securities with a minimum of 


that 
are 8 good tavestinent for a ne 
ot ‘or a period 


Canadian General 
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unl security 
dealers. This means that for $8 you 
get a proportionate interest in about 
$12 of good securities held in this 
investment trust's portfolio, The 
management and directorate of the 
trust include the Rt. Hon. Arthur 
Meighen, C. H. Carlisle, and similar 
men of prominence. 


Western Grocers 


Do you consider Western Gro- 
cers preferred stock a sound 
investment? 


As is indicated by the price of the 
shares, Western Grocers preferred 
is regarded as a quality invest- 
ment, and this opinion is borne out 
by the record of the company. Pre- 
ferred dividends were paid regular- 
ly during the depression, and were 
earned in every year except 1931 
when earnings amounted to $6.55 a 
share, compared with dividend re- 
quirements of $7 a share. Earnings 
in 1935 were more than double divi- 
dend requirements. 


Bonded Corp. 


I would appreciate your sending 
me any available information re- 
garding Bonded Corp. of Toronto. 


Bonded Corporation of Montreal 
and Toronto until recently sold trust 
certificates based on oil royalties in 
the southern states. It is now at- 
tempting to liquidate that trust, and 
is selling stock in Hightower Refin- 
ing Co. Holders of the previous trust 
certificates. are being asked to ex- 
change their certificates for the units 
of preferred and common shares of 
Hightower. 

No public statement of the finan- 
cial position or earnings of High- 
tower has yet been made, and 
though dividends are being paid, the 
stock is not listed and it is difficult 
foy an investor to know where he 
stands. Hightower. is a Canadian 
company with all its assets and op- 
erations in Texas. 


‘Cockshutt Plow 
Can you give me some idea of 
the present position and prospects 
of Cockshutt Plow Co.? 


Sales of Cockshutt Plow Co. for 
1935 gained 42% over 1934, but are 
still below normal. There is also 
room for decided improvement in 
collection of accounts. 

There is no immediate prospect of 
a resumption of dividends. There 
are no securities senior to the com- 
mon shares, and the company still 
shows a surplus in the balance sheet. 
Therefore, as earnings increase, 
there is no restriction in the way of 
dividend payments. 

It is understood that the improve- 
ment of 1935 is continuing in 1936. 
As farm purchasing power improves, 
the revenue of the company should 
increase, However, in appraising the 
future outlook the president recent- 
ly stated that the Canada-US. trade 
agreement is an adverse factor. 
Working capital position is fairly 
strong though cash is low and the 
principal items are $3 millions for 
receivables and $2.2 millions for in- 
ventories. Current liabilities in- 
clude matured bank loans of $1.6 
million. The bank, therefore, is 
helping to furnish the working capi- 
tal requirements. i 


Ottawa Power 
As a subscriber, I would appre- 
ciate having an opinion on the 
common stock of Ottawa Light, 
Heat and Power Co. 


Ottawa Light, Heat and Power 
earnings 


the company is in com: 

the municipally-own 

has managed to hold its own. There 
has been little change in revenues of 
late. During the last few years, the 
$6 dividend has not been quite earn- 
ed, it being necessary for the com- 
pany to make a small appropria- 
tion from reserves to cover payment, 


Canada-America Trust 

I am thinking of purchasing 

Canada-America Trust shares and 

would like a report on this com- 

pany. Do you think it a good pur- 

chase at present prices? 

Canada-America Trust shares con- 
stitute proportionate investment in 
shares of 30 of ~ leading oe 


risk and with possibilities for sharing | mani 


in further recovery of Canadian 
business and industry. , 
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| Pressed Metals 


better conditions are anticipated 
during the remainder of the year. 


Colonial Investment 


I hold 13 shares of permanent 
preferred stock of Colonial Invest- 
ment and Loan Co, I purchased 
these at $10 a share in 1922. Have 
any payments ever been made by 
the liquidator and dre the shares 
of any value at the present time. 


Colonial Investment and Loan Co. 
went into voluntary liquidation in 
April, 1928, and the Imperial Trust 
Co., Toronto, was appointed per- 
manent liquidator. The company 
formerly carried on the business of 
a mortgage company, the majority 
of its loans being made in western 
Canada. 

At the time of going into liqui- 
dation, the company had outstand- 
ing $320,000 in permanent preference 
stock, par value $10, and a private 
holding of common or ordinary 
stock. Since that time, 3 payments 
have been made on the preference 
stock totalling $5 a share; $2 a share 
being/paid in July, 1929; $1 a share 
in June, 1930; and $2 in 1931. It is 
considered probable that a further 
payment of $1 a share will be made, 
but this cannot. be expected for 
some time. 


| Rackets | 


Shearing the Shorn 


INING racketeers are not con- 

fined to those who “salt” mining 
claims with high-grade ore for pro- 
motion purposes. : 

Far more numerous are the gentle- 
men who would not recognize a gold 
»mine if they saw one, but who take 
a lively interest in flim-flamming 
holders of mining companies’ shares, 

From Montreal recently came 
word of an enterprising racketeer 
who secured a shareholders’ list con- 

the names of those who had 
bought stock in a mining concern 
which is now inactive. Its stock has 
no recognized market and the pros- 
pects for the company are doubtful 
at best. 

Approached by tne racketeer who 
described himself as a representa- 
tive of the mining concern, a de- 
lighted holder of the stock was in- 
formed that the company would 
shortly resume operations, following 
exchange of its stock for that of a 
subsidiary newly formed to carry 
on development work. 


For Tax Stamps 
HE victim held a large block of 
stock, and as part of the “ex- 
change” for shares of the subsidiary 
it was necessary, he was told, to pay 
for “tax stamps and other costs.” 
The victim paid $29.50, according 
to investigations subsequently made 
by Montreal agencies, and while the 
sum was not large, no estimate has 
yet been made of the amounts which 
may have been collected from other 
shareholders who believed the tale 
of a share exchange. 
The racketeer, who used a non- 
existent Montreal address, is still 
being sought. 


DEPOSITS ACCEPTED 


Outlook Brighter 


Earnings Rising and New 
Business eas Seen 
for 1937 | 


J. W. Leighton, president of Pres. 
sed Metals of America, in a letter 
to shareholders, states that opera- 
tions for the first quarter of 1936 
showed net profits of 86 cents a 
share on the outstanding stock. 
“Earnings for the second quarter 
should show a corresponding in- 
crease,” he adds, “sihce sales for the 
secénd quarter will be over 35 per 
cent greater than those for the first 
quarter.” 

Major automobile manufacturers, 
such as General Motors, Chrysler, 
Studebaker, Hudson, and others, 
plan to use the same Pressed Metals 
products for 1937 as are now being 
used, it is stated. “In addition,” says 
Mr. Leighton, “the following pro- 
ducts of our manufacture, which re- 
present new business for the com- 
pany. | have been released for 1937 


mod 
New Business 

“Packard—spring shackles; Pon- 
tiae, Buick, Chrysler, DeSoto—inde- 
pendent wheel suspension parts; 
Plymouth—support arm; Oldsmo- 
bile—jack lift extension. 

“Your company should, therefore, 
continue to enjoy prosperity on an 
increased scale for 1937,” Mr. Leigh- 
ton comments, “and, should car 
sales increase according to the in- 
creased manufacturing capacity be- 
ing prepared by our customers, the 
company may enjoy exceptional 
prosperity.” 

The company’s earnings have re- 
covered sharply, accompanying re- 
covery in the automobile industry 
and increased sales of cars. Earnings 
in 1929 were the equivalent of $1.04 
a share, and then there were 3 years 
in which no earnings were made. 
In 1933, earnings were 28 cents a 
share, rising to 36 cents a share in 
1934 and jumping to $1.60 a share 
in 1935. Dividends have been in- 
creased with earnings, and 87% cents 
a share has already been paid in 
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Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


MoCALLUM- 
3. K. BINGLAND & COMPANY, LIMIT 


Buy a box of 10... 
Smoke Three 


- «ff they do not satisfy you, 
return the original box with 
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Gains Heavily Over.1935 


were just short of 5.3 million shares, 
a decrease of 2.5 million shares 
from the previous month, but an 
increase of 3.5 million shares over 
June, 1935. 

The seasonal decline experienced 
during June was due to the smaller 
turnover iti mining stocks, 


Montreal Sales Tax Levy 
Brings in $3.5 Millions 
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From Orr Own Correspondent 


MONTREAL 


CANADIAN SECURITIES — 
Dominion and Provincial 


Government Bonds 


Municipal Bonds 


AKE SURE ABOUT YOUR WILL—In order to - 
ensure the faithful adminis ae eee 
of your will, appoint @ responsible, permanent 
oughly experienced Executor, such as this Company. 


CAPITAL TRUST 


‘TORONTO 


Corporation 
*P OTTAWA 


. 


DEFAULTED BONDS 


In our opinion, defaulted bonds offer definite attractions for capital 
appreciation in a period of recovery or inflation. In this respect they are 
similar to common stocks and in addition offer greater security of principal. 
We advise the purchase of the following: 


Abitibi Power and Paper .......m...csse00.+.. 58 
Canada Biscuit .... oY ‘ 
Consolidated Paper 62606 6 0.6 © Shere o1b.e 801d © oBRe 6 a} sis 
Donnacona Paper .. o. «sani vars + sistecetmieeeis vistas « sihs 
Great Lakes Paper ..........ascccmiees cttinees 68 

Lake St. John Paper 
Windsor-Essex and Lake Shore... .. 
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1953 
1946 
1961 
1956 
1950 
1942 
1959 
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Certain Municipal and Real Estate Bonds can also be purchased 


at attractive prices. 
Write or Phone for Circular. 


Quotations on Request. 


R. F. WALKER & COMPANY 


WA. 1163 


LISTED and UNLISTED 
_ SECURITIES —___ 
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GUM-DIPPED TIRES | 
have proven themselves 


for 17 Consecutive Yearsinthe 
WORLDS GREATEST TIRE TEST = 


Louis Meyer, driving on Firestone 
Tires, » won the * recent 4 annual’ 
Indianapolis 500-mile auto race, at an 
average speed of 109 miles an hour, 
breaking all track records without 
trouble of any kind. This is the 17th | 
consecutive year Firestone Tires have 
been on the winning car. 


No tires except Firestone Gum- 


Dipped Tires could have resisted the. 


terrific punishment of these 500 


78 miles over a hot, rough, brick track— 


equal to 40,000 miles of ordinary 
driving. What a remarkable demon- - 
stration of tire endurance and reserve 


? Safety beyond the requirements of 


any car owner! 
Wherever you drive this summer, 


a be sure your family will be safe. 


the safest built—they cost no more. 


aT Tel! 





% 


10 


Investing for the Next Five Years 
Peculiar Conditions Lend Charms 


+ 


“ 


» circumstances and responsibilities, 


ES 


oe 
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To Equity Types of Investments |= 


Every investor's problem is differ- 


- ent, even if only because of personal 


Securities 


These alone make it impossible to | " 
concoct an investment panacea that 


» will meet every requirement. 


Taking the major possibilities of 

the next 5 years into consideration, 
the following general rules are sug- 
gested: 
1.. Holdings. of select gevern- 
ment and corporation bonds are 
essential for those who require 
liquidity of principal. ’ 

2. Chances for appreciation in 
value lie chiefly in riskier prefer- 
red and common shares, or in 
bonds that remain depreciated. 

3. In view of recovery possibili- 
ties it is justifiable to hold a larger 
than normal proportion of equity 
securities: common shares, par- 
ticipating or convertible securi- 


5 _ ties, or depreciated issues. 
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Watch Developments 

Every investor, no matter what his 
circumstances, will have to keep a 
close eye on his holdings in the com- 
ing $ years, in order to protect, or 
to improve, his position. This ap- 
plies even to holders of government 
bonds, and particularly to those who 
venture their funds in riskier securi- 


ties. 

Undoubtedly there will be pro- 
nounced changes in the business and 
investment picture in 5 years. That 
much can be predicted, even if pre- 
cise changes cannot be forecast ac- 
curately. 

Case Problems 

Few investors are in a more dif- 
ficult position today than those who 
must have safety of principal first 
and foremost, and who find their 
essential income shrinking through 
reduction of interest rates. 

In the past, these safety-first in- 
vestors have been able to get satis- 
factory income in government bonds. 
Now they are tempted to sell gov- 
ernment bond holdings at high prices 
or to refrain from buying low-yield- 
ing government issues. 

The problem of this class is to 
maintain or increase income with- 
out undue risks with the idea of 
guarding against a possible rise in 


, the cost of living and against a pos- 


i 


: 
og: 


» by some increase in risk or by de- 


) sible recession in government bonds. 


The problem can be solved only 


» ‘pletion of capital. A partial solution 


for older investors is to buy annui- 
ties, which, by gradual depletion of 
capital, can increase the dollar in- 
come. Another partial solution is to 
buy high quality bonds carrying a 
conversion privilege, such as C.P.R. 
3%’s of 1951. Because there is felt to 
be greater risk in such corporation 
bonds than in government securities, 
an increase in yield is possible. Also, 
if conditions arise that cause a 


= ‘gradual fall of government bonds 
_ there would still be possibilities that 
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_ the conversion feature in bonds such 


"as the C.P.R. issue would increase 


a value. : 


It should be noted that Type B 
bonds tabulated herewith may prove 


- more hazardous than some prefer- 


red and common shares. 


Taking Risks 

The safety-first investor may find 

it necessary and advisable to hold 

a few preferred shares of the non- 

» callable, participating or convertible 
Type A listed in the accompanying 

As a means of protection 
against inflationary influence, even 
the safety-first investor should con- 
sider investment trust shares, It 
must be remembered, however, that 
these riskier securities should not 
form the major holding. In holding 
mostly bonds, annuities and senior 
securities, the point for the safety- 
first investor is that the least hazard- 
ous method of taking advantage of 


_ improving economic conditions is to 


ee 


acquire safe, but participating, se- 


- curities in modest amount. 


* 
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Safety Division 
In a typical case of this kind, a 
widow with $50,000 her sole source 
of-incomie, investment might be ap- 


© portionei: $20,000 in annuities, $15,- 


000 in gévernment securities, $5,000 


A, 
y 


vestment in plant or other expendi- 


Some of the securities that have 
been discussed in this series of art- 
icles are grouped here in accordance 
with risk, yield and liquidity, as a 
guide to relative investment stand- 


Type 

reasonable yield on the investment, 
without incurring undue risk. Type 
B bonds are distinctly riskier, but 
have possibilities of improvement. 
Preferred shares are similarly 


ouped. 

ot pee be noted that the better 
quality common shares offer small 
yields and may therefore not have 
the same proportionate possibilities 
of appreciation in a period of eco- 
nomic recovery as riskier preferred 
sharés or more speculative common 
stocks. 


Bonds: Type A se 
Price vid. Int. 


% 
C. N. R. 3's “45-"50 .... 100 
C. P. R. 3%’s 51 ....... 97 
Union Gas 4's "51 .... 
Gatineau 5’s "56 ....... 


Bonds: Type B 
Burns & Co. inc. 5's "58 70 7. 
Dom. Square 6’s "48 .... 55 irreg. 
Windsor to be 3%’s.... 65 5. 
Maple Leaf 2%-5% "49 .53 5. 


Preferreds: Type A 


*Canadian Oil 8% 
McColl-Frontenac 6% . 
*Moore Corp. 7% ..+++ 
*S. Can. Power 6% .... 
*Robt. Simpson 6% ... 
*Non-callable. 
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each in high quality corporation 
bonds and preferred shares, and pos- 
sibly $5,000 in’ conservative equity 
securities. Income averaging above 
4%, or well over $2,000 a year, should 
be obtainable readily by such a divi- 
sion of funds. : 

It is highly important for this 
safety-first type of investor to real- 
ize on any capital profits prior to the 
coming of another depression, The 
time will come again when every 
cent should be in gilt-edged securi- 
ties or cash. 


Business Man’s Case 


Another typical investor type is 
the businessman or retired family 
man. The capital invested or avail- 
able for investment would vary from 
$50,000 upward, exclusive of essen- 
tial insurance and real estate assets. 
Greater conservatism is necessary 
for the man who has retired than for 
the man who is still making a sub- 
stantial income in the business 
world. 

In a case of this kind, it may be 
satisfactory to divide the investment 
at present prices approximately as 
follows: 


Division of Funds 
Senior Issues: Equity shares 
Bonds, type A Com., type A 20% 
Bonds, type B Com., type B 10% 
Pref. A Com., type C 5% 
Pref. Com., type D. 5% 


60% 40% 

It is éxceedingly important to bear 
in mind that the price of the securi- 
ties determines the relative attrac- 
tions. The sharp rise of government 
bonds in the past 3 years makes them 
relatively less attractive in compari- 
son with inferior bonds and prefer- 
red shares that remain heavily de- 
pressed. If and when the depresggd 
Type B bonds and preferred shares 
rise, their relative attractions will 
diminish. Then may come the time 


20% 
10% 
20% 


type B 10% 


to return funds to higher quality! 


bonds. 


Business Investments 

Despite ‘all the possibilities of 
political unrest inflationary influ- 
ences and financial disturbances, the 
problem of business investments in 
the next 5 years can be expected to 
rémain one of liquidity. The corpora- 
tion that holds funds for ultimate in- 
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by Groups 


Preferreds: Type B 
Ar- 
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Econ. Invest. Trust . 
Ford of Canada, A . 
Hinde & Dauch .. 


Common: Type C 
Price 


Price 
$ $ 
Beattie Bros., A 10 
Can. Wire & C. 27 


Little Long L. 
Robt. 


64 
Mitchell. 6) 
Sherwin-Wms.. 16 


Common: Type D 


Price Price 


$ 
Cockshutt Plow 7) 
Gypsum, Lime 6) 


eeeeee 


Dom. Stores ... 9 


ture must accept lower yields on 
government securities as inevitable. 
Such securities must continue to 
constitute a major part of market- 
able investments, 


The reason for this is that the cor- 
poration invariably has a heavy 
equity investment in plant, real 
property, inventory and similar as- 
sets. There is no satisfactory sub- 
stitute for the liquidity of govern- 
ment securities, preferably of short 
maturity in the balance sheet. It is 
always possible to raise cash on such 
securities by borrowing or they can 
be sold quickly In some private cor- 
porations it may be justifiable to 
place some funds in inferior: grade 
or equity securities where the in- 
vestment really consists of the un- 
distributed funds of the -partners 
rather than a purely business invest- 
ment. - 2 


Young Investor’s Problem 


One regrettable feature of exceed- 
ingly low yields on government 
bonds is that such securities do not 
now satisfy the younger ae 
who aims at ooremuatee SE 
for his support later in le in- 
surance and installment purchases of 
annuities, of course, form the most 
popular systematic investment for 
younger people. For the economic 
health of the community this should 
continue to be so, even though the 
returns from such investments are 
tending to decline. 


One of the tenets of sound bank- 
ing is to keep assets in a form ‘to 
offset the liabilities. The same prin- 
ciple should be applied in the in- 
vestments of the younger investor. 
Even after insurance is bought, it is 
— in most cases to carry 

quid securities to provide protec- 
tion against the actual or contingent 
liabilitiés of unemployment, illness, 
marriage, education and so.on. 

Once the essentials have been cov- 
ered, the younger investor who can 
save a surplus from income will 
probably do best in the next 5 years 
in the riskier types of bonds and 
preferred shares tabulated herewith. 
Purchase of riskier types of com- 
mon shares should be made with 
caution, since there is enough risk 
even in the higher quality common 
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Flood — of Credit Losses 


Credit Losses always follow in the wake of floods, tornadoes, earthquakes, 
fires -- any community disaster. Merchants are ruined or crippled so they 
cannot pay their manufacturers and jobbers. All this happens right out of a 
clear sky. Such losses are never “expected.” But they can be, and should be, 


Consider what Credit Insurance has meant to Manufacturers and Jobbers 
whose debtors have suffered irreparable loss from these disasters over which 
no man has any control. 


Credit Insurance 


With your credits 


ruptcies, etc. 


Service. 


508 Canada Cement Building 
Phone: LA. 8268-8269 


z 
‘i. 
| 


Credit Insurance, you can sell safely,- 
normally, unhampered by the possi- 
bility of unforeseen Credit Losses 
through floods, fires, failures, bank- 
You can keep your 
capital liquid by taking advantage 
of our efficient Delinquent Debtor 


protected by 


Millions Swept Away by : 
| 
| 


of New York — J.F.M°Fadden,. President 


F. A. REID, General Agent T. F. McOUAT, General Agent C. A. MULLEN, General Agent 


34 Montreal Street 
SHERBROOKE, QUEBEC, CANADA 


QRQCREDIT INSURANCE E) 


This Company has weathered every 
financial storm for 43 years. Big, 
strong, safe, conservative. Every 
policy written to meet the needs of 
your line, after detailed study of all 
factors involved. ..There are as many 
reasons for insuring your credits as 
there are open accounts on your books. 


CANADIAN DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
| 


' 


| 
| 
| 
| 


The Metropolitan Building 
Phone; Elgin 9803 
. 
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The experienced investment ad- 
viser is one of the first to realize the 


tion bonds.- Yet present circum- 
stances — the inflationary mone- 
tary set-up in North America, and 
the recovery movement—have led 
all but the most conservative coun- 
sellors to lean further toward equity 
investments than usual. They. do so, 
however, only with the intention of 
protecting the investor’s- capita] 
against depreciation of money, with 
the idea of returning profits to high 
quality bonds later. 

The trouble with these good in- 
tentions is that when prices for in- 
ferior securities are zooming up 
ward, it is most difficult for people 
to decide to sell and get into some- 
thing stable. And, of course, it is 


The constant purpose of the Ford 
Motor Company is to improve its 
product and pass those improvements 
along to purchasers in the form of 


increased value. 


Latest proof of Ford value is the 
‘Special de Luxe’? V-8. Many of its 
appointments are newly designed. 
Others are added for the first time. 
So luxury keeps pace with perform- 


Outside, there are double wind- 
shield wipers, gleaming chrome bands 
around the hub caps, and a graceful 
greyhound poised on the radiator. 
Three smart new colours are available 
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INSULATING PRODUCTS, 


‘Ask your local dealer for particulare and folders 
or write to ue direct 


ALEXANDER MURRAY & CO. LIMITED 
Moatreal Toronto Halifax Saint John Winnipeg Vancouver 


Sreapedt palais to increneed income the 10th and last of a series 
and higher values for the various 
uity-type investments, whether 


on “Investing For The 
Years.” 


J BEERTES! — serviced 


ears last longer? 


Supertest Petroleum Corporation, Limited 


“Canada’s All-Canadian Company” 
Merchandising Supertest “WONDER” Gasoline and Supertest “GOLD STANDARD” Motor Oil 
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Ford Has All These Quality-car 
Features—No Other Full-sized 
Low-priced Car Has Any of Them 


1, V-type 8-cylinder engine—gives smooth 
power with economy, 

2. 90 wer—provides quick acceleration 

and t performance. . 

3. High-compression aluminum 
(as regular t) Seaman 
without 


| . 4. Dual down-draft 


Inside, the upholstery has been 
richly re-styled and piped with satin 
cord. Instrument panel and window 
moldings are finished in satiny wal- 
nut grain, with harmonizing hard- 
ware, Additions include: high-qual- 
ity carpet in the front compartment, 
30-hour clock in the rear-view mirror, 
sturdy lock on the glove compart- 
ment, handy extension lever on the 
emergency brake, and a handsome, 
modern steering wheel. There are 
new twin horns, too, like those on 
the Lincoln-Zephyr. 

This new beauty, plus the greater 
gasoline mileage provided by a new 
improved carburetor, gives you more 
for your money than ever before. See 
the “Special de Luxe” V-8 at your 
_ Ford dealer’s. You'll like it. And 


heads 
horsepower 
operating cost. 
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sources. By. far the greater 
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| fected come within this clas 
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' later. 
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From Our Own Correspondent 

WASHINGTON, D.C.—It is esti- 
mated that the new United States 
taxes on foreign corporations and 
individuals will take from $2 mil- 
Jions to $4 millions more in taxes 
gnnually from Canadian companies 
and persons receiving income from 
the United States than they hitherto 
have been paying. This estimate is 
based on a fairly reliable figure of 
about one billion dollars of Cana- 
dian investments in the United 
States. 

Under the amendments to the 
United States Internal Revénue ‘Act 
passed by Congress, the Objective is 
to force United States companies to 
distribute their earnings to share- 
holders so that, in turn, the govern- 
ment may collect its share from in- 
dividuals in the form of normal 
taxes and surtaxes on income. These 
United States corporation taxes are 
expected to yield around $630,000,000 
annually in this manner, 

Taxes Affecting Canadians 

So far as foreign corporations and 
individuals are concerned, they may 
be classified under the new tax act 
amendments thus: 


1. Resident foreign corporations 
earrying on business in the United 
States and having an office or. 
place of business in the. United 
States. 

Briefly, the new tax on these 
companies is to be levied at a flat 
rate of 22% on their net earnings 
from United States sources instead 
of the old graduated tax of 12% 
to 15%. 

2. Non-resident foreign corpora- 
tions, not carrying on business in 
the United States or having an 
office or place of business there 
but receiving income from United 
States sources. : 

These companies ‘are to have 
levied against them a flat tax of 
15% on an enumerated list of gross 
income from. United States 
sources. By far the greater num- 
ber of Canadian companies af- 
fected come within this classifica- 
tion to be dealt with in more detail 
later. 

3. Non-resident alien individu- 
als, having no place of residence 
in the United States but deriving 
income from United States sources. 


They must now pay a flat tax of 
10% on such income, subject, how- 
ever, to a reduction to 5% by 
treaty negotiation. Canada, “it 
must be pointed-“out, has main- 
tained a 5% tax of this nature her- 
elf for some time past. 

New United States Rates 

The amendments, known as the 
Revenue Act of 1936, repeal previous 
United States corporation income 
taxes graduated from.12% to 15% 
according to income, and impose 
new rates as follows: 

8% on first $2,000 of normal income, 

11% on next $13,000 of income. 

13% on next $25,000 of income. 

15% on income in excess of $40,000. 

In addition, new taxes are levied 
égainst undistributed surpluses or 
retained earnings. These are de- 
signed to force corporation payment 
of surpluses to shareholders where 
they can be taxed as individdal in- 
come, and the schedule of these cor- 
poration super-taxes’ follows: 

1% on first 10% of retained income. 

12% on next 10% of retained income. 

17% on next 20% of retained income. 


2% on next 20% of retained income. 
an on all earnings retained in excess 


Compromises Made - 

To meet long and bitter objections 
in both houses of Congress that this 
novel tax system will favor large 
corporations with previously accu- 
mulated reserves as against small 
corporations struggling to accumu- 

te @ reserve, various reservations 
were made. Thus, corporations 
earning $50,000 and less annually 
come under a provision that the 7% 
tax on the first 10% of their earn- 
ings shall apply either to that 10% 
or be $5,000 whichever is larger. A 
company in that class would retain 
$5,000 of earnings under a tax of not 
more than 7% or, if it earned only 
$5,000 could retain it all and 
sill pay only 7%. Companies 
having contracts not to pay divi- 
dends are exempted from this 
Undivided profits tax as are also re~ 
celvership corporations. Railways 
may file consolidated tax returns 
without penalty. 

Present capital stock and excess 
profits taxes are continued, but the 
Capital stock tax is reduced from 
$1.40 per $1,000 to $1 per $1,000. Divi- 
dends paid shareholders are made 
subject to the normal 4% tax. The 
present exemption from taxation of 
rede orporate dividends by 90% is 

ueed to 85%. Banks and insur- 

-— companies are exempted from 
“e corporation tax schedule and 
ed @ flat 15% on normal income; 
a are exempted entirely from the 

vided profits tax. 

th se are the salient features of 

nite ey bill as it applies to 

‘ed States domestic corporations. 

How Foreign Companies Affected 
tions 9S 28ain to foreign corpora- 
exempt foreign corporations are 
ar ae from the undistributed 
reason super or surtax. The obvious 
—e that the United States gov- 

t has no method of com- 


Levies on Canadian Income Derived from U. S. Boosted 
In Final Form of Revenue Act — Treaty Possibilities 


only t percen 
the dividend attributable to ‘United 
States sources is taxable. 

The change from the old law is the 
inclusion of only a percentage of the 
dividend for taxation p in- 
stead of all or none of it as under the 
old law. 


Difficult to Enforce 


Though the United States tax on 
undistributed or retained earnings 
of domestic corporations does not 
apply to foreign corporations, sec- 
tion 102 of the previous act has been 
copied into the revised act. This pro- 
vides in effect that if a resident for- 
eign corporation carrying on busi- 
ness in the United States has share- 
holders subject to United States in- 
come surtaxes, and accumulates a 
surplus in its treasury for the pur- 
pose of enabling the shareholders to 
avoid the surtax, then a tax may be 
imposed of 25% on the first $100,000 
of such retained net income and 35% 
on such income in excess of $100,000. 
Admittedly, this has been and is a 
difficult section to enforce in that 
intent to aid shareholders to escape 
their income surtaxes must be 
shown. In view, however, of the 
drive to force United States corpor- 
ations to distribute their earnings to 
shareholders, it may be anticipated 
that additional efforts will be made 
to enforce the section. 


Canadians Taxed More 


Non-resident foreign corporations 
such as. Canadian companies draw- 
ing income from United States 
sources but which do not carry on 
business in the United States or 
maintain .an_ office or_place.of-busi- 
ness in this country are a much 
larger class affected by the new tax- 
ation. In lieu of the 22% flat tax 
levied by the new act on the net in- 
come from United States sources 
against resident f corpora- 
tions, the non-resident Ccoitipanies 


Canada for Funds 


Where companies have not piled 
up large earned surpluses they will 
have to set aside large amounts from 
earnings in spite of the.excess prof- 
its tax and in order to do so they 
will pay less dividends. That will 
not be what the United States treas- 
ury expects, It wants to force the 
payment of dividends and then to 
tax these as income of individuals. 
But companies have to retain part 
of their profits or be very vulner- 
able to the first breath of financial 
storm. 

As it is entirely probable that a 
treaty between Canada and the 
United States will reduce from 10% 


States companies, this article speaks 
throughout of 5% as the amount 
which. will be deducted after Decem- 
ber 31 next, ‘If 


Fleeing New U. 


present management is in control. 
The 5% deduction from dividends 
given Canadians was bound to come, 
‘but the excess profits tax may cause 

to be made 


earnings , 

net profit for the year, but an im- 
pairment of capital which will take 
years to overtake unless there is a 
capital reorganization. Nevertheless 
the U. S. tax will apply to current 
profits and no account will be taken 
of past losses, it is understood. That 
might make it a longer process 


excess profits tax might make it 
necessary for the company to 
change its stock so that the balarice 
sheet . deficit could be eliminated 
and the company be enabled to pay 
its current profits in dividends in 
order to avoid an excessive excess 
profits tax. 
Pressed Metals 

Pressed Metals is expanding 
rapidly. It has just sold stock to 
shareholders at a rate that will pro- 


vide it about $200,000 for expansion. 


It earned $1.60 a share in 1935 and 
paid 12% cents a share plus 2% 
stock. The 2% stock dividend was 
equivalent to selling stock to share- 
holders at nearly $8 a share as that 
represented the annual surplus turn- 
ed back into the company. The new 
stock just offered has been at $20 a 
share. All this new capital may al- 
low the company to pay out more 
of its annual profits and to save the 
excess profits tax in great part. 


Twin City 
Twin City Rapid Transit Co. will 


‘| have to withhold 5% from what- 
‘|! ever interest or dividends it sends 


must pay a flat tax of 15% on an}; 


enumerated list of gross income (ex- 
cept dividends which are treated 
specially) received from United 
States sources. This enumerated list 
of gross income includes receipts 
from interest (except on bank de- 
posits), rents, salaries, wages, premi- 
ums, annuities, compensations, re- 
munerations, emoluments, or other 
fixed or determinable annual or 
periodical gains, profits and income 
—all of which are subject to the flat 
tax af 15%.. In the case of dividerids 
received by such a non-resident for- 
eign corporation from United States 
sources, a tax of 10% on the whole 
dividend must be paid by the non- 
resident foreign corporation. This, 
however, may be reduced by treaty 
negotiation to 5%. 

Generally speaking, this new tax 
of 15% on enumerated gross income 
from United States sources of non- 
resident-foreign corporations is an 
increase over the previous tax, since 
that was a graduated tax of from 
12% to 15% on net income. But there 
may be.cases where it would be less 
in that the 15% flat tax is paid on an 
enumeratéd list of gross income and 
some companies, conceivably, may 
receive income sources not 
enumerated. An example is in the 
case of occasional capital gains 
which are not included in the list of 


enumerated gross income. 


One change from the previous law 
is that where a corporation is com- 
pletely liquidated, the treasury ap- 
plies to shareholders’ gains or losses 
the regular capital gains or losses 
allowances which formerly were 
denied them. In the case of tax-free 
liquidation of parent corporations, 
this does not apply to non-resident 
foreign corporations unless the 
United States commissioner of in- 
ternal revenue is satisfied the plan 
does not have as one of its principal 
purposes the avoidance of the fed- 
eral income tax payments by share- 


holders. 


Many Canadians Affected 
By far the most vital section of the 


new — = far as ae = 
concern section applying 
non-resident alien individuals not 


persons—and there 
them in Canada—receiving income 


from United States sources as inter-/. 


interest on bank de- 


‘across to Canada. Dividends have not 


been paid for a long time. 
Canadian Holdings Cos. Happy 
Distillers Corp-Seagrams, Interna- 


Gooderham & Worts are in the-com- 
paratively happy position that they 
are companies for subsidi- 
aries in the United States. 
true: they will be mulcted an addi- 
tional 5% on all that is paid them 
in dividends by their subsidiaries as 
with holding companies 


compared 
etals, | domiciled in the United States. The 


all pay the United States corpora- 
tion income taxes whenever they 
make profits and excess profits tax 
on whatever they do not disburse 
and deduct 5% on whatever they 
propose to send across the. border 
to Canadians. 
Farmer 


ak Fanny 
In 1935 Fanny Farmer earned $1.28 
and paid 50 cents a share. 
many years earned more 
what it paid in dividends. 
of earnings 
as by new cap- 
1935 there were 


Hurdling the Border - — 


latter companies, however, have no 
way of avoiding the excess profits 
tax. If they try to hold back a large 
roportion against the rainy day 
know always comes, a big tax 
be taken from them. If the 
company draws 
all the excess profits of its United 
States subsidiaries, it can retain 
what it likes to prepare for future 
eventualities and lend it back to the 
subsidiaries whenever they are 
pressed for working capital. In other 
words, the money is still available to 
the group for its needs and growth. 
growth. : 
International Metal 
. At present this may not seem to 
make much difference to Interna- 
tional Metal Industries which has 
shown a large deficit on yearly 
operations for some years. But that 
was a consolidated deficit. If one of 
its subsidiaries makes a profit it has 
to pay the tax no matter how heavy 


losses may be made by other affili 
ates in the holding company group. 
So these new taxes are very impor- 
tant to it, 

‘8 sub- 


Massey-Harris 
to lose 


If Massey-Harris Company’, 
sidiary in the ee 
money on accoun prevailing 
droughts stopping sales it would not 
have to pay these taxes. But when 
it does make a lot of money it is 
likely that all the profits will be 
brought up to Canada quickly to 
avoid this tax on excess profits. 


Page-Hersey Tubes 
The public does not know just 
how much Page-Hersey 
United States subsidiaries 
e-Hersey 


States subsidiaries held a lot of the 
earnings which therefore did not 
show in the statement. The Page- 
Hersey Tubes statement, however, 
shows advances to the United 
States companies and they may have 
been wrong. From. now on, as long 
as they last, these taxes will be all 
against the company keeping annual 
profits in the United States. 


Walker-Distillers Corp. 


Distillers-Corp.Seagrams and 


panies for United States subsidiaries 

in order to avoid unwise disburse- 

ment of. profits at the expense of 

working capital and earned surplus. 
Moore Corp. 

Moore Corp. gets 90% of its earn- 
ings in the United States. Its sub- 
sidiaries doing business South of the 
international boundary are all 
United States companies and there- 
fore come under the new taxes. They 
can avoid the excess profits tax by 


for the United States treasury, 
International Nickel 
International Nickel Co. does a 
world business but nearly all its 
raw product comes from Canada. Its 
head office is in Canada, but certain 
profits on the large amount of re- 
fined nickel sold to nickel-using 
companies in the United States will 
be considered eligible for taxation, 
especially if it is paid out to Inter- 
national Nickel Co. in the form of 


the money probably never leaves the 
United States and is paid out in part 
at least to United States sharehold- 
ers of the Canadian company. 
British American Oil 
British American Oil Co. operat- 
ing subsidiaries are incorporated in 
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. Burt Co. would not in any 
affected by the excess prof- 

t years because it has 
dividends more 
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en that it could be tapped 
yearly to the extent of recent years 
for a long time without affecting 
its position materially. 


Canada as Repository 
cot ren ean oe eee 


earnings in the United States are 
sufficient to meet the dividend rate 
why should American Telephone & 
Telegraph want Bell Telephone to 
increase its dividend, Standard Oil 
of New Jersey desire the same of 
Imperial Oil and Imperial Oil's 
subsidiary, International Pete? 
Those great companies, and others 
like Canadian General Electric, 
Canadian Westinghouse, Kelvinator, 
would be better places to hold ac- 
cumulating reserves than the 
United States whenever taking them 
to the United States would simply 
subject them to an additional tax. 
The same line of reasoning might 
apply at times to Ford of Canada, to 
Famous Players Canadian Corp., 
even to Goodyear Tire & Rubber 
Co. Dominion Rubber Co., Domin- 
ion Gas & Electric (whenever Inter- 
national Utilities is able to make 
enough in the United States to meet 
its dividends) and to Marcus Loew’s. 
The New York Times, the Chicago 
Tribune, Hearst and other large 
United States newspapers have sub- 
stantial interests in Canadian news- 
print companies. The present re- 
vival.in newsprint activity and the 
prices predicted might 
not hurt them much if it only piled 
up profits in Canada on newsprint 
even if it increased expenses in the 
United States and thus reduced in- 
come tax liability. 
The excess profits tax may lead 
to more investment holding com- 
in Canada to receive divi- 
dends due on stocks now held by 
ericans. 


Am 
International Milling 
Possibly International Milling Co., 
which makes profits in both coun- 
tries, has in recent years made twice 


Excess profits tax would take 

a lot of money from it. It will prob- 

ably accept that loss rather than de- 

its old custom of building 

This company has al- 

believed in providing as much 

eeway as possible for the last con- 
tingency after paying dividends. 


: ‘United States Has 4 Billions Invested in Canadian Business 
Dominion in Proportion Has Larger Share in U.S. Industry 
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industry in America is, it is claimed, 
therefore larger proportionately 
_ is American industry in Can- 


Long-Time Phenomena 
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cent); chemicals (41 per cent); and 
miscellaneous manufactures (40 per 
cent). . 


Apart from manufacturing, 
Am evidently control more 
than a third of the mining output, a 
third of the output of electric power 
and two-thirds of the natural gas 


—-Photo by Karsh, Ottawa, Ont. -—Photo by Cunningham, Hamilton, Ont. 


CANADIAN AUTHORS 


Herbert Marshall (left) and Kenneth W. Taylor (right), who 
with Frank A. Southard, Jr., of Cornell, are join 
erican industry 


survey of Canadian-Am 


Mr. Marshall is chief of the internal 
Bureau of Statistics. Mr. Taylor is associate prof 


McMaster University. 


modification was that necessary to 
reach the French-speaking market 
in the Dominion. 

As to factory costs, 18 per cent 
listed transportation economies 
among factors Canadian 
production attractive, although only 
a small minority (exclusive of those 
who come to use raw materials such 
as minerals, timber, pulpwood, 
etc.) found Canadian costs low 
enough to be independent induce- 
ments to manufacture north of the 
border. 

Another important reason was the 
question of services. Between 40 and 
45 per cent of the companies reply- 
ing to the questionnaire included 
“after-sales services” among rea- 
sons why they began producing in 
Canada. 

“While there is no way of prov- 
ing the point, it is probable that the 
service that a subsidiary in the 
foreign market is capable of rend- 
ering has sent more American 
companies across the border than 
any other factor save tariff. It has 
unquestionably influenced the Can- 
adian companies entering the 
United States.” 

And throughout the entire study, 
pains are taken to reveal these 
“cross-border outreachings” not as 
“aggrandisement” but as the “gen- 
erally normal accommodation of 
mobile capital and enterprise to 
barriers of all sorts. 

“That point of view is greatly 
strengthened when it becomes evi- 
dent that Canada within the limits 
of her resources has followed an 
identical process in the course of her 
industrial and commercial relations 
with the United States.” 


Canada’s Branches Abroad 


Of equal interest is a 
aminati 


Toronto 200 cecceeccenenas 
Montreal peocsovewecesoene 
Border eerecerooses 
Niagara frontier ..ccscsee 
Hamilton ...ccccccsscecee 
Vancouver eveececteesesse 
Winnipeg seeeeesesecqeses 


s 
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Important facts were obtained as 
to the relation between costs and 
selling prices of like products in 
Canada and the United States. 
Thus, of 150 companies 


the author’s questionnaire, 92 re- — 


ported prices quoted by Canadian 
subsidiaries as higher; 36 the samé; 
16 lower and 7 varied. 


certain foreign markets to 
associates, ee within 


Thus, it is pointed out that 
there has not been 
net withdrawal of 


One of the unique contributions of to 


the volume is the ground work it 
has laid for the study of 'the Can- 
adian branch plant movement 
abroad. There are perhaps few 
people on this continent who have 
not heard of the American branch- 
plant movement, while conversely, 
there are very few who realize the 
extent to which Canadian industry 


and finance have been successful in} panies 


the larger U. S. markets. 

Its tabulation, apart from banks, 
brokers, insurance. and investment 
trusts, shows 76 Canadian-owned 
parent companies in the United 
States; branch plant factories; 17 
mines and petroleum properties; 36 
transportation and other utility 


companies, and 22 sales and miscel-/ jar, 


laneous operations. 

Names prominently mentioned in- 
clude Fraser Companies  Litd., 
Brompton Pulp and Paper, Moore 
Corp., International Metal Indus- 
tries Ltd. Massey-Harris, Page- 
Hersey Tubes Ltd., Hiram Walker- 
Gooderham & Worts Ltd.; Fanny 
Farmer, Canada Packers Ltd., Brit- 
ish-American Oil Co., Loblaw Gro- 
ceterias, Salada Tea, the Canadian 
railways, Sun Life, etc. 

And the reasons? Primarily. two 
in number—economic necessity and 
individual personality. ; 

Thus mining companies entered 
seeking adequate and regular sup- 
plies of raw materials; railways and 


As to individuals, the comment is 
that “it was not that sales book 
manufacturing or self-service chain 
stores or the packaging of tea or the 
selling of patent medicines had in 


da,| general reached a state of superior 
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efficiency in Canada, but that these 


industrial laboratories where many 
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of them have done and | 
brilliant work. The ote eee 
could 


particular men had skill along cer-| mark 
Canadian 


tain lines, that the eastern 
or more narrowly still the Ontario 


rtf 
itt | 


i 


ht 


i 
EF 


g 
: 


f 
5 
i 


if 


Be 


striking 4 


a a a tk FR NS fm het * 
; ve 





Banks and Bonds 
io improvement in busi- 
fining pu 


tity of the shorter maturities was 


fortheoming. And recently there| EACH WITH DIFFERENT THEORY 


has been awakened interest in 
: R. B. 
short-term corporation bonds. Champions of 3 widely divergent) are, left to right: Rt. Hon. 
composi temen monetary systems met at Van-| Bennett, sound money; Mayor G. G. 
ngewe a t of | couver’s Golden Jubilee. Here they | McGeer, banking reform; and Pre- 


Sharp Loan Reduction 
Features Bank Return 


that is, industrial and utility issues 
Despite’ maintenance of the credit 


—at more than $103 millions: At the 
Loan Trend 

volume, public deposits receded by 

offsetting 


NFORTUNATELY, there has 
this interest in company financing.| chartered banks, including both 
For, while business has been more} loans and security holdings, register- 
sprightly, industrialists and mer-| ed only slight change during May, 
chants are still rather wary of car-| the total showing a gain of $1.1 
rying expansion to the point where/| million. 
bank funds are requisite. Instead,| ‘Within the broad classification of} ‘The Financial Post credit index 
the lower price level, the accumu-| “credit,” however, the month’s de-| dipped once more to a new low at 
lated funds which corporations| velopments reacted unfavorably on/| 37,3. May marked the sixth consecu- 
have garnered during years of| earning position. The check in the| tive month in which the index has 
hesitant progress, the low rates at downward trend of loans noted in | fallen, Significant factors indicating 
which investors’ money is available, | t»¢ previous month proved but tem- | the use of bank credit in the Domin- 
all militate against an upward| PT” and once more the flow of| ion are as follows: 

: funds into securities was resumed. Use of Bank Credit in Canada 
swing in the commercial loans Canadian loans decreased (in Millions of Dollars) 
pendulum. $30 millions in May, of this 

As yet it is too early to state| amount being in current loans util- 
definitely just what effect the| ized largely for commercial pur- 
. deposit interest reduction will have| poses. Investments in lower inter- 

in offsetting lowered earnings from] est bearing securities increased by a 
the loan trend. On the basis of| Slightly gceater amount. 
deposits with the: banks at the end 
of May, however, it should mean a 
saving of more than $7.5 millions. - 


; vacate Bk. of Can. notes 
n ee 
Personal Loans Bk. of Can. deposits 


N VIEW of the recent introduc- Bank's cash 

tion by the Bank of Commerce of er bank notes .. 
a personal loan department, and | polé & sub. Soin ab'a 
the increasing emphasis placed by curr 
some of the other institutions on the oe 
personal loan angle of their opera-| Call loans abroad .. 
released by the American Bankers ae acti ae iin 1 a a 
Association is particularly timely | srinscinal sees. ill 91,823,491 +20,120,156 
to Canadian bankers. —_ eeos. tf ...000 40 3 y ' 

While personal loan departments f BECK. ....00¢ * 
are being operated by banks ad-| Garren mam sees 
vantageously and profitably, it is mh soseee 
stated, they are no panacea for low/ mun. loans ........ 
earnings. Nor do they provide an 
investment outlet for all, or even a 


corresponding date in 1935, this 
$52.7 millions the main 


total was a mere $39.6 millions. 
* os * 
items being a decline of more than 
$30 millions in inter-bank balances 


abroad, cash, etc. 


May April 
1936 ©=61936 


oso —20.9 


Loans. 915.1 
Inv’ts. 1,346.2 1,314.2 +31.0 


ASSETS 
Immediately Avatiable Liquid Assets 


May, 

1936 
ses 
186,072,148 


418,368,763 +75,084,306 
417,040,767 +-170,667,060 
71,213,244 —12,890,408 


824,125,882 
147,811,034 

2,422,161 
120,428,163 —16,678,120 


1,370,322,806 —46,457,943 


1,323.863,478 +1,478 
Other Assets 


and smaller reductions in call loans | De 


mier William Aberhart of Alberta, 
social credit. 


Bank of Canada 
Weekly Statement 


Changes in the Bank of Canada 
balance sheet in the week ended 
June 30 were small and of relatively 
little significance. 

Balance Sheet 
June 30 June % 


000 5,000,000 


Liabilities . 
95,763,637 94,454,805 
173,002 5 


Ca’ ital paid-up tees 
Ni in * see8eee 


aad aime 190,504,224 
seecee 326,168 763,163 


Total deposits ...... 207,667,629 209,815,001 
All other liabs. «+++» 2,419,419 2,206,060 


sees e+» 911,083,778 311,729,767 


eves 179,991,978 179,945,750 
ee 1 ey 1,729,218 


«see 9,497,903 10,390,566 
sf 3,707 2,699 


191,485,010 192,846,153 
568 


28,049,400 27,747,766 
83,637,816 83,606,866 


111,687,216 111,356,632 
206 


Dom. . short. 
Slner Decks esve 


All other assets .... 4,413,364 3,747,853 
Total assets ........ 311,023,778 311,729,767 
Reserve ratio os... 63.10% / 63.38% 


Bank Debits 
Down in May 


Five Months Figures Show 
Gain of 13 Per 
Cent 


Bank debits, reported by the 32 
clearing centres of the Dominion, 
dropped about 5% in May. 

Compared with the previous 
month, the May total of $2,979 mil- 
lions represented a decline of this 
amount after seasonal adjustment, 


; Siz|off all these current 


_ | provincial g 


Manitoba Election Inter- 


feres With Debt Settle- 


St, Boniface Improves 
St. Boniface city is the biggest 
defaulter. Close students of the 


city’s affairs are confident it can 
pay 3% -on its bonds and may 


paid since 1932, the city has accumu- 

lated a bank balance after paying 
liabilities. 

As a consequence of the more 

favorable outlook, St. Boniface 

bonds have risen from 30-33 to 


all levies for unpaid debenture 
charges, but cash tax collections 
have exceeded expenditures for cur- 


777,920 | rent operations. 


Other Defaulters 


Smaller een hii soo 
debts may a 
include St. Vital, St. James, Fort 
Garry, and Transcona. Any ad- 
justments that are made will prob- 
ably be worked out after consulta- 


1|/ tion with representatives of bond- 


holders. Negotiations had just 
started when the Manitoba election 
broke out, and they were dropped 
temporarily. 

The city of Brandon has been « 
cause of some worry because the 
municipality sought < have the 


overnment supply com- 
lete administration of its affairs. 
e government is understood to 
have taken the stand that it would 
give only supervision. 
Reduce Expenditures 
One striking result of supervision 
of finances of defaulting municipali- 
ties in Manitoba is that current 
operating expenses have a 
been reduced below the 1925 leve: 
In Kildonan, for instance, it took 
about eae + te bey 
opera apa om de 
anges, it did 10 years earlier. 


‘Champion Simmons Investment Corp. Lig. * 
II $110.00 in Trust for Every 
| $100.00 Owing te Investors— 
| 5% Interest 


THE position which this Bank holds 
to-day as an integral part of the fabric 
of Canadian life is not a chance happening. 
It has been acquired by meeting the needs 
of the Canadian people in every phase of 
banking, down through the years—since 
1832—always along the lines of sound 
Coast practice. 


to 


Coast - 
World-wide facilities in every 
Canada department of banking 
* ® 
NEWFOUNDLAND, ! 
JAMAICA, 
CUBA, 
PUERTO RICO, 


the BAN K of 
NOVA SCOTIA | 


OVER A CENTURY OF BANKING. SERVICE 


- pardly perceptible during 


will have Very si 


| effects under full time act.v 


The next big expansion 

j for instance, w 

ably witness some revo 
from the 


| will probably be brought 


street level conditions thre 


' adoption of continuous load 


| discharging escalators. Peo 
/ would not “walk upstairs 


$10” on a suit of clothes willy 
ascending a floor or two 


there is no noticeable delay 
js almost certain to be a 
development in interior 

with tubular and indire 
playing a big part. 


| New Office Buildings 


UT the exteriors of the 
edifices. are also expe 


» show the world that they a 


new, Their construction 


the steel manufacturers mo 


major part, of excess reserves. 

The survey estimates that 85% of eae, 13,733,008 
those. in the United States are! mo ’ 5\387.189 
without bank credit. To these, the ‘ \ 75, 
personal loan is a valuable service. | (4cer™,o* crest +. eee atte 
At the same time it is profitable to} Other assets 2,118,001 +116,020 


the bank. The personal loan depart- 117,926,635  —4,439,625 


—140,671 
+138,161 
—678,647 
+6,230 
59 


a market for mere girders. 
and other metal, with a permanen} 
In the first § months of this year Sstainless finish is going to fing 
in “the aoer ine oe ) ‘Hiocreasing place for office ey 

correspon pe a year 3 the 
ago. Each of the 5 economic areas pont "es fronts on : 


with only Ontario and the Prairie 
Provinces recording gains. 


174,561,302 —1,004,292 
2,007,632,238 + 206,310,449 

6,727,010  +4162,847 
100,441,407 —13,684,250 


2,914,800,655 + 102, 789,046 


ment simply serves to organize what F Song oa et ee 406 04 gar 


u 857 
unorganized credit and place it] Int. bank bal. s+. 06,757,157 117,213,565 —30,456,308 


upon an orderly basis, is the con+| Grogs ‘Ru07 588,701 3,159,588,016 45.908.815 998,815 
clusion of the investigating com- ° 


mittee. Te the Public 
120,015,322 + 109 
28,042,104 saiaer 190 
42,562,774 —3,994,009 
Deposits by Public 
621,827,383 —43,529,351 


etetee 


Circulation ...seses 
Dom. Govt. ..ccsees 
Prov. Govt. sssccces 


Safety Plus 
ERE mention of the precau- 
.tions taken to ensure safety 


123,371,431 
49,529,294 


Demand dep. ...ec« 
Savings dep. seeeeee 


reported substantial gains, with 28 
reporting centres advancing. The 
Maritimes were up 14%; Quebec, in- 
fluenced by a 22.7% rise in Montreal, 
was 21.3% higher; only Ottawa of 
the Ontario centres was lower than 
last year, the province showing 
a gain of about 6%; the Prairies were 
up 13%; and British Columbia soar- 
ed 26%, the largest gain of any area. 

Figures of individual centres for 
May are as follows: 

Debits to Individual Accounts 


ie your’: = *. 


© Glass is going to be used to 
greater extent than was 


| possible only a few years ag 


are already available in th 
rial, a product that can § 


| easily around corners, and 
‘that is practically non-b7 
- and fully insulated. Even 

tural glass in heavy blocks 


ous degrees of transpare 


special jobs is now offercd. 


Reinforced concrete will 


578,296,092 
1,526,918,608 1,896,100,966 —0,184,860 
—82,714,211 2,007,006,648 -+.97,517,000 May, 1998 


2,105,213,728 2,157,927,939 
390,808,383 391,936,509 —1,131,216 Maritime Pro $ 
appear sufficient to discourage the Halifax ..., 26,560,428 
most optimistic would-be burglar. | uaa xingdom . amen " oe Reson, Wis. js heat eee 
More than 16,000 feet of cable| Foreign ........ hates oe aae aa 20,00 908 j 
matting will be built into the walls| Bills payable anime ant eons 
of the building’s 9 vaults, the| Other liabs ........ 2810806 $608,670 Qucdteo— 
matting being connected with sound Ss: eae Montreal ... 
detectors which automatically set itn toe. mee tt ae oes ee Sheruepoise’” 
off an alarm if there is any tamper- 
ing. But that is only the first of é Dividends ..cscsecss 
series of “delights” introduced by Reserve ..ccscvssses 
the reception committee. A short] CAPit® +-++++sevsee 
wave radio will summon outside} Gross 


in the vaults of the new govern- 
| edly continue to be used 


quantities, but in addition th 


: * 
| be at the disposal of the ne\ 


mark t @r, concrete in various coloy 
‘Z ; * 2 2 
Different Fields 
LUMBING, electrical, 
_* ‘ating and air-conditionil®= 
| tractors catering to the rege 
| field face an entirely 4 
| Situation in Quebec and 
- States Sanitary Engineer: 
“Whereas the probler ¢ 
ernization in Toronto anc 
is that of 
ome-owner occupants to i 
the values of their res 
for their conv 


50,918,082 
833,730,663 
52,168,909 
5,898,902 


——— 

891,798,474 

9,135,101 
6,762,41 


008, —771,212 , 
ACLEAN’S readers — and there are more than a 
million of them— represent the most important 
“group” market in Canada. In number of homes, 

in high standards of living and in uniformity of purchasing 


habits, they constitute your major market. 


3.000,207,819 3,140,500,541 —49,301,222 
31.3% 31.4% 0.1% 


2,907,571,319 + 191,696,000 
61% 78% 


Maclean’s fills a very real place in the lives of these pro- 
gressive Canadians. Topical, instructive and entertaining, 
there is an abundance in every issue to interest each member 
of these alert families. For'Canada’s National Magazine is 
Canada’s great family magazine ... a favorite alike with . 
fathers, mothers, sons and daughters. | 


Ottawa ..... 

therefore, mu 
Kingston euch a nature that those 
Winnipeg .. es will be 


Total—Prairie 
Prov: 


hundred openings. 
present vaults are so massive that it —* yearaso oeee Tt! cue Bank of Toronto has announced the 
E. G. BRITTON, formerly manager at 
*¢ Manager at Port Hope. 
Chatham :.. 408,533 
Peter 614,504 
, former! manage t Van- 
with bankers’ proverbial lack of | Kitchener ... ora | c ? ry isk, 


aid; an independent power plant! creait inaex 
and tear fas will be released by a|  t0teF than Canadian 

At that, it is unlikely that the —===————_—____—_—_—_—_—_———- 
so ue yalnean mere wae|f Weekly Bank Clearings Ili Staff Changes | 
was ingonitle, to dell CHW) as. untiny clig tghen| ae ee int eos 
ee pecs P Saint John .. 1,804,908 xis vai be manager at Petrolia. y 

i E he laoesizs8 "a. tte TATTIE, formerly manager at 
AYERT epponiatiy, “basking | ess Se an ee 

links up an interesting story | poronte.:-~ “tare 418 formerly manager at Van eis ot | 

“news sense.’ se lead to the story | nate’: Bese Bredenbury, to be manager Providing Dominion-wide coverage and complete penétra- [In the Maritime province 
ss cece: Sega it ME" evant, tormerysceintant a Core tion of the urban market, Maclean’s reaches better than every | encountered. In the West 1 
fourth English-speaking family from coast to coast ... fam- | eatin arises ana ¢ 
ilies with better-than-average spending power . . . people of | fue along the Pacitic Cog 
some standing. in their communities, whose leadership is | 
important to every manufacturer; a mass of class consumers 
whose interest in Maclean’s attests to its dominant position 
as a national advertising medium. — 


_ If, therefore, your product is one that Canadian families 
Should use, this opportunity of effectively reaching such a 

substantial and influential group of consumers is an adver- 
ising economy of prime importance, 


_ Macleans 


Vancouver ° 
Victoria ef 


Total—B. C. .. 163,821,860 
Total sisscesee 2,979,198,678 3,132,208,619 
eC_ 


Ontario Savings Office 
To Open Niagara Branch 


The Province of Ontario Savings 
Office will open a branch in Niagara 
Falls, early in August, probably the 
twelfth, of the new branch, 
which was contemplated last year 
but was deferred until 4 suttable 
location could be obtained, brings 
the total number of offices operated 
by the department to 25, 

H. V. Stephens, now at head office, 
seceaee will manage the Niagara 

ran 


“President George Jones, of the | Fort Williem qos +254 of Montreal has made the 
m ‘271660 : 


The Beak 
: : ott | Winnipeg ... 30.3 48,001,710 sre att chat 
First National Bank, took time off | Winnipeg ... ; nk Pe etc nanan 04 


from his other duties today to help | Resins 

complete a jig-saw puzzle.” Edmon 399,478 | | L. ARUNDELL. formerly wisn ai 

Apparently disturbed over the Oris A. A. ACAR 4 — ery ~~ 
general banking situation, a foreign. | M4 <a att Foal, 0 be nteae ainarine Ste, Mont- 
born woman had drawn a cheque Vensouver oo at 1 ist G. E R. . 
for the $2,500 balance she main- | Yictorig.... J.soeeea 94 te 
‘tained at the bank, and had had it a a ae ponees | to 
certified. Her intention was to toon .. 1,501,508 1,207, 
transfer the balance to postal sav- 
ings, but on arrival at the post office 
was informed that cheques were not 
acceptable. Evidently not up on 
banking practice, she tore the 
cheque up, threw the pieces on the | Halifax »-..++++++44 
ate and went to the bank to get idnotties 


feeeteortee 
eeeeetece 


In order to verify the story he was Sshoneaible 
told, the bank president naturally Peterborciigh 
had to insist that adequate proof be baad as 
submitted. And the only adequate | Hamilton .....+++.. 
proof was the certified cheque itself. Zane even 
Consequently, as many of the pieces 


seeteeoseere 
senseeebece 


Seeeeeeeee 
Peceeeeetee 


eT eee 
STREAK 


seteecbes 
eeeeeetoene 





Bank holds 
of the fabric 
ce happening. 
ing the needs 
very phase of 
years—since 
nes of sound 


of 
OT 


G. SERVICE 


p TO the middle of June, West- 
ide Canada’s response to the 


oe at all. But fecent word 
from the West indicates that real 
estate in many of the larger urban 
activity. 

Rents are firmer in Vancouver 
gnd on the verge of being so in 
Winnipeg. In both of these ¢ities 
more rapid expansion in residential 
construction is expected shortly 
gnd more applications for cheap 
pousing act money. In Saskatche- 
wan, t00, @ moderate increase in 
puilding is anticipated. But in 
Alberta, the outlook is still reported 
clouded with Aberhart’s Social 
Credit plans and particularly his 
grip issues which so far promise 
to remain largely undigested. 


Coming Changes 

BCORDS of past performances 
te no. guarantee of future 
|gevelopment. When this world gets 
lcompletely out of the recent depres- 
sion certain construction industries 
are going to find that some changes 
hardly perceptible during the slack 
period, will have very significant 
effects under full time activity. 

The next big expansion in office 
buildings, for instance, will prob- 
ebly witness some revolutionary 
departures from the structures 
erected back in 1930. Since that 
time air-conditioning has been in- 
troduced and a new building will 
hardly be considered modern with- 
out it. Second and even third floors 
will probably be brought down to 
street level conditions through the 
adoption of continuous loading and 
discharging escalators. People who 
would not “walk upstairs to save 
$10” on a suit of clothes will not mind 
escending a floor or two provided 
there is no noticeable delay. There 
is almost certain to be a radical 
development in interior lighting, 
with tubular and indirect lights 
playing a big part. 


New Office Buildings 

UT the exteriors of the coming 

edifices are also expected to 
show the world that they are brand 
new, Their construction will give 
the steel manufacturers‘ more than 
a market for mere girders. Steel 
and other metal, with a permanently. 
stainless finish is going to find an 
increasing place for office entrances 
end store fronts on the ground 
floor, 

Glass is going to be used to a much 
greater extent than was deemed 
possible only a few years ago. There 
are already available in this mate- 
tial, a product that can be bent 
easily around corners, and another 
that is practically non-breakable 
end fully insulated. Even a struc- 
tural glass in heavy blocks of vari- 
ous degrees of transparency for 
special jobs is now offered. 

Reinforced concrete will undoubt- 
edly continue to be used in large 
quantities, but in addition there will 
be at the disposal of the new build- 
@, concrete in various colors. 


Different Fields 
LUMBING, electrical, refriger- 
ating and air-conditioning con- 
tractors catering to the residential 
field face an entirely different 
situation in Quebec and Ontario. 
States Sanitary Engineer: 


“Whereas the problem of mod- 
ernization in Toronto and Ontario 
fenerally is that of inducing 

omeé-owner occupants to improve 
the values of their respective 
Properties for their convenience 
and for possible resale, in Mont- 
real and Quebec generally, the 
problem is quite the reverse. In 

t province, landlords, trust 
companies and large estates con- 
trol the bulk of residential pro: 
erties. The inducement for mod- 
ernization, therefore, must be 
such @ nature that those owning 
such properties will be able to 
secure a higher proportion of 
het revenue and a better class of 
tenancy,” 


In the Maritime provinces condi- 
tions similar to Ontario would be 
encountered. In the West, however, 
due to a radically different climate 
— situation arises and the same 

true along the Pacific Coast. 


, eee ear aac Add oor 


did not appear in the}: 


PORTABLE ROAD BUILDING MIXER 


Bulky road building material like 


gravel and crushed stone is expen- 
sive to move long distances so the 


Dominion Road Machinery Co. has 
devised the above portable mixer. 
This is set up at the rock crusher 


Says Housing Act Misses 
Small Homes—Small Cities 


_ Pointing out that Canada stil) 
lags far behind Great Britain, Ger- 
many, the Argentine, and other 
countries in the matter of construc- 
tion recovery, the Canadian In- 
stitute of. Plumbing and Heating 
makes 2 suggestions in regard to 
the Dominion Housing Act, which, 
it is intimated, would speed build- 
ing activity. : 
Overlooks Smaller Centres 

The Institute complains that 
there is no practical provision under 
the act for the financing of new 
houses in small cities and towns, 
“many of which are enjoying a con- 
siderable degree of normal .pros- 
perity and a high ratio of employ- 
ment.” As an example, 
Rivers, Que., is mentioned. There, 
it is claimed, several local housing 
projects have been developed to re- 
lieve the severe shortage of accom- 
modation. Tenants are available 
who are well able to buy or rent at 
satisfactory terms. The properties, 
it is said, are well located, and in- 
surance com loan inspectors 
have approved the details as far as 
credit goes. But they are unable 
to finance the projects owing to the 
distance from their main offices in 
Montreal and Quebec City. The 
expense of frequent journeys of in- 
spection to supervise construction 
as called for under the act is also 
quoted. “No blarne can be attached 
to the loan companies in this in- 
stance,” states an Institute bulletin, 
“but it illustrates the importance 
of revising the Housing Act to ac- 
commodate more cities and towns.” 


Real Building 
Forges Ahead 


Private Construction Has 
Doubled This Year — 
Leads Public Building 


Confirmation of the recent claim 
made by The Financial Post that 
bona fide Canadian: : construction 
was showing considerable improve- 
ment over 1935, is forthcoming in 
the current monthly bank letter of 
the Royal Bank of Canada. The 
slight decline in total of contracts 
awarded for the first 5 months, was 
entirely due to a falling off in gov- 
ernment building whereas private 
construction showed a decided gain. 
Figures just published for the first 
6 months indicate still further gain 
and bring the total of both govern- 
ment and private enterprise ahead 
of the total for the first half of 1935. 

Greater Than Indicated 

“Greater recovery is making head- 
way in the building industry than is 
indicated by the gross figures which 
have been published,” states the 
bank letter. “At first glance, the 
building statistics for the first 5 
months of 1936 may not seem en- 
couraging. The total value of build- 
ing contracts let in that period as 
compiled by MacLean Building Re- 
ports, Ltd., amounted to $56,905,000 
as compared with $57,073,000 in the 
same months of 1935. In the total 
then, building contracts did not quite 
hold their own. 

“More closely analyzed, however, 
it will be noted government contracts 
have declined by about $23,000,000 
and that industrial, business and 
private building have increased by 
a like amount. Where private build- 
ing amounted to about $20,000,000 of 
the total of $57,000,000 in the first 


As a means of dealing with this 
point, however, Hon. Chas. A. 
Dunning, Minister of Finance, 
under whose department the Hous- 
ing Act is administered, recently 
made the suggestion that munici- 
palities could form their own loan 
company and would then be in a 
position to finance construction 
under the Dominion Housing Act. 

The Institute also criticizes the 
high value of the homes which so 
far have been financed by the act. 


Out of $2,000 Class 
“It has frequently been pointed 
out that the Housing Act facilities, 
in practice, only apply to homes of 


Three | $6,500 or higher,” states an Institute 


bulletin. “The recent architects’ 
competition was designed to extend 
the act’s facilities to lower cate- 
gories of cost. The prize winning 
design officially meets the situation, 
and ean, in theory, be built for 
$3,500 exclusive of land. Certain 
architects have informed us, how- 
ever, that in practice the figure will 
be nearer $5,000. This is still far 
beyond the price range of the great 
bulk of Canadian families.” 

Recently the Institute made a sur- 
vey of Toronto homes, which 
showed that less than 10% are over 
the $5,000 assessment level, whereas 
the largest single price group comes 
in the $2,000 class. 

“Until this lower range of build- 
ing values can be effectively 
reacned, we do not believe the 
housing problem can be properly 
solved,” is the Institute’s conclusion. 


5 months of 1935, it has amounted to 
$46,000,000 out of $56,905,000 in 1936. 
Private. building has more than 
doubled. New investment is begin- 
ning to carry the load. Consumers’ 
goods recovery is yielding to that 
more substantial improvement 
which results from the creation of 
new durable goods.” 


B.C. Starts 
Road Building 


To Spend $2,200,000 on 
Highways ae Ottawa’s 


From Our Own Correspondent 
VANCOUVER.—As soon as the 
projects can be approved and the 
contracts awarded, British Columbia 


gin 
will launch a $2.2 million pro-| For 


gramme of construction and im- 
provement on highways, park roads 
and mining trails. 

Plans have been worked out be- 
tween the Dominion and provincial 
governments for financing of the 
programme which may be divided 
into five parts: 

1. $1,500,000 for main highways. 
2. $303,000 for mining roads. 
3. $147,000 for secondary min- 


ing roads. 

4. $200,000 for roads to national 
parks. 

5. $67,000 for elimination of level 


or gravel pit and there the material 
is mixed ‘with a suitable binder and 
carried to the work under way. 


Better Binders 
Improve Gravel 


Machine Mixing With 
Bituminous Material 
Now Advocated 


Previous to the introduction of 
low cost asphalt, or bituminous 
pavements on county highways, the 
usual types of construction used 
were gravel or crushed stone mac- 
adam. These materials were usually 
found in local deposits and could be 
used to good advantage. 

Only in recent years has it been 
found that gravel or crushed stone, 
if properly mixed with a suitable 
bituminous will make a 
high-class low-cost bituminous pave- 
ment which will give years of 
service. 


New Traffic—New Methods 


In the case of crushed stone mac- 
adam, a principle in this c of 
construction was laid down’‘by its 
originator, John McAdam, of Scot- 
land, generations ago (the inter- 
locking of stone particles through 
compaction) which was a contribu- 
tion to the industry yet to be 
excelled. 

This type, however, was designed 
for slow horse-drawn traffic but 
with the introduction of the fast 
moving automobile it was found 
that to prevent disintegration, this 
principle combined with the binding 
qualities of proper bituminous ma- 
terials, was necessary to conform to 
the new demands of pounding and 
side-thrust, brought about by this 
method of transportation. 

Machine-mixed 

To combine the macadam prin- 
ciple of stone interlocking and 
bituminous bonding, almost every 
scheme of the inventive genius of 
man has been devised and many 
forms of the so called “mixed on the 
road” principle have been used, but 
today no method has been found to 
equal the machine-mixed method. 
This is due to the amount of foreign 
dust particles of no traffic-resisting 
qualities being picked up and mixed 
with the new mineral aggregate, 
preventing a proper coating of the 
stone with bitumen, which in turn 
prevents the proper interlocking of 
the stone and bituminous bonding, 
thus disintegration immediately sets 
up and the road becomes pot-holed 
and goes to pieces. 


dollar basis with the federal govern- 
ment and will be entirely apart from 
the maintenance work. 
Most of the jobs »be done by 
contract except in cases where en- 
eers express a preference for day 


First Joint Programme 

Hon. F. M. MacPherson, minister 
of public works, says that this is 
the first time a joint road building 
programme on a comprehensive 
scale has been undertaken. 

Mr. MacPherson added it would 
be the policy of his government to 
hard-surface every mile of this 
year’s new road construction in 1937 
so as to make the highway system 
of the province attractive to tour- 
ists. Continuity will also be sought 
so as to leave no roads unfinished 
when the funds have been. ex- 
hausted. 


Ace of Spades 
_ Industrial Black Paint 
Unequalled for protecting metal 
chinery and bridges. Resistant to 
acids and alkalis, Dries with « 
high gloss in 2 to 4 hours. 
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Total Construction First Half of 1986 at $78 Millions 
Ts Best in Years —- Houses Bie tear a 


A gain of over 30% in June sent almost doubled. The explanation, of 
total Canadian construction con~-| course, lies largely in the 
tracts for the first 6 months of 1996] 8 Toad building activities. In. busi- 

the in ness building there was also a large 
above period advance over May, mainly as a result 
1935. The total to date is nearly $78 | of a considerable increase in theatre, 
Jest Og oF tae highiah ta thle tne S : o'heinted. public Soliding in 
5 some 
since the depression.: Vancouver and Toronto and Mont- 

All lines of construction registered | Teal. 
gains with the most notable advance} Figures in detail as supplied by 
taking place in engineering, where| MacLean Building Reports are as 
the previous month’s record was/ follows: 


Canadian Contracts Awarded, 1936 
——June——. 
No. Value 

$ 


317,800 


Apartments SCHECTER Hee eee 19 
Residences 645 5,000,600 


ee 

: 

sx §| 
oe 


Hospita. ereeeee See eeeeeeeeeeeeeeeeeeeeee 
Hotels and clubs Seeeeeeeee eee eeeeeeeeeeee 
Public buildings eee eee eee eee eee eee eeeeeeee 
Schools .......+ eecccvccecccesecesesocecee 


Sueete 


TOTAL BUSINESS SeCeeeHSSESR ESE CEO eee 
TOTAL INDUSTRIAL eeeeeeeeeetoeeteceee 


Bridges eeeeeeeeesercesere 
Dams and wharves ......+. Or evccecescoce 
Sewers and watermainsd osccccssscscesece 


lesves el8le. 


TOTAL ENGINEERING seeeeeseeseseeere 
GRAND TOTAL SCeeeeeeeSeeeeeeeeeeeeee 2,543 


Total No. 
6 months, 1936 eee eecececeesceesreceveseencceescccocecconccoosces GOls 


6 months, 1935 SOPOT REET SEE EHH OREO HE EEEEEEHEEESeEEe Te 
6 months, 1934 Sees eeeeeeeeeeaeee SOPH RHOT TEES EE ERE Ee EBEeetesee Fy 
@ months, 1933 ..4..cceescseeseecece eee seeccecescenssessees BOOT 


Building More Houses oe bm much oe ae 

As there still continues to be a| duilding. a rule, ever, to 
good deal of road and public build-| building activity seems still to be 
ing construction sponsored by the| lagging behind a year ago particu- 
various governments for relief pur-|Jarly in Quebec and Ontario, but 
poses, a better barometer of the gen-| When the June figures have been 
eral construction activity in Canada | 2dded this situation should be largely 


is provided the figures coveri reversed. 

residential buliding. _ City permits in detail, as supplied 
In June, aside from roads, house| by MacLean Building Reports, are 

building was the largest single item. | 29 follows: 

This continues to grow albeit rather Building By Cities 

slowly. Contracts awarded in such a Cen aoe 


1 
class oe month amounted to —— ‘ Smos. ‘ 5 mos. ‘ moe 
over millions compared w Halifax .... hy . 
about $4.5 millions in May and $3.7/S7Sn°} .-°*- i008  igais Tati 


millions in April. Practically every | Montreal ... 1 
month, during which outdoor con- bec 
struction was possible, since a yeal| westmount . 
ago has shown consistent gains. Ae | Brantford ... 
tivity is particularly noticeable | Fort William 
around Toronto and in Vancouver. | fuciiton "*"° 
Gains have been less moderate in Kingston .. 
Montreal, though in that city there Some 
has been a fair amount of duplex and | ottawa :::: 
apartment construction. In the/ Peterborough 
smaller cities of eastern Canada more = Arthur 
housing has been going up with the/s¢ Catharines 
increase showing more acceleration | Sarnia .... 
in recent months. Farther west, a 7 + ees 
dull market for existing real estate| “ Forest Hill & 
has hampered new construction, but; Swansea .. 1,897,757 
in the last few weeks the situation — nee 
has been reported improved with | winnipeg ... 
advancing rents in Winnipeg, Regina | Moose Jaw 
and Vancouver. a= eg 
To strictly city figures covering | Calgary 
eastern Canadian development as eee 
should be added suburban statistics, oo minster 
as it is in the outskirts of such places | Victoria ... 
as Toronto and Montreal that much 
of the new housing and considerable 
factory building as well is taking 
place. Such total figures give a much 
better idea of the real situation. 
For the first half of the present 
year, for instance, total construction 
in Montreal and suburbs amounted 
to almost $6.3 millions as compared 
with less than $4.4 millions for the 
corresponding figure a year ago. To- 
rohto’s $10.8 millions for the first half 
of 1936, however, was exceeded to the 
extent of $1.6 millions a year ago. 
There was, however, a big gain in 
strictly Toronto suburban develop- 
ment, but not sufficient to offset a 
decline within the city limits. 
Figures based on building per- 
mits issued in the main cities of 
Canada for the first 5 months of 
1936 show some wide fluctuations. 
Here again, however, the separate 
listing of suburban development in 
Toronto and Montreal, play a part 
and also the fact that many of the 
smaller city figures a year ago were 
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Canadian Industries Ltd. 
Adding to Windsor Plant 


From Our Own Co ndent 

ONTREAL. — Can Indus- 
tries Ltd. will construct a one- 
story electrolytic cell room at the 
Windsor plant. The room will be 
160 ft. long, 20 ft. wide and 25 ft. 
high, and will involve an outlay of 


$12,400. 


Tires was never so evident as it is today. 
The result of more than a quarter of 
a ‘century of constant progress, the 
Goodyear product today represents the 
finest combination of tire beauty, long 
life, safe, trouble-free mileage and low. 
cost that ever honored the Goodyear 
name. No wonder that this year as for 
twenty previous consecutive years MORE 
PEOPLE RIDE ON GOODYEAR TIRES 
THAN ON ANY OTHER KIND! — :, 
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| . BIRD. CONSTRUCTION 
-. COMPANY LIMITED 


@ CONTRACTORS . 
& ENGINEERS 


MOOSE JAW « REGINA 
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CARTER-HALLS- ALDINGER 
Company, Limited 
GENERAL CONTRACTORS 


PUBLIC BUILDINGS — INDUSTRIAL PLANTS 
TERMINAL GRAIN ELEVATORS— -STREET PAVING 
POWER DEVELOPMENTS — HIGHWAY WORK 


TORONTO - WINNIPEG - REGINA - VANCOUVER 


eeping pace 


with a | 
changing world 


New methods ... new machines... i 
new materials ... in every industry 
these are the signs of rapid change. 
Equipment that was modern a few 
years ago is inadequate for the 
demands of today. 


When you modernize, install West- 


inghouse Electrical 


lways ahead of the times. Every- 


thing Electrical for today's highly 
geared industries... Motors and 
Control... Transformers... Water 
Wheel Generators . . . Sub-Sta- 
tions ... Floodlighting .. . Circuit 


Breakers. 


In addition, the Westinghouse 


Ss 


ervice Department maintains 


branches operated on factory lines 
at key cities across Canada, There 


‘CANADIAN 
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you are assured of skilled service on 
installations or repairs of every 
type of electrical apparatus. 


WESTINGHOUSE COMPANY LIMITED : 
Hamilton = Ontario | eee 


Branch Offices ond Repair Shops in ‘All Principal Cities 
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Royal Insuran 
Maintains Vol 

Records Increase in 
Assets and Sur- 


plus 


Income of the Royal In 
Co. was well maintained 
Premiums on business as 3 
amounted to $68,211,045 ard 
ment returns $11,612,814, a 
979,823,859, --mpared with 
485 in the previous yea: 
advanced $7.3 millions to $ 
614 and net surplus ani 
reserves are shown in the 
On tae Bead. statement at $56.1 millior 
Can. West. Nat. Gas, pfd. .. crease of almost $2.6 mill: 

Do the 1935 total. 

In the fire department. pi 
income totalled $27.8 mi\\idiam 
Nova Scotia L. & -» pid. ... losses $11.1 millions. After n 

Do., com. Seeteeeseeseceee of expenses and provis: 2 


serves eee ere risks, 
a a ance o .6 millions was 
‘Grain’ G ‘Winnipeg Stocks tt eee. ral 
Union Gas ... (Transactions from June 28 to July 4) The fire fund now stancs 
"Windsor Hotei S's “i Be i Pion 
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Fire Losses 
For Ontario 
Show Decline 


xperience More Favor- 
ar able in Second 
Quarter 


TOTAL $1,396,784 


Fire losses in Ontario in the sec- 
ond quarter ‘ 
stantially from last year’s level, ac- 
cording to a report issued by Fire 

grshal W. J. Scott. 4 

Actual number of fires at 3,450 
shows a decrease of 448 and property 
Joss totalled $1,396,784, as against 
$2,046,520 in 1935. The proportion of 
Josses covered by insurance, howe 
ever, was somewhat greater, al- 
though the figure of $1,225,919 was 
almost $500,000 under the total for 
the same period a year ago. 

Despite the improved showing in 
the second quarter, the experience 
of the first 3 months of this year was 
such that the half-year figures still 
compare unfavorably with 1935. The 
number of fires at 7,583 is down 467, 
but there has been an increase in 
property damage of $139,310 and in 
insurance loss of $289,530. 

The increase in the first half of 
the year is attributable to more fires 
in stores and factories. Losses suf- 
fered in dwelling and barn fires 
were lower than a year ago. Com- 
parative figures are as follows; 


Fire Losses 
(January to June, inclusive) 
1936 1 


Gasoline Hazard 


Over the last 6 months gasoline 
and similar products were by far the 
greatest single hazard to life and 
person in fires throughout the prov- 
ince, accounting for 12 deaths and 
22 injured. The toll taken by fire 
during the period mounted to 56 
killed, 68 injured. 

Arson prosecutions in Ontario in 
the first half-year showed consider- 
able increase, largely due to in- 
vestigation wofk. Fourteen cases 
came up for trial and 7 more are 
pending. 

In an effort to reduce losses from 
thresher fires, the fire marshal has 
announced that as many fires of this 
type as possible will be investigated 
this season. Suggestions for pre- 
vention of such fires have been sent 
to the 6,000 licensed threshermen in 
the province. It is suggested that 
the insurance companies can materi- 
ally aid the department by immedi- 
tely forwarding a full report on 
each fire. 


Royal Insurance 
Maintains Volume 


Records Increase in Total 


Assets and Sur- 
plus 
Income of the Royal Insurance 
Co. was well maintained in. 1935. 
Premiums on business as a whole 
amounted to $68,211,045 and invest- 
ment returns $11,612,814, a total of 
$79,823,859, compared with $79,840,- 
485 in the previous year. Assets 
advanced $7.3 millions to $280,549,- 
614 and net surplus and special 
reserves are shown in the company’s 
statement at $56.1 millions, an in- 
crease of almost $2.6 millions over 
the 1935 total. 
In the fire department, premium 
income totalled $27.8 millions and 
losses $11.1 millions. After payment 
of expenses and provision of re- 
serves for unexpired risks, a bale 
ance of $3.6 millions was trans- 
ferred to profit and Joss account. 
The fire fund now stands. at $28,- 
15,805. 
Casualty Lines Up 

Premiums on casualty and auto} 
mobile business of $25.8 millions 
were up more than $100,000 from 
the previous year’s level. Losses 
amounted to $13.5 millions. Profit 
and loss account was increased by 
$1.5 million after expenses and re- 
serve, Funds now total $26.6 mil- 
ons. New marine premiums for 
me year were $4 millions with 
talms and expenses about half that 
In the life insurance department 
net premiums were $9.6 millions and 
interest, less income tax, $4.6 mil- 
ons Claims, including bonus ad- 
citions, were $7.7 millions. In the 
annuity branch, consideration for 
granted amounted to 


SON fon . ‘ 
993.235 and interest, less tax, to 
$579,610, 


annirnt¢ 
aun 


Hail Company Directors 
May Arbitrate Claims 


yotectors of the Saskatchewan 
Municipal Hail Insurance Co. have 
Power to arbitrate contested 
caine a recent judgment of the 
sppeal court determined. Signifi- 
ee the decision is that it clears 
a Way for payment of $6,000°in 
ae which had been held up fol- 
re ang a lower court decision that 
a were not entitled to adjudi- 
€ on claims, 
gio the judgment of the appeal 
rt upheld the right of directors 
nantbitrate contested claims, it does 
Specifically determine their 
inden, (?, *diudicate and apportion 
ter eres. It is believed the mat- 
- $ been cleared up sufficiently, 
claims to settle 99% of contested 


W.L. White Acti 
ing Head 
London Lancashire G. & A. 


W. L. White, Winni 

. d peg manager 
wt the London & Lancashire Guer- 
ntee and Accident Co., is in charge 
a anadian operations of that 
one bending the permanent ap- 
P ry a at @ successor to the late 

" Jans, 

F. W. Sp 
,'* Spencer, for many years 
bees usbector of the some has 
~ *ppointed superintendent of 
Be ane a oe Lane, 8. 
, n e te manag ’ 
bas been made an inspector. e 


LL 

B. C. Radio Sales 
ucers’ sales of radio receiv- 

in British Columbia last 
umbered 17,572, an increase 
over 


1934 and 92 per cent 


a ae 


Fire Insure: 


Surplus $6 Millions 


, 


eee eeereseeeeeoneeeensnintesenneteenni 


of 1936 dropped sub- } 


a h 
creased assets rather oon a hee 
liability total. 

Canadian Companies Improve 

Canadian companies featured the 
year’s showing, with only 6 of the 
50 companies listed dropping below 
the 1934 figure. And in all but one 
of these the reduction in the margin 
between assets and liabilities was 
very small. Substantial gains were 
recorded by the British America, 
Grain, Pacific Coast, Reliance, Wa- 


expanded assets; liabilities 
only $25,000 under the previous 
year’s level. 

Experience of the British compa- 
nies was not so favorable. Of the 
67 companies listed, almost half—32 
—reported lower surplus than a year 
ago, and the total of $44.5 millions 
was about $350,000 under the 1934 
figure. Both assets and liabilities 
were lower, the former by $835,000. 
These figures, of course, represent 
only the excess of assets over liabili- 
ties in Canada. Notable advances 
were made during the year by Em- 
ployers Liability, Union of Canton 
and Yorkshire. 


Foreign Firms Advance 
Forty-four of the 117 foreign com- 
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Merchants Marine .,.. 
National Provincial .. 
North British erreeeeee 
Northern. Assurance,. 
Norwich Union eevecee 
Palatine eet eeeeeeeeeee 
Patriotic Steet eeeeecee 
Pearl ereee 
Phoenix of London ee 
Planet 
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ilway Passengers .. 
Royal Insurance sane 
Sosttish Metropolitan. 
Scottish Union ....... 
Sea See eeeeseeeeeeeeee 
Sou eoresvevecece 
State Assurance ...... 


Union Marine .....++. 
United British ....++. 
Westminster .....s00. 


World Marine ...ss0+ 
Yorkshire 


ere ereeeresoceree 
eeeeeteerece 


Automobile ..ccoseses 
Baloise 


panies were below the 1934 level, | Central Union 


Total surplus of the companies in- 
creased by $959,000, an increase of 
$1.5 million in assets being partially 
offset by a rise in liabilities. Among 


those which gained most were the | County Fire 
Hartford Fire, Home Insurance, | rederai 


Lumbermen’s Underwriting Alliance 
and Providence of Washington. 

Surplus of the companies which 
carried on business in both 1934 and 
1935 are shown in the following 
table: 

Canadian Companies 
Ex 


cess of Assets 
Over Liabilities 
(Excluding 
Capital Stock) 
1925 1934 


Bom. of Can. General 


Gen. Accident of Can. 
Globe Indemnity 
Grain 

Guardian Insurance .. 
Halifax 

Hudson Bay 

Imperial Guarantee .. 
Imperial Insurance ... 
Kings Mutual 
Liverpool-Manitoba .. 
Lond. & Lancs. Guar. 
ondon-Canada 
Mercantile 


Occidental ...... 
Pacific Coast ° 
Pictou County ....s+. 
Pioneer 


Scottish Canadia oe 331,964 
Security-National .... 108,035 
Trans-Canada 86 

Wawanesa 


Western 


. . 730,855 578,528 
3,989,657 3,467,432 
43,174,364 37,811,588 


British Companies 
Excess of Assets 
Over Liabilities 
in Canada 
a 1935 1934 
$ 
Alliance Assurance .. 793,453 
Anglo-Scottish 


422 | Westchester 


1,210,018 
271,21¢ 297,371" 


Commercial Un. Assoc. 
Cornhill 


men's 
806 | Phenix of Paris 


First National seeeeeee 
La Fonciere ...ccccsss 


bd 
S8RebRekSSs Suse 
SSERe 838229838 
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=. ss 

$2238 
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Nat'l Fire of Hartford 
National Liberty 
National Union ...++. 
Newark 

New Brunswick ..«-. 


5 New Hampshire eeeeee 


New Jersey ......+. 
New York Reciprocal 


29 New York Underwrts. 


Pennsylvania Lumber- 


Philadelphia 

Phoenix of Hartford.. 
Pilot Reinsurance .... 
Providence Washington 
Providence of Paris .. 
Queen of America ... 
Retail Lumberman's.. 
Rhode Island 

Rossia 


— wee 


s8exéSanietises 
823333 


833 
—Ne 


= 


BaBshee Bess: 
$S§388322833 


Sisk 
832 


United States Fire .... 
Urbaine 


ai ; 


World Fire ...cccceses 317,038 
Totals ...cocccececes 31,068,242 30,100,601 
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Municipal Finances 


Chandler, Que., is paying interest 
coupons dated July 1, 1 Interest 
is also being paid on bonds which 
matured Jan. 1 and May 1, 1933, 
1934, 1935 and 1936. 


London, Ont., is seeking 
assistance from the Dominion gov- 
ernment to the extent of subsidizing 
the deficit of the London & Port 
Stanley Railway. Accumulated de- 
ficits of the railway total $260,000 
and debts continue to-pile up. 

* «es 

Port Arthur, Ont., is for 
tenders on $12,000 of 4% school de- 
bentures. Tax collections in 1936 to 
June 30 total $464,471, compared 
with $473,117 in the corr 
period of 1935. The lower amount 
collected is due to a reduction in the 
tax rate as the percentage of the 
levy collected was 46% as against 
45% in the first half ot 1935. 


are sticking pretty close to budget 
limits, according to 


M. I. Jones of 
the Ontario ent of Munici- 
pal Affairs. 


dau tur ae 
a tions to date for welfare 
i have been exceeded, but 
otherwise expenditures are being 
kept within the original estimates. 
. o s . 

Winnipeg, Man., is to get a reduc- 

tion of 1% in interest on its $1.3 


United States 


Fidelity & Guaranty 
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Ore. 


At $1,679,884 
mee Dede 
In Process 
MILL 75 TONS DAILY 


By including inventory of - 
ucts finished and in aa 


to $422,027, which, with miscellane- 
ous revenue of $2,448, make total 


: ' Aye 
pc. ee ‘ 
f 


Jubilee Is 
Reminiscences ‘ood 

aed eee 

ides Gatatant Gosia cee 


In honor of its birthday, Canadian 
Grocer has issued a 


ctual income of $424,475. On this | wh 


Year ended Dec. 31, 1335 
, $ 
eeeeteereterce 027 
633 


Sales 


Operating profit ......... ithpeade 
Cans: Depreciation es 
Interest on loans a Gtiicosenes 
Taxes and reserve seeeeeeeeeeeee 8,251 


Loss for year ........ ecccccvcsces + 33,508 

However, by including inventories 
of products processed and in pro- 
cess, the profit and loss account ap- 
pears in the annual report as follows: 


Profit and Loss Account 
Year Ended Dec. 31, 1935 


28,394 

2,448 
38,492 
16,601 


ogont 
2,448 


Sales Peeeeeececeees 
Add: Misc. reven 

Inventory, Des. F1 ccccceccecece 
Less: Inventory, Jan. U sesesees 


Gross income . seeeceeeee 
Less: Oper. expenditure ....0eees 


249 
77,471 


—_——_ 
393,634 


Net earnings seeeteeeseeeee 
Less: Depreciation ..cccccssecees 
Interest on loans eeeeteeeeeeeeee 
Taxes and reserve ...ssesseseees 


it Serer ere eeee eeeeeeeeee 
ae eevee SUTPIUS caceseress 
Balance carried forward ....... 190,310 

The report of the mine manager, 
E. J. Walli, contains the first real 
estimate of reserves obtainable from 
the property. Mr. Walli estimates 
broken ore reserves, as at Dec. 31, 
1935, at 8,446 tons, with a gross value 
of $622,921, or an average value of 
$73.75, at current market prices. Un- 
broken ore reserves are estimated 
to be 8,920 tons, with a gross value, 
at present prices, of $1,056,963, or an 
average of $118.48 per ton. 

During 1935, a total of 14,402 tons 
of ore were treated at the mill, pro- 
ducing pitchblende and silver con- 
centrates to the value of $752,918 at 
present prices. Since January 31, 
the tonnage treated was increased to 
75 tons per day. 

At the Port Hope refinery, recov- 
ery. of radium, uranium, and silver 
during the first 5 months of this year 
amounted to about $285,000.:In 1935, 
recovery amounted to $490,000. 

In the balance sheet, investments 
at cost are shown as current assets 
at $308,286. No clue as to the nature 
of these investments or their pres- 
ent value is shown in the report. On 
this current assets totalled 
$918,185 of which $22,888 was in cash. 

Current liabilities are confined to 
accounts payable of $186,624. Loans 
from the bank amount to $90,112 and 
from directors, to $233,648. Of the 3 
million authorized capitalization, 
2,980,000 shares have been issued, 


‘§ Mines 

Ore ns Sigma Mines, 
Quebec subsidiary of Dome Mines, 
as at April 30, 1936, stood at 215,000 
tons with an average uncut grade 
of 6.41 dwts, and a cut grade of 4.76 
dwts., J. B. Redpath, superintendent 
states in the annual report of the 
company. 

Taking one dwt, to be worth $1.75 
at current gold prices, this gives an 
uncut grade of about $11.21 per ton. 
The tonnage would be sufficient to 
supply a 100-ton per day mill for 
well over five years, provided the 
grade were commercial. No mention 
of milling plans, however, is con- 
tained in the report. 

As at April 30, current assets com- 
prise cash $80,112; accounts receiv- 
able, $28.72; supplies $27,027, and 
prepaid insurance, $4,149, making a 
total of $111,317. Current liabilities, 
including loans payable of $100,000 
total $117,045, leave a deficit in 
working capital of $5,728. Sigma’s 
authorized capitalization of 3 mil- 
lion shares is all outstanding. 

The property is being developed 
on 4 levels. For the fiscal year, de- 
velopment expenses amounted to 
$225,347 and general expenses to 
$25,918. 4 


Drill at Miller Bay Gold 
Cuts Vein at 185-ft. Depth 


SUDBURY. — The first diamond 
drill hole put down on the property 
of Miller Bay Gold Mines in the 
West River area, cut vein material 
at a depth of 185 ft. according to 
reports from the — No assays 


until after the war that they began 
to be operated on anything like their 
present basis. 

Born in Hamilton 


The pioneer in the grocery chain 
business is generally recognized to 
be the late Wm. Carroll of Hamil- 
ton. Mr. Carroll entered the grocery 
business back in 1893 and 17 years 
later boasted 7 stores. In 1917, he 
initiated his cash and carry policy 
and with such enthusiasm did the 
public greet his new idea that at 


546 the time of his death in 1934, the 


Carroll business had grown to 114 
stores with a volume of about $2.5 
millions. 

Then came the late T. P. Loblaw, 
opening the first store of his original 
chain in 1910. Mr. Loblaw disposed 


8,250 / of his chain, then 19 units, to Do- 


minion Stores, some 8 or 9 years 
later. He then started his first gro- 
ceteria in West Toronto. Today with 
111 stores, business amounts to $16 
millions annually. 

In Western Canada, H. M. Jenkins 
opened a grocery store in Calgary 
in 1909. Mr. Jenkins is credited with 
being the first Canadian to intro- 
duce the self-serve system. By 1925, 
he had 30 branches in Calgary and 
throughout Alberta. Today there 
are 37 with a volume of business ap- 
proximately $1.8 million. 

Chain grocers are now doing about 
a third of the Canadian trade with 
the individual store, including retail- 
ers in voluntary chains, about twice 
their total. 

To a large extent an off-shoot of 
the chain store development has 
been that of the buying group or 
voluntary chain, Prior to 1919, there 
were many groups of grocers in 
various parts of the Dominion who 
bought collectively. 

Start “Voluntary” Chains 

In April, 1919, the:first of the 
modern voluntary chains was begun 
by a gtoup of grocers in Toronto 
under the name of the York Trad- 
ing Co. A warehouse was opened 
to purchase in wholesale quantities 
from as many manufacturers as 
would sell, Each merchant who 
joined took out a certain amount of 
stock in it to form the capital essen- 
tial to effective maintenance of the 
business. The organization was ex- 
clusively for buying until 1922, 
when the Superior voluntary chain 
group was set up. In this way, re- 
tailers were enabled to advertise 
collectively and operate more as a 
unit than they had been doing. 

A number of voluntary chains 
have sprung up all over the country. 
More familiar are: Consolidated in 
Vancouver; Associated Grocers in 
Alberta; Red & White in Western 
Canada and Ontario; Marquis in 
Saskatchewan; Merchants Consoli- 
dated in Manitoba; Leader, Adanac, 
Federal and‘ Carload in Ontario; 
Victoria in Quebec; Superior and 
M.M.A, in the Maritimes. 

While no accurate information is 
available showing how much busi- 
ness voluntary chains in Canada are 
doing, government figures for 1934 
show that members purchased from 
wholesalers a total of $26.8 millions 
of grocery products. Sales of all 
stores that year were $307.5 millions, 
with individual merchants getting 
$206.6 millions and corporate chains 
$100.9 “millions. 

Wholesalers Merge 

Still another milestone has been 
the trend for wholesalers to work 
much more closely with their re- 
tailers. Many now act as the spear- 
head for groups of merchants across 


Is Occasion for 
of F 


this merging tendency is illustrated 
by Macdonalds Consolidated—a com- 
bination of a number of individual 
jobbers of former years. 

But organization and methods are 
not the only factors which have 
changed over the past half century. 
The merchandise itself shows con- 
siderable difference from that car- 
ried in the ’80’s. When Canadian 
Grocer was first published, canned 
vegetables were just appearing, and 
it was not unusual to find a can half 
filled with water. There were no 
grading regulations. Butter and 
cheese were rather uncertain. 

Extension of credit has also wit- 
nessed substantial change. The gen- 
eral practice in cities was to give 
credit from at least 2 weeks to a 
month; the wholesaler was banker 
to the retailer. The farmer paid the 
country merchant his account from 

of his crop when marketed 
in the autumn, at which time the 
retailer would then meet his obli- 
gations to the wholesaler. As might 
be: expected, the practice led to 
numerous failures. 


Talk of “Good Old Days” 

Leading executives of merchandis- 
ing establishments have contributed 
to the issue, reminiscing of the good 
old days and noting the develop- 
ments since, C. E. Edmonds, presi- 
dent of Christie, Brown & Co., for 
instance, speaks of the days when 
the general store was a rendezvous 
in all rural centres, where men of 
the neighborhood were wont to 
gather around the pot-bellied stove 
to discuss affairs of the day, play 
checkers and munch crackers out of 
the ever-present cracker barrel. The 
trade, he recalls, was canvassed 
every 4 or 6 weeks; today, week- 
ly calls are customary. 

J. M. Cork, president of Loblaw 
Groceterias, thinks the major change 
in retail stores has been the disap- 
pearance of cubby holes and dark 
corners, bringing every item of mer- 
chandise out into the open and mak- 
ing it available tothe public. 

Canadian Grocer is one of 31 pub- 
lications issued by The MacLean 
Publishing Company, Ltd., Toronto. 
It is-a sister publication of The 
Financial Post. 


Fortier and Co. Admits 
Two General Partners 


From Our Own Correspondent 

MONTREAL.—C. Armand B 
bois and Meandre E. Morin have 
been admitted as general partners 
of Fortier & Co., members of the 
Montreal Stock Exchange, the 
Montreal Curb Market and Cana- 
dian .Commodity Exchange. Ap- 
proval has been granted for the 
changes which are effective as from 
July 6. Other partners of the firm 
are Leopold M. Fortier and Martel 
Fortier. 
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Financial Statement 


3lst December, 1935 
Net Premiums (Fire, Life, Casualty, Marine, etc.).. 
Net Interest Earnings eeeeceeeeeeeeeeoeveeceeeseseesese 
Total Income Seeeeeeeoeeeceeeeeeeeeseeeeeeseeeeee 


ASSETS 


eeeeeeeeeeeoeoeszeeeece 


$ 14,506,170 
12,206,734 
218,992,411 — 


12,239,751 
~ 11,546,316 


Mortgages Seceeeseeeesose 
Government, Municipal, Railway and Other Bonds, 
Real Estate Seeeeeeeereeeeeereeeeeceeeeoeeeeceeeeeece 
Unpaid Balances and Premiums ..ccccocssccseccee 
Other Assets See eer eeeeeeeeeeeeeeeeeeeeeeseeeeeees 
Cash in Bank and On Hand eeeeeeeeeeeeeeeeeseneee 


LIABILITIES 
Capital Paid Up Acddecs sac caucudededbeseadtetaener $ 13,989,825 
4% Debenture Stock eeeeeeeeeeeeeeeeseeeeeeseeeeeee 
Reserve for Unpaid Claims Seeseeeeseeeseeseeseaces 
Sundry Liabilities eeeeeeee eee eeeeeeeeeeeeaeeeeeeee 
Reserve of Unearned Premiums, Fire, Accident, etc. 
FUNDS: 
Life, Marin ete. See eee eeeeeeerreeeeeeeeeeseeoesese 
Net Surplus and Special Reserves eeeeeeTeseseeecos 


145,711,527 


$280,549,614 
as 
(8 Sterling taken at $5.00) 


ALLAN F. GLOVER, Manager for Canada 


P. M. MAY 
H. CHURCHILL-SMITH 
Assistant Managers 


The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 

t in the event of death. ; 

In addition, the Certificate provides a generous Disability Bene- 
fit of Ten Dollars a month, for each $1000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of a 
nominal sum. : 2 
HEAD OFFICE, TEMPLE BUILDING, ~ 
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Sa ooo Corey eae fair settlements 
nS weenie features to Sec shan toate 
against fire. 

For over 63 years the Economical Mutual Fire Insur- 
, ance Company—with assets over $2,000,000.00—has 
instructed its adjusters to settle all claims without delay 
and with absolute fairness. 


Consult your local agent about a policy in— 


™*ECONOMICAL 


MUTUAL FIRE INSURANCE COMPANY. 
F. W. Snyder, Managing £ 
HEAD OFFICE: KITCHENER, ONTARIO 


Abitibi Power & Paper | 
Company, Limited { 


‘ 


TORONTO, ONT. | 
Owning and operating mills at 
Beaupré, Sault Ste. Marie, Ont. — 
Sturgeon Pats, Ont. Iroquois F; Ont. # 


56,082,698 | 
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= at the recent annual meeting 


US.Loblaw 


_ Makes Gain 


th 81 Stores 


FE seduces Materially Im- 
' pairment Due to Chicago 
7 Venture 
| STRIKES STRIDE 
os 5 Loblaw Groceterias, “Inc., 
- headc in Buffalo, N.Y., made 
ubstantial progress during the 


: ding April 30 last. Both 
/and profits were well up and 


e 


on. ; 
ee ee 


= Buttfalo by J. Milton Cork, president, 


= and a study of this indicates that the 
= United States Loblaw business has 
| struck its stride and that improve- 
» ment in the future should be grad- 
ee Mr. Cork stated the Buffalo 


be ‘division is expected to continue its | Less 


F: erate expansion programme by 
ci new stores and meat mar- 


=. kets during the coming’year, which 


> is along similar lines to what has 
~ been done in Canada. 


=  —«-$100,000 Sales Per Store 


Sales for the year amounted to 
$78 millions compared with $65 
© millions in the previous year, mak- 
© ing an increase of approximately 
' 20%. At the close of the year there 
' were 81 stores in operation, 70 be- 


» ing in New York State and 11 in 


' Pennsylvania. Ten new stores were 
» opened and one in Buffalo closed. 


~~ The average sales per store approxi- 


» mated $100,000. . 


» After reserves for depreciation 


= year. 


| had been set up the net profit was 
© $282,345 against $218,367 the previous 
After deducting adjustments 


© amounting to $58,219. in respect to 


ci 

: 
als 
os! 
. 


E 
A 


| leases in the former Chicago divi- 
sion, the net profit amounted to 
$224,126 before providing for in- 
come tax. oie aise 
' ‘The stores under lease in Chicag 
| have been sublet until March, 1937, 
| with the sub-lessees having the op- 
= tion after that date of continuing the 
leases for the balanceof their respec- 
= tive terms. Therefore: the ultimate 

> position of the. corporation. with .re- 

» ference to these leases cannot.as yet 

© be determined. 

Impairment Less 

' ‘The impairment account at April 

© $0, 1935, amounted to $1.6 millions 

= and at the corresponding date this 

» year is down to $1.4 millions. The 

® impairment account is made as fol- 
lows: ' 


iy: Impairment Account 
> Deduct: 


_ Net surplus for year: 
- Net trading profit, 
$282,345.81 


Buffalo unit .... 
Less deficit from 
Chicago realization 
58,219.16 


$224,126.65 
atiuat, re Gagene., 
from inception 
business 80,831.67. 304,958.32 


1,326,284.17 


i r 1936 ... 32,288.65 
years 1934 & 1935 | 7,165.74 
4 39,454.39 
© Smpairment, April 30, 1936 ...$1,365,738.56 
Working Capital Strong 


Current assets as at April 30 last 
amounted to $1,014,858.72 and cur- 


; = ent liabilities $246,471.37. 


a 


Fane 
eer 


‘In the United States company 
there are 31,851 shares of preferred 
— stock and 63,036 shares no par value 
common stock. Goodwill is carried 
-on the books at $1. The interest of 
’the Canadian company, Loblaw 
'Groceterias Co., Ltd., is 2,842 pre- 
ferred shares and, 28,600 common 
shares. The remaining shares are 
held by prominent shareholders of 


a 


a the Canadian company in great part. 


eye 4 


Algoma Steel 
Splits Stock 


TH 


= Common Share Capital 


' . Increased to One Mil- 


lion Shares 


© + Shareholders of Algoma Steel 
= orp. Ltd. meeting in Sault Ste. 
ie July 4 unanimously approved 
proposal whereby all of its 130,000 
©ommon shares are to be split 4 for 
ne and its authorized common share 

» @apital increased to 1,000,000 shares 
ss the creation of an additional 


= $80,000 common shares. The issued 


ramon share capital at the present 
i is 99,725 shares, and for these 


i 
7 
Rae 6 
Ree 


; p> 398.500 of the new shares are to be 


ed. 
-. The by-law passed by the meeting 
further provides that the preference 


to 
in 


no 
the year. 


Net rentals 
Sundry 


Total income 


Operating profit .....++. 
Less: 


Depreciation ...... jie 
Bond interestt . 
Bond discount w/o .. 


Deficit for year e 
Add: Previous deficit .. 
Adjustment 


Deficit 


Algoma Steel Corp. 

Net profit of $541,814 is shown by 
the annual report of Algoma Steel 
Corp. Ltd., Sault Ste. Marie, for the 
year ended April 30, 1936. The re- 
port covers the first year of oper- 
ations since the company was re- 
organized. 

Working capital as at April 30 last 
amounted to $32 millions, current 


assets totalling $6.3 millions and cur- |? 


rent liabilities $3.1 millions, The 
principal current liability is-a 


real of ‘$2.3 millions. 


$1 million while plant and equip- 
ment are valued at $13.4: millions 


after depreciation. 

Issued share capital at the date of 
the balance sheet consisted of 26,390 
shares of 5% preference stock, par 
value $100 each, and 99,725 common 
shares no par value. However, of the 
26,390 shares a total of 2,215 shares 
was purchased by the company at 
a sale held by the Supreme Court 
of New York, March 6, 1936. Since 
these could not be cancelled or re- 
deemed until after June 4, 1936, the 


the company until June 10, 1936, 
when they were redeemed and can- 
celled by a resolution of the board 
of directors. 

Profit and Less Account 


From May 4, 1935 to Apr. 30, 1936 


Less: 
ee, es > apne 4. 226,959 
Cost of products ives eee 7,749,071 

Operating profit ......ccccsess 

Less: Interest on loans seeeeees 63,421 
Depreciation 


+ 535,767 
123,140 


541,814 


Current assets 
Current liabilities 


Work: capital 
Ratio ay 


Northwestern Utilities 
Northwestern Utilities, Ltd, annual 
financial statement for 1935 shows 
sales and profits higher than in 1934. 
Gain in gross revenue was offset. to 
some extent by increased operating 
costs due in large part to the severe 
competition from other fuels. H. R. 
Milner, president and 
director, reports, however, that the 
optional rates offered to those who 
use gas for heating as well as for 
other purposes have become increas- 
ingly popular. 
Northwestern Utilities 


Limited 
Income and Surplus Account 
Years Ended 31 
*1935 1934 


$ $ 
1,032,280 874,915 
45,691 


966,589 


Gas sales 
Less: Disc. & allow... 


839,146 
313,110 
400 
116,528 
1,995 


7,593 
25,176 
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eees 
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a 
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Eye 


ose sevecesece «eee 16,434,931 16,331,446 
. $106,403 et 


1,045,605 861,33 
1935667 1,837,939 


Net profit 


Ad 
was charged directly to 
sidiary in the amount of $3,625, 

12 months ended March 
($1,812,750 for 1933 and a like amount for 
1934) and $1,750,000 during the 12 months 
ended March 31, 1936. 

Undeclared cumulative dividends on 
shares March 


held outside the company at 
31, 1996: (1) preferred sees - 15, we 
. "15. 1889 to March 31 
782,351; (3) class B stock (all held by 
ternational Co.) 


o | Secured loan from the Bank of Mont. | %, ‘March 531. 
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1 $ 
Current assets 716,643 


Current liabilities .... 102,231 93,298 


622,732 


Dominion-Scottish 


Investments Ltd. 
Substantial improvement in earn- 
ings and appreciation in investment 
portfolio is reported by Dominion- 
Scottish Investments Ltd. for the 


year ended May 31, 1936. Net profit | sui 


for the year was equivalent to $1.87 
a share on the preference stock 
compared with $1.37 a share in the 
previous year. Of this increase in 


‘| earnings about 25 cents a share was 


Foundation Co. 
Foundation Co. of Canada’s finan- 
cial. statement for the 12 months 
ended April 30, shows a niet revenue 
of $95,653 compared with $84,583 in 
the previous year. After taking care 
of depreciation, mortgage interest, 


© Impairment, April 30, 1935 ....$1,631,242.49 shares were held by a trustee for etc., there was a deficit of $2,017, or 


about $7,000 less than in 1935.. 
’ The balance sheet reflects several 


changes, notably the acquisition of - 


2 Halifax towing businesses, result- 
ing in an increase of over $206,000 
in fixed assets. The purchase of the 
towing business resulted in mort- 
gages payable of $117,000 appearing 
on the statement. Investment in 


completed contracts show a substan- 
tial increase, reflecting a greater 
volume of business on the books of 
the company. 


Income and. 8 Acco 
Yous Baked Ao ae 


derived from arrears of interest on 
Price Bros. bonds held by the trust. 
This is a non-recurring item. 
During the year the market value 
of the company’s investment port- 
folio increased by $619,790 to $2,- 


843,531. In the balance sheet invest- | in 


ments ate carried at $3,169,470, 
which is cost less investment re- 
serve. 


Income and Surplus Account 
Years End a> Ps 
1 ~~ 
103,822 


$ 
Divds. & other income 136,313 
Less: Rents, 


11,499 
3,000 | Less 


910 
1,632 


118,237 96,841 
6,671 5,066 


Net profit 111,566 81,755 
. 74,625 


Less: Pref. divds. 104,475 

yr ag for year ..... 7,091 7,150 
: Prev. surplus ... 68,838 61,688 

Balance carr. forward 75,929 


68,838 
Trust and Loan Co. 

Trust and Loan Co. of Canada re- 
ports a revenue for the year ended 
March 31 ‘last of £209,415. This is in 
contrast to £243,806 in the preced- 
ing fiscal year. 

Analysis shows that the board 
transferred £40,278 from the reserve 
for unpaid interest, while the 
amount brought forth from last year 


*s**| in surplus account was £1,729. 


Net earnings 
Less: 
Mortgage interest , 


Income tax ° 
Directors’ fees .... 
Deficit for cove 
Previous ai eee 
Less: Add. taxes .... 


Current assets 976,226 
Current liabilities ..... 231,799 


Working capital ..... 744,427 
Can. Inter. Paper 
Canadian International Paper 


__5.789 | Co.'s financial statement for 1935 


shows an increase in gross sales and 
operating profits. However net in- 
come was insufficient to cover all 
interest charges, depreciation, etc., 
the net loss for the year being $3.7 
millions, as against $3.9 millions in 


141,458 | 1934 


161,514 
54,886 


da 
Bond 
Total net profit from 
oper. 
Add: Profit on merch. 
Other int. received . 
Total net profit 


tions: 


Sapa i 


16,486 
19,277 
48,147 


shares which at the present time are | Less 


P@onvertible into common stock on 

he basis of one common for one 

| preferred are to be convertible into 
~ 4 common shares. 

= In the official notice sent out to 

» Shareholders the only reason given 

» for increasing the common stock is 


Current assets ° 
Current liabilities .... 


The improvement in sales is re- 
flected in an increase of $2.7 mil- 
lions in net working capital. The 
balance sheet further reflects a re- 
duction of around $900,000 in funded 
debt. This is offset by an increase in 
the amount due International Paper 
Co. from $2.5 to $6.6 millions. 
Income snd 8 ‘Account 


After transferring £132,645 to re- 
serve for unpaid interest, providing 
for current expenses, losses on op- 
erating investments, exchange, de- 
benture interest and taxation, and 
after transferring £25,000 from the 
contingencies account, a balance of 
£828 remains as a credit in the sur- 
plus account. 

The sum of £4,490 was written off 
for net realized losses on loans and 
land investments in Canada. 

Shareholders’ Position 


780,323 | Divs. 


Loblaw Groceterias 

Profits of Loblaw Groceterias Co. 
Ltd. showed a slight increase in the 
year ended May 31, 1936, amounting 
to $1.11 a share on the class A and 
class B stock, compared with $1.08 a 
share in the previous year. 

Gross sales for the year amounted 
to $16,292,497 as against $15,497,356 
in the year ended May 31, 1935, an 
increase of 5.1 per cent. 

Working capital improved by $56,- 
707 during the 12-month period, to 
$2,540,928 at May 31 last, 

The company now has 111 stores 
in operation, and of these 48 are 
market stores. The latter were 
increased by 14 during the year. 

Income and 8 Account 
1935 
$ 
988,034 


51,842 


be : 
dg: 


levelop 
States; and 2nd, a general decline in 
the Canadian: wine industry as a 
whole. 

“The American business is devel- 
oping and its ultimate success does 
not appear to be in doubt,” says 
Mr. Lee. He adds that total sales of 
the Canadian wine industry drop- 
ped more than 30% in the year and 
ae Wineries total followed 


On May 16, 1936, Liquor Control 
Board of Ontario reduced the retail 
selling. price of wine in’ order to 
increase sales and at the same time 
eliminated a tax of 10 cents.a gal- 
lon on wine sold in Ontario while 
the federal tax of $1 per proof gallon 
on fortification spirit was also 
dropped, Native wine sales as a 
whole continued to decline but com- 
pany sales since that date had 
creased 


Working capital improved. Cash 
position is better. The bank loan is 
down $20,000 at $80,000 and accounts 
payable are lower. 
Consolidated In 

nso ene rwtty Account 
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Over Control 
Of Wineries 


President Replies to Critics 
piles : 


Preferences 
“UNFAIR” SAYS LEE 
Fight for proxies to control Can- 

adian Wineries continues actively. 
F. W. Lee, president, has issued an- 


other letter under date of June 30 
to shareholders in answer to the let- 


iss ters sent out by Hon. W. D. Ross and 
2.002.943 | by W. B. Milner. 


762| “the attacks upon 


Mr. Lee states that, in his opinion, 
the management 


———J|of the company are unfair, unin- 


formed and insincere.” He claims 


__-— | the attacks are “unfair” because the 


179,080 
120,000 
201,815 

60,000 


40,036 
21,618 


$646,431 


Pachuca’ ns 
5% ist mi 1967 43,722 
let exch. 24,089 


profit eeeete eeeeee $525,010 
Xse: Prev. surplus ... 1,051,032 1,697,463 


oe forward ....« 526,022 1,051,032 
SIncludes directors’ fees of $18,200. 
éIncludes tion of $1,562,302 

1935 and $1,574,600 in 1934. 


remuneration of directors of 
$9,200 and remuneration of counsel, solici- 


tors and and executive 
officers of $100,073. 

" ble out of surplus revenue in 
terms of trust deed. 
Times Bond Interest Earned: 

After depfec., etc... 0.98 

Working Capital 

1935 1934 

$ $ 
6,918,459 .6,437,996 
1,961,617 1,969,452 


4,945,842 4,468,546 
35-1 3.27—1 


0.92 


assets eeeeeee 


Current 
Current liabs. ...0.se 


Mexico Tramways Co. 

Mexico Tramways Co. net oper- 
ating deficit in 1935 was greater 
than in 1084. The increase’ was due 
to a strike from March 28 to May 
6, 1935, and the obligation under 
which the company was placed to 
pay full wages during the strike 
period 


Claims against the Mexican gov- 
ernment were reduced during the 


459| year from $1.4 millions to $875,941. 


They were settled by the company 


** }agreeing to take payment in paper 
. | pesos instead of gold in 11 annual 


payments. One payment was re- 

ceived. 

Working capital is down but 
strong. 


Or yaa | Still 


17,100 
lus for period .... %12,518 
Add: Previous surplus 149,441 
Balance carried for'd.. 136, 5 
*Deficit. ” 
Working Capital 
1938 


Current assets ....... 636,072 
Current lia 132,493 
Working capital ..... 

Ratio 


454,045 
3.31—1 


Muirhead Cafeterias 
Muirhead Cafeterias Ltd. reports 
a further increase in net loss in the 
year ended Feb. 29, 1936. Deficit for 
the year after ation amount- 
ed to $21,409, compared with $18,833 
in the previous year. This is the 
fourth successive Sede in which the 
company has reported a loss. 
Income and Surplus Account 
Y Ended 


wi 
1 | Ratio 


gorromt on sale and revaluation of securi- 
Working Capital 

7S 

Current assets ° 60,353 1, 

Current liabilities .... 21,267 128 


19,423 
Working capital 30,086 32,375 


1935 


Dominion Motors, Ltd. 

Dominion Motors Ltd. financial 
statement for the year ended March 
31, 1936, shows bank indebtedness 
under the trust mortgage to have 
been reduced from $541,018 to $517,- 
764. The year’s loss was $27,165. 

York Acceptance . on 
subsidiary was woun and its 

up 


Toronto Durant Company will be 
wound up and disposed of as soon 
as possible. 

Current assets are shown at $8,320, 
and current liabilities, including 
bank advances, at $529,402. Fixed 
assets are shown at $675,330. 

The capital of $28 millions has a 
deficit against it of $2.7 millions, 


650,646 
196,601 


Consol. Income and: Deficit Account 
Years Ended December 31 
1935 1934 
$ $ 
2,204,402 2,414,702 
65,690 79,987 


2,270,007 2,404,689 


2,771,467 
221 


int. eeeeeeee seeeeee 
Net exch. on int. & s.f. 


Belew acon 


and elsewhere, $79,188. 


Working Capital 
1935 1934 
$ $ 


Current assets ....... 1,542,913 1,929,446 
Current liabs. ....0+0 468,791 315,144 
orking capital ..... 1,074,172 1,614,302 

3.3—1 6.12—1 


Once more your golfing highlight looms: that 
annual glorious week at Murray Bay. Tuesday, - 
Wednesday and Thursday for practice rounds. 


decline in the wholesale wine busi- 
ness is something common in the in- 
dustry as a whole, and “quite be- 
yond the control of your manage- 
ment.” ’ 


Has Cut Costs 


He goes on, “The management has 
cut its costs to meet the situation. 
But I have seen business fluctu- 
ate up and down many times, and I 
have no doubt that if it is now down 
it will be up again; and the com; 
pany is in shape to benefit immedi- 
ately from an upturn. Since May 1, 
1929, your company has paid $209,- 
000 in dividends to shareholders and 
spent $460,000 on new plant, ad- 
ditions, alterations and improve- 
ments.” . 

Hon. Mr. Ross’s references in his 
letter of June 27 to the disappointing 
results of American business, lead 
Mr. Lee to say there was not a dis- 
senting voice when the proposal to 
embark on the enterprise was made. 
He states Mr. Milner obtained an 
option to purchase 55,000 shares of 
the company at a price of $5.40 per 
share net to the company, and re- 
ported that he had succeeded in in- 
teresting a New York house in the 
sale of the stock. 


Dispute re Profit Amount 


If Mr. Milner had been able to sell 
this stock he would have provided 
the company with $297,000. The com- 
pany would in that case have had 
its surplus in actual cash, no bank 
loans, and ample funds to pay divi- 
dends as well as to develop the 
American market. His answer to 
criticism that no depreciation had 
been written off the Lewiston plant 
was that it had only been completed 
during the year, and that it is not 
customary to charge depreciation 
during the development period. 

Mr, Lee argues that a wine manu- 
facturing business is not created in 
one year or 2, and it would have been 
proper not only to have absorbed 
depreciation but also the operating 
loss for the year in the capital 
charges. If this:-had been done the 
company would have had a profit 
of $30,000. He considers the depreci- 
ation of $36,596 ample in view of the 
heavy reserve for depreciation al- 
ready set up. 


| New Industries 


Eastern Drug Corporation, Ltd., 
has made application for a. federal 
charter. Head office and warehouse 
will be in Montreal. R. H. Bertram 
will be managing director. (Drug 
Merchandising) 

Morden’s Drug Co., Ltd., has been 
incorporated in Vancouver. The 


800 | company is authorized to retail and 


wholesale drugs and sundries. (Drug 
Merchandising) 

Daily Commercial News notes 
that: 

Fred. A. Lallemand Refining Co. 
of Can., Ltd., Montreal, has under 
construction a $4,000 addition to its 
food products manufacturing plant. 

John Labatt, Ltd., London, Ont., 
has awarded contract for alterations 
to the surface cooler room at the 
brewery. 
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Ladies 7th Annual Invitation Tournament (18 
holes — medal play) on Friday and Ladies 
Putting. Competition Saturday morning; 
climaxed by the 9th Annual Competition for 
the Manoir Richelien Golf Club Shield (36 
holes— medal play) played on Saturday in con- 
Junction with the 9th Annual Invitation Tour- 
nament. Prizes for all events. 


Special rates include meals and berth on 
steamship, room with bath and meals at Manoir 
Richelieu and transfer between dock and hotel. 
Daily steamship service. 


| Shat the capital of the company is| working capital .... 
» insufficient for its purpose, The Fin- | Ratio .......... pasbeed 
| @ncial Post understands no addition- | ~7,-. 
/@l financing is contemplated at pres- 
= ent but that the capital was increased 
| at this time merely to provide for 
‘future financing should the need 


leaving only $149,599. 


Corporate Investors Ltd. 
As reported Finan 

in its issue of Jute ae vader: 
value of investment 

Corporate 


1.00 | considerable improvement in the 
year ended April 30, 1936. Profits 
for the year were equivalent to 18.4 
cents a share and the market value 
of its investment portfolio is 
923,422 at $613,702 / 
$550, Details 
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Lead Here — 


Export to 


From Our Own 


ina teeaae Correspondent 
JINNIPEG.—W or wheat markets have been dominated during the 
Peed by weather conditions on the North 


Alt 
establi 


ts with some reluctance, Liverpool hag 
‘uiiched at Chicago and Winnipeg, 
Rapid as was the recent price advance, it has been less than would 


continent, 
been following the trend 


pave been considered @ normal response to the definite crop loss already 
established were it not for the big government-held Canadian surplus, 
Overseas buyers have held back trom forward commitments in the belief 
that the Canadian surplus would still afford them ample supplies. Invest+ 
ors, although they have been coming into the market at a greater rate 


than for 


r many months past, have been hesitant about purchasing in the 


belief that the concentrated government holding in Canada prevents the 
patural bullish factors from having full sway. 

Much of the buying that has pushed Canadian prices upward has come 
from United States. Mills there concede that they will have to continue 
to obtain considerable supplies from Canade. Although taking of cash 
qheat has been rehedged in the Winnipeg market, hedges have again 
been lifted as forward sales of flour have been made of grindings from 


Cgnadian wheat. 


U, 8. Buys : 

7 HILE Canada was credited last 
W week with shipments of over 
§ million bushels, nearly a quarter of 
these, the highest percentage for a 
long time, consisted of duty paid 
wheat entering the United States, 
Another feature significant of the 
trend is found in last week’s clear- 
ances of wheat down the lakes from 
Port Arthur and Fort William. Sub- 
signtial as these were, the great bulk 
of them were consigned to Buffalo. 
The movement of grain to Montreal 
has been at an extremely meagre 
rate. That is an indication that ex- 
porters want to continue to hold 
wheat in position where it may be 
available for sale to the United 
States, and do not want to get it out 
of position for meeting the demand 


that may develop in that direction. 
s 7 * 


Minimums Uncovered 


seem the stimulus of the ad- 
vance, wheat in both Western 
Canada and in the Argentine has 
become worth more than the gov- 
ernment fixed prices in each of these 
two countries. What little wheat 
Western Canadian farmers still have 
to sell is now coming on to the open 
market, instead of being delivered to 
the wheat board at the minimum 
basic price of 8744 cents. At the lat- 
ter figure during most of this crop 
year the government agency has 
acquired the great bulk of the west- 
ern crop. So also the Argentine gur- 
plus begins to be available for the 
market, as quotations have passed 
the minimum price at which the gov- 
ernment has been buying wheat and 
below which it has not been willing 
to supply grain tor export. This 
would be a much more important 
factor except for the fact that the 
latest figures have reduced the size 
of last year’s Argentine crop and 
have indicated that the total quan- 
tity which must be exported to 
European markets during the re- 
mainder of the crop year is very 


al! 
mall. 
= * o 


Canadian Crop Dominant 
O FINELY balanced is the 
world’s wheat supply and de- 

mand situation this year that the 

outcome of the Canadian crop 

Stands to tip the scale of price 


measurement,” summarizes Norris 


DIVIDEND NOTICES 


OUTHERN 
CANADA 


lien POWER COMPANY 
. 45 


LIMITED 
Aare sien pe One Be 
¢, being at the rate is 
om the no par value COMMON Brock J 
Southern Canada Power Company, Limited, 
has been declared for the quarter ending 
July 3ist, 1936, payable August 15th, 1936, 
to shareholders of record at the close of business 
@ July 3ist, 1936, 
By order of the Board, 

— Secretary 

Montreal, June 26th, 1936. 7 


Notice to: 

The Holders of First (Closed) 
Mortgage Sinking Fund 
6% Gold Bonds, Due 

April 1, 1948, of 


DOMINION SQUARE 
CORPORATION 


Notice is hereby given that the 
undersigned, Dominion Square Cor- 
poration, on the 15th day of July, 
‘936, will make payment of the in- 
stalment of interest which became 
payable on the Ist day of April, 1934, 
Bonarect of the above mentioned 


‘ Such payment will be made at the 
aa of the respective holders, in 
cipal money of Canada, at the prin- 
wal office of the Bank of Montreal, 
Weline cities of Montreal, Toronto, 
Rect ax, Quebec, Ottawa, Winnipeg, 
iS = Edmonton, or Vancouver, or 
of = ul money of the United States 
Neteetica at the head office of the 
the aul City Bank of New York in 
reset of New York, U.S.A., upon 
= nation and surrender of the 

ne representing the interest 
Be #€ on the said Ist day of April, 


Montreal), June 25th, 1936. 
DOMINION SQUARE 
CORPORATION 


J. S. McFarland 
Secretary. 


Grain Co. “Many have chosen to 
regard the recent big price upturn 
as buying hysteria, but a careful 
study of world conditions leads one 
to believe that there ig good basis 
for expecting that international 
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DROPPING FAST 


With five weeks of the current 
dian 


wheat price levels will be substan- | ¥** 


tially higher this year than pre- 
vailed last season. Such calculations 
need not be based upon world 
wheat consumption of soecalled 
normal seasons and may be taken 
seriously upon the reduced basis of 
experience of recent years. It is 
estimated that the world’s wheat 
carry-over this year is 220 million 
bushels smaller than it was a year 
ago and now is the smallest in 9 


years.” 
* ¢« ¢ @ 


W orld Surplus Evaporating 


wo surplus of wheat which 
3 years ago reached an all 
time. peak of nearly 700 million 
bushels was down to 388 million 
at the beginning of the month, ac- 
cording to United States official 
estimates. This compares with 532 
million a year ago. 

Though some increase in world 
production over 1935 is expected 
this year, particularly in the south- 
ern hemisphere, where abnormally 
low yields were harvested last 
season, nevertheless production is 
not expected to quite equal con+ 
sumption. Much will depend on 
the duration of the heat wave, now 
shrivelling the crop in the northern 
states and western Canada. 

In any event, with world carry- 
over at the lowest point in 9 years, 
and still shrinking, the Washington 
Bureau of Statistics intimates that 
a permanently higher level of 
world wheat prices may be ex- 
pected. 4 


New Wheat | 


Following further rains in Aus- 
tralia the outlook in that country is 
materially improved. 

a” a = 


Ontario’s winter wheat .crop is 
ripening and a fair yield from a 
lower than average acreage is ex- 
pected. 

* * # 


The United Kingdom wheat crop 
is estimated at 69 million bushels as 
compared with 65.4 millions in 1935 
and 69.8 in 1934, 

* * 6 

Too much moisture and cold 
weather is delaying seeding and 
germination of the winter wheat now 
being sown in the Argentine. 

7” » - 

United States winter wheat, the 
harvest of which is in full swing in 
Kansas and Texas and Indiana, Is 
turning out about the double the 
scant return of a year ago. Quality 
is reported excellent. Market in- 
creases in the last few days, follow- 
ing drought damage in the northern 
spring wheat areas, have added mjl- 
lions to the southern farmers’ 
wheat revenue. 

iz - = 

Three months of below-normal 
rainfall have continuously reduced 
spring wheat prospects in United 
States. Current estimates for the 
total crop now run between 100 and 
140 million bushels as compared 
with 170 millions a year ago and a 
1928-32 average of 242 In 
the drought year of 1934 the crop 
was under 92 million bushels. 

After serious damage along the 
southern border the heat wave has 
been relieved in western Canada by 
light rains and slightly cooler 
weather. But general rains and 
still lower temperatures are needed 
by mid-July to ensure a fair to good 
crop in the northern areas. 
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By Order of the Board. 

Cc. B. ROBINSON, 

Montreal, June 20, 1936. 


CANADIAN GENERAL 
INVESTMENTS LIMITED 


Dividend Notice 

NOTICE is hereby given that a dividend of Ten Cents 
(10c) per share on the paid-up capital stock of the Company 
has been declared to shareholders of record June 30th, 1936, 


Payeble July 15th, 1936, 
SHARE WARRANT holders 
couver, 
John, or at 
where payment will be made 
By order of the Board, 


» Bamonton, 
King 


of Montreal in 


the Main Office of the Bank of 


* Pe 


No, 323 at 
Van- 
Montreal, Halifax, St, 
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Heavy sales by the Canadian 
Wheat Board in recent weeks and 
particularly during the last few 


. government | ; 


quantity of the wheat shown in the 
above chart is now believed held by 
private traders. A year ago, on the 
other hand, practically all of the 
visible was in the hands of the gov- 
ernment agency. 

Much of the recent export, it is 
und hag gone to United 
States and both the Wheat Board 
and private traders are believed 
holding large quantities in favorable 

sitions for further shipment in 
hat direction. Drought in the spring 
wheat areas of the U. S., of course, 
is responsible for the recent activity 
in American buying. 

Notwithstanding rapid deteriora- 
tion of both the Canadian and U. K, 
spring wheat crops in the past 
week, the present Canadian Wheat 
Board, it ig stated, will continne to 
sell freely. . 

Details in bushels are as follows: 

Canadian Visible 
Week 
Previous 
141,791,000 
Export Clegrances* 
4,022,223 6,120,759 
*Plus U. S. imports. 


See U.S. Again 
Short of Grain 


Drought Indicates Con- 
tinuance of Canadian 
Wheat Exports 


From Our Own Correspondent 


WINNIPEG.—There is no doubt 
that the United States will continue 
to be an extensive importer of Can- 
adian wheat during the new crop 
year. In fact, that movement is 
actually now in progress, for the 
new crop year has already, with 
the advent of July, begun in the 
United States. 

Downward. Revision 

Estimates made about July 1 cred- 
ited the United States with a pos- 
sible production of about 631,000,000 
bushels of wheat this year, 500,000,- 
000 bushels of winter wheat and 
131,000,000 bushels of spring wheat. 
Now the latter estimate will have to 
be drastically reduced, with further 
destruction of crops by heat and 
drought since the beginning of July, 
and total production may run under 
600,000,000 bushels, or about 50,000,- 
000 bushels less than actual needs of 
the country for a whole year. 


Coarse Grains Too 
The loss of oats, barley and rye 


Week of 
June 26 
135,525,000 


Last Year 
196,876,000 


1,617,503 


whisky at more 
ae So eaenaien 
cumulate supplies for 
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Wheat Prices 


can get for its wheat, that 
en peice i nduly low j 
market p un ow 
that the princi 

Wheat Board 


ted 
the public treasury, And it knows 
that a good crop at a fair price is 
better than a poor crop at a higher 
price. It also knows that the current 
s operations of 
d, quite apart from the logses 
on stabilization operations 
of previous years, are likely to result 
in a deficit running into $10 mil- 
lions or more. 

The price of 874% cents is for No. 1 
wheat in store in terminal elevators 
at Vancouver or at the head of the 
lakes, But the average grade of 
grain sold was somewhere between 
No. 4 and No. 3 and the average 
price guaranteed was hardly more 
than 76 cents a bushel. On the 220 
million bushels of wheat which will 
be the total of farmers’ deliveries 
this year, the total return guaran- 
teed to farmers of the West was 
$170 millions. 

If farmers’ deliveries out of the 
next crop run to 300 million bushels, 
with an average grade of No. 3, a 
basic price for that grade of 56 cents 
a bushel, which would mean about 
62 cents for No. 1 Northern, would 
mean a guarantee of practically the 
same total return. And if the total 
wheat crop should be 400 million 
bushels, with deliveries running 
to 350 million bushels, it could 
be claimed that a basic price of less 
than 60 cents a bushel would re- 
present as generous a guarantee ag 
the 8742 cents of the current year, 
Toa large number of farmers, who 
had partial or complete failures lagt 
year, it would, in fact, mean more, 

Much Depends of Market 

Should the market remain at its 
present levels, or show any tend- 
ency toward going higher, there 
would, in fact, be little concern 
about any guaranteed minimum 
from the government. It is con- 
ceivable, therefore, that the gov- 


ernment might decide to delay the} dustry 


establishment of any basic price un- 
til it is seen how the crop turns 
out, and how the market acts. It is 
recalled that the minimum price for 
the current year was not estab- 
lished until new grain had been 
actively marketed for some weeks. 
If the provisions of the Wheat 
Board Act permit, therefore, and 
this is a matter of doubt, the Board 
might delay indefinitely announcing 
any guarantee for the new crop, tak- 
ing action only if that appears later 
to be necessary. 

If such a plan were decided upon, 
it might be necessary, in order to 
obviate any undue strain on the 
market machinery, for the Board to 
suspend for a time sales of its hold- 
ings of old wheat, in order to leave 
a clear field for the selling of the 


new ore. 
y Bonus Instead 

Some thought has been given to 
another idea, This would have the 
government agency, instead of ac- 
tually buying wheat, allow market- 
ing to proceed in the normal way, 
and pfter the greater part of the 
crop ‘had been delivered, announce 
a minimum basis to which adjust- 
ment would be made to those farm- 
ers who had found it necessary to 
sell below that level. 

This would enable the govern- 
ment to know more exactly the ex- 
tent of possible loss to which it was 
committing itself, while, in addition, 
adjustment might be confined to 
those farmers who, because of smal! 
yields as well as low prices, were 
most in need of it. 


x*x 


IMPERIAL OIL LIMITED 


Incorporated in 1880 Imperial Oil's earliest 
operations were confined to Western Ontario, © 
but through the years it has steadily expanded its 
services and now is represented in every com- 


munity in Canada, 


Directly or through its subsidiaries it engages 
in every phase of the petroleum business, It-pro- 
duces crude oil and transports it by pipe line, 
tankship ond tankear; it refines the crude petro- 
leum into 714 different products, it makes these 
produets available even within the Arctic Circle. 


Advertising of this company appears in — 
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From Oar Own Cor 


OTTAWA—About 25% of the 
money paid to the wheat 
under the 1930 
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C.C.F. and Pool Paper 


High up on the list of benefici- 
ae ea governmental handout 


ducer) which receives $30,737.94, 
Both have been clamorous in de- 

ding a cash settlement from 
Ottawa, though the extent to which 


Price Changes 
In Newsprint 
Boost Outlook 


Overseas Increases En- 
hance Possibility of 
Better Domestic Price 


From Our Own Corresponéent 

MONTREAL. — Newsprint bond 
values advanced sharply this week 
on the news, first published in The 
Financial Post, that an adjustment 
had been made in the selling price 
to overseas markets, partic 
those of Central and South America 
and Australia. 

For some time past the South 
American market has been a sore 
spot in the price structure. The 
se received by the manufacturer 

as, in many cases, been insufficient 
to cover the cost of manufacture. 
The advance up to a maximum of 
$10 a ton, therefore, put this market 
in line with others and strengthened 
the position of the Canadian oper- 
ators in their plans to secure a bet- 
ter price in the domestic market 
for 1987. 

In the last 6 months newsprint 
security values have moved up on 
reports of record production and in- 
creasing consumption, It was re- 
cognized that speculative buying 
had been largely responsible for the 
move, as the price received for 
newsprint paper did not hold out 
any particular hope of an early 
return on capital... All that was 
needed to give the market a firm 
basis was some indication of an ad- 
justment of selling prices to a more 
remunerative level. The action in 
connection with the South Ameri- 
can and Australasian markets did 
just that and solidified growing con- 
fidence in the outlook for the in- 


May Affect Revenue 

There has been a tendency to 
over-rate the news on the new price 
for overseas markets. Its a favor- 
able development, but those com- 
panies shipping to the Southern 
markets are likely to have their 
earnings and shipments adversely 
affected by it—at least temporarily. 

At present Canadian mills supply 
about 100,000 tons to Central and 
South America and around 150,000 
tons annually to Australia and New 
Zealand. 

The advance in the Australasian 
price is not likely to result in a logs 
of business to the Canadian mills go 
that the increase of approximately 
£1 per ton will add appreciably to 
the net profits gn this business. 

Switch to 


The South American market, on 
the other hand, is subject to com- 
petition from Scandinavian produc- 
ers and there is a better than aver- 

possibility that some of the 
nadian will be switched 
to Scandinavian mills. 

There is no means of telling at 
this time what the possible loss will 
amount to, but it is reasonably cer- 
tain that the in mills will 
lose several thousands of tons of 
business. 

Those companies likely to be 
affected include Price Bros. & Co., 


CASH WHEAT 


NO | NORTHERN AT WINNIPEO 
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Banks 
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50, 
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In the case of the banks and other 
lending institutions, the certificates 
were accepted in settlement of debt. 
In the case of the United Farmers 


Canadian International Paper, St. 
Lawrence Paper, Consolidated 
Paper, Mersey, and some of the West 
Coast mills. In all there are 8 Cana- 
dian manufacturers shipping to 
overseas markets. 

A logs of tonnage in the South 
American markets to the Scandin- 
avian countries may be a blessing 
in disguise. It might ease the 
pressure on the United States 
market. Imports of Eur news- 
print into United tes have 
grown relatively rapidly in the last 
years. While small in volume in 


commeneen with Canadian ship- 
ments, these imports are sufficient 
bearing on market 

In the event that the Scandinavian 
countries decide to go after a larger 
Share of the South American mar- 
ket, the loss in tonnage to the Cana- 
dian mills would be more than com- 


pensated by a strengthening of their 
position in the American market, 


Trend Highly Significant 

While the adjustsnent of the price 
structure in the South American 
market probably will not add any- 
thing to the gross returns of the 
Canadian mills, the move is of much 
importance as indicating what is 
likely to take place between now 
and the end of the year in the 
American market. 

The United States is the best 
market for Canadian newsprint. 
Further it is the logical market and 
an upward revision of prices on 
1937 deliveries would make a 
material difference in earning 
power of all the domestic manu- 
facturers. 

~ Price Still Lew 

The present official price of news- 
print in the United States is $41 a 
ton delivered in New -York and 
Chicago zones: ~The net price to 
Canadian producers is probably §2 
a ton less than that figure, 

Last spring the Canadian manu- 
facturers secured increase of $1 
a ton in the erican market. 
While this was welcome, being the 
first advance in more than a de- 
cade, the increase did not cover the 
advance in production costs. 

What has been of greater import- 
ance this year is the continued ad- 
vance in consumption. Canadian 
mills are operating now around 85% 
of effective capacity, which has 
meant an increase in the gross 
dollar volume of business and a 
lowering of costs per ton of output. 


Consequently earning power of 
the producers has been appreciably 
larger this year than for some time 
past. However, the industry has 
not returned to the level, where 
there is an adequate return on 
capital. A further advance of $2 or 
$3 a ton in the American market, 
however, would put the industry 
“over the top.” 

Over the past few years several 
efforts have been made to bring 
about a more uniform price policy 
among producers, but for one reagon 
and another, they have fallen short 


tion has been 
the principal drawback in restoring 
confidence in the ability of the in- 
dustry to re-establish itself on a pay- 


is still a great deal of 
“wreckage” to be cleared away. 
There is no assurance that Con- 
solidated Paper will be able to meet 
the fixed charges ‘on its funded debt 
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Winnipeg Grain Futures 
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27| SEARLE GRAIN COMPAN 


Country Elevators — Commission Mer- 
chants -— Future Orders — Domestic 
and Steam Coal — Flour and Feed 


OFFICES: —~_ 
WINNIPEG — EDMONTON — CALGARY. 
FORT WILLIAM -- VANCOUVER 


SEARLE TERMINAL LIMITED 


3 WINNIPEG - FORT WILLIAM | 
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GRAND TRUNK PACIFIC ELEVATOR CO. | 


LOCATED AT FORT WILLIAM ON C. N. R. & 

C. P. R. ELEVATOR ABSOLUTELY FIREPROOF 

THROUGHOUT. OPERATED BY ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


Frederick B, Wells 
President 


A Complete Investment and Trading 


J. &. Dudley 


Vice-Pres, and Gen. Mgr. 


Service 


(STOCKS .... BONDS 
GRAIN ...,. MINES 


MELADY, SELLERS & CO. LTD. 


Grain Exchange 


for the last half of this year. Bond- 
holders may be asked to defer this 
cam for a limited period. 
tibi is still in the hands of a 
receiver and though the Ontario 
Minister of Lands has suggested a 
reor, tion should be effected, 
no plan has been brought forward. 
Price Bros. & Co. is in the same 
position, and the conflict of interests 
as to who shall control the property 
has not been settled, at least pub- 


licly. 


N. M. PATERSON 


WINNIPEG 


Phone 92709 


Minnesota and Ontario's ope 
ations are carried on by a receiv 
and will eventually have to 


pr cts 
ing 4 of the largest producers in 
the industry, will have to be settle 
but the steady and marked 
provement in operations, togeth 
with the much improved outloc 
for earnings, leads to the belief ths 
newsprint securities are again cc 
ing into their own. 


& COMPANY LTD. 


Own and Operate 
One Terminal Elevator in ere , 
Two Terminal Elevators in Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bus. 


31 Vessels on the 


Capaci 


Total Carryin 
’ “Hood ce: FO 


Lakes 


T WILLIAM, ONT. 


RELIANCE ° 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Term 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Torento and Vancouver 
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Hint of Free Gold Mart)»: 
Has Vital Implications 
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= Suggestion Made Roosevelt C erting Idea of. Letting 
a} - “Demand” Settle Dollar Price 


_ With nothing particular at home to worry them, Canadian mining 
Markets are inclined to look at United States, with its forthcoming presi- 
de election, for excitement. 
| Some market observers are holding the view that the present mining 
“Market will hold at least until the U. S. election is over, and the industrial 
__ In connection with the election, Whaley-Eatun Service, of Washington, 
ee as a possibility the.opening of a.free gold-market in U. S., with no set 
A frice for gold, if Roosevelt is re-elected. The price of gold would be deter- 
y@ined in the open market and would vary according to demand. Accord-| . 
) ag to Whaley-Eaton Service, which is not given to vapid conjecturing, 
“PooseVvelt has been in consultation with the administration's experts, whose 
» @avice was followed in changing the gold content. 
| |, The subject is an exceedingly complex one, and it is impossible, with- 
+ further details of objectives, to conjecture what the effect of such a 
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DRAPER DOBIE & CO. 
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The Toronto Stock Exchange 
ADel. 9171 
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t would be on-gold stocks.. If, as Whaley-Eaton suggest, consideration 


ping given to increasing the gold 
a possibly dangerous rise inc 


content of the U. S. dollar, in order to 
ommodity prices, the effect would be 


dedly ‘bearish, as far as gold: stocks were’ concerried. But would this 


be the efféct of such an open market 
| The present gold content of the 


2 


American dollar is about 59 cents as 


mpared with a pre-Roosevelt 100 cents. The U. S. president is without | p 

authority to raise it above 60 cents, although he can cut it to 50 cents. It is 
t that political pressure for the government to bid; in the proposed open 
et, higher and higher dollar prices for gold would be strong. The 


‘temptation to avoid further taxation 


by running up the price of gold, and 


sen more paper profits, would be tremendous, for any administration. 
tthe effect, as far as the gold miner is concerned, of such a move, 


t be very bullish, 
‘} In the meantime, the important 


thing, as Whaley-Eaton points out, 


is that further experimentation with gold'is “in the picture.” 


_ Eldorado’s “Profit” 


e* HILE shareholders of Eldor- 


ee ado Gold Mines should be 
be geateful for the fact that the annual 
= xeport of the company, recently re- 


contains considerably more 
property-wise, than 
Srmer reports, they may be par- 

ad for scratching their heads 


P Mver the financial statements ac- 
»weompanying the report. 


Mine accounting practice varies 
] y, and mining companies are 
“given considerable leeway, in order 


. > allow the figures to truly re- 


ent the varying conditions pre- 


4 alent in Canadian mining. Accord- 


angly, within a broad era, few are 
pan a position to say one ynethod of 
spnowing the financial picture is 
wwrong and another right. All that 
Sean be said in such cases is that one 


orm adheres to accepted mining 


Peaccounting practice and another 


$3 


foes not. 


é K It is doubtful if the “profit and 


account” accompanying the 


: “Eldorado report can be said to con- 


rm to accepted mining accounting 


practice. 


| This statement, as reported in an- 


Seother column, shows a “net profit” 
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$138,573. This net profit is ar- 
fived at by including as income, 
nventory of finished products and 
B process at Dec. 31, 1935,” and, 
course, deducting “inventory of 
hed products and in process at 

fan. 1, 1935.” 
This raises the question as to 
hether products in process can 
pustly be counted in the year’s in+ 
mome to show a net profit. It is 
‘assumed that some of these products 
pare silver, and a smaller amount 
How can shareholders know 


/Swhat prices will be obtained for, 


y, silver in the next few months? 


: | wOr, for that matter, for radium? 
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If such inventories, which Eldor- 
do has estimated to the last cent, 

e not included in income, an 
perating profit would have been 


= gphown, but the net would have been 


loss, as is shown in the news 
plumns. 
' Many shareholders will feel that 
ome further explanation of this 
Method of setting up the profit and 
bss account is necessary. 
Also, as it will be noted, no pro- 
on has been made for depletion 
the property. 


rent ‘Assets 

A &S TO the balance sheet, among 
current assets are investments, 

it cost, of $308,286. If such invest- 
ments are to be counted as a current 
t, it would have been more 
isfactory to give an approxi- 
nation of the market value today, 
better still, a tabulation of the 
hief stocks in the portfolio. As it 
shareholders have no way of 
nowing whether the investments 
present bonds, industrial or min- 

stocks. 

Also shown as a current asset are 
"inventories — stores, supplies and 
oducts $506,627.” It would be of 
terest to know how much of this 
ount is represented by supplies, 
itic., and how much by products, 
hich are duplicated in the profit 


‘Bend loss account. 


Se These are questions which 


urectors, or the auditor, will prob- 


In Porcupine — 
Canada’s Dominating 
Gold Camp 


ably be asked to explain at the an- 


nual meeting. 
* @ ess 


Property Developments 


ITTLE fault can be found with 

the report on the property it- 
self, which is, by a supplementary 
report, brought up to May 31, 1936. 
The remoteness of this property, the 
obstacles overcome, and the fact 
that it is. the Empire’s pioneer 
radium producer, make it an in- 
triguing proposition. 

It is interesting to note that, ac- 
cording to Charles LaBine, presi- 
dent, the company had produced 22 
grammes of radium up to the end of 
June. Average production is now 
one ton of pitchblende concen- 
trates per day. Broken and un- 
broken ore reserves now total 17,- 
366 tons, with a gross estimated 
value of $1,679,884. 

If-some of the features of the fin- 
ancial statements can be cleared up, 
it would go far to restore public 
confidence in this interesting ven- 


ture. 
> a - 7” 


Sigma’s Report 
Lo report of Sigma Mines in- 
dicates very plainly that this 
property must prove itself as a 
large tonnage, low grade proposi- 
tion. This probably accounts for 
the fact that the management of this 
Dome subsidiary, which is excep- 
tionally capable, makes no mention 
in the report of mill plans, despite 
the fact that ore reserves, probable 
and positive, are put at 215,000 tons, 
‘sufficient to last a 100-ton mill for 
more than 5 years. The grade of 
these reserves is given at 641 
pennyweights uncut, and a cut 
grade of 4.76 pennyweights. At 
present prices, a pennyweight of 
gold is worth about $1.75, which 
makes the uncut grade about $11.21 
and the cut grade about $8.33. 

At the annual meeting of Dome, 
the parent company, shareholders 
were told that the shaft would be 
continued to 1,000 ft. and 4 more 
levels opened up. 

In the meantime, while not spec- 
tacular, results at this property at 
least justify continued exploration, 
and shareholder’ confidence. 


Index to Mining Stocks 


B Gres majority of prices of mining 
issues continued the downward 
course, commenced 3 weeks ago, re- 
sulting in the general index reced- 
ing from 154.9 for the week of June 


is in the Kirkland Lake area. 

es «8s 

O’Brien Gold Mines.—Has secured 

an option on the new Cline Lake 

holdings property, near Lochalsh, 

Ontario, from the Dyment Mining & 

Investment Co., Toronto. Engineers 

of O’Brien are now engaged in ex- 
amining the property. 
= 


ses 6s 
Perron Gold meee C2 Norrie, 
eneral manager, in r ng on 
Se oratinins a the 2 weeks period, 
June 1 to 15, states the mill was 
operated 356 hours on 2,173 tons of 
ore, on a recovery basis of 98% and 
production of 622.83 oz. of gold. 
7 o = 
Pioneer Gold Mines — Estimated 
production for June is $205,000, The 
Financial Post is officially informed. 
for the month are esti- 
mated at $74,000 before depreciation, 
depletion and taxes, This compares 
with May production of about $206,- 
000 and expenses of $75,000. 
* ¢es 
West-Side Long Lac Gold Mines— 
Announces that diamond drilling at 
the property in the eastern section 
of the Little Long Lac district has 
been carried out for several weeks. 
It was found necessary to abandon 
the first hole because of caving, but 
the No. 2 hole intersected 25 ft. of 
vein matter, showing good mineral- 
ization at a depth of 175 ft. Results of 
later holes are not available. 


25 to 1544 for the week of July 2. 
The index for the week of July 4, 
1935, was 118.8. 

The gold index represented by 20 
stocks maintained practically the 
same level, due to a moderate ad- 
vance in price of a few senior gold 
issues, The index was 132.9 for the 
week of July 2, as compared with 
1328 for the previous week and 
112.1 for the corresponding period 
last year. 

A loss of 3 points was recorded 
for the base metals, placing the in- 
dex for this group at 243.7 for the 
week of July 2. The comparative 
index for the same week in 1935 
was 149.0. 
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$64.95 over 3 
‘s 


recently encouritered on the 6th 
has been opened up. This is one of the’ most important 


history. 
Market Closed .. . July 7, 71-75 


« & 32034 

& & $7475 

s « $15,977 

s « $21,434 

» $20,411 

+ + _ $28,000 
tora. $95,731 


72 feet of ore, 


Order by the coupon below, or wire your order at our expense. 
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1H. R. BAIN & COMPANY, LTD, «Bids, Toons 


} I wish to subscribe for___shares of Darwin Gold Mines Limited at « maximum 


} Price of___ie. 


| Clam enclosing cheque for §__to cover, 
{ (Send stock with daft attached to__ Aséress 


' 
! © Please send me further information,” 
a4 
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An Offering of Shares of 7 


RAHILL RED LAKE 


MINING COMPANY LIMITED fe 


(No Personal Liability) 


in the Immediate Centre of [nterest 
in the Red Lake Area 


UCKENZIE 
8 
GOLDMINES 


LiMI p | 


GOLD 


) 


COUCHENOCUR WALLER 


pe 
a 
GOLD EAGLE 
GOLO MINE 
LIMITED 


Line 


MARTIN-MS NEELY MINES LIMITED 


e + 
Fw ee 
NORMAN A. HUNN § TORENTO , 


Location map of the properties of Rahill Red Lake Mining Company Limited. 


ADJOINING 
MACKENZIE RED LAKE GOLD MINES MARTIN MCNEELY GOLD MINES 
Approx. Mkt. 95c per share, - 


Approx. Mkt. $2.10 per share. 


GOLD EAGLE GOLD MINES 


Approx. Mkt. $2.20 per share. 


The management of the Company is commencing an energetic programme of devel- 
opment, commensurate with the important mining possibilities evidenced by the 
gold discoveries already made on its properties, and will explore the extensions 
from zones indicated on the Gold Eagle Gold Mines, Limited, MacKenzie Red 
Lake Gold Mines, Limited, and the Martin McNeely Gold Mines, Limited, 
The recent important ore discoveries on the 500 foot level of the Gold Eagle Gold 
Mines are already developed to within 200 feet of the Rahill Sears are 
striking easterly towards the Rahill property. An advance diamond drill hole has 
cut ore within 50 feet of Rahill boundary. Results from the first of a series of 
diamond drill holes to prove these extensions on Rahill are given below in a wire 
from the Company’s engineer, who reports as follows: : 
“NUMBER ONE HOLE CUT TWO SHEARED ZONES 
HUNDRED FEET STOP SECOND ZONE LOOKS. Gou 
WITH QUARTZ AND MINERALIZATION IN DIORITE STOP FOR- 
7 MATION ALTERNATES SEDIMENTS AND DIORITE STOP” 
hese results confirm the opinion of Mr. W. P. Mackle, expressed in his 

the Company, that the prevaili eological iti . eit an 
seed gladly ea Oat P Seed geological conditions on the Gold Eagle will ex- 
According to press reports, the Martin McNeely Gold Mines are obtainin f 

. . o . avour- 
able results iling a wide porphyry dyke situated close to the ae of the 
Rahill central claim and striking easterly towards the large east group of Rahill 
distant only about 900 feet from the place in the dyke where the gold is being found. 
On the Hill Claim, one of Rahill’s south-easterly gtoup, an important gold discov- 
a has been made showing spectacular free gold, giving assays of $50.00 over a 
width of ten feet and has already been stripped and trenched for some distance. 


WE MAKE THE ABOVE OFFERING OF SHARES SUBJECT TO PRIOR SALE AND ALLOTMENT 


oe At 50c Per Share 
LLOYD LOTT & COMPANY LIMITED 


67 YONGE | 
oe Fy Waverley 2989-90 TORONTO 
eecurities are hereby sold io your Ye Proceeds of this axle will not go into the treasury of the 
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CAPITALIZATION 
Authorized 
3,000,000 Shares 
$1 Par Value 


Issued 


1,898,454 Shares 
(as of July 6, 1936) 


——————————S 


Eos 


Head Office 


1004 Bank of Hamilton 
Bldg., Toronto 


Transfer Agents 
Chartered Trust & 
Executor Co, 
Toronto 
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Output May Exceed 1935 
Despite Closing of - 
Anyox Plant 


INCREASE OVER 9% 


From Our Own Correspondent 
yvANCOUVER.—Mineral produc- 
tion in British Columbia for the 
first 6 months of this year was up 
42,049,625 above the figure for the 
first half of 1935, according to a 
review of the mining industry pre- 
by Dr. John F, Walker, prov- 

ia] mineralogist. 

Peete shutdown of the great An- 
yox copper operations and a sharp 
érop in silver prices, the total min- 
eral output this year, Dr. Walker 
predicts, will equal or excel that of 
jest year, when it was valued at 
$48,821,239. This is made possible by 
the development of many smaller 
properties all over the province into 
roducing mines. 

In the first half of this year B. C. 
mines turned out mineral worth $23,- 
702,299. While this was an increase 
of $2,049,625 or 94% over the total 
for the corresppnding period of 1935, 
it was a drop of $3,426,266 from the 
last 6 months of last year. 

Placer Gold Increases 

The outstanding feature of the 
mining industry in the 6 months 
ended June 30 was an increase of 
$0.7% in placer gold production as 
compared with the same period of 
1935. Lode gold output was up 16.7%. 
Dr. Walker believes that placer gold 
will be worth more this year than 
at any time in the last 35 years. In 
both classes of gold, he anticipates 
an increase in value this year over 
last. 

While silver production shows a 
slight increase in volume, the drop 
in prices of 20 cents an ounce in the 
last year will reduce the value of 
this metal below the 1935 figure. 

Copper production has dropped 
sharply following the closing of the 
big Anyox camp. Lead is up slight- 
ly in volume and its value hag in- 
creased on account of advancing 
prices. Zinc is down somewhat. Coal 
output is up 12.1%, 

Remarkable Recovery 

The most remarkable recovery 
was recorded in the production of 

tructural materials, the value! of 
which increased 34% in the first 
half of the year, due to general im- 
provement in the building trades. 

British Columbia mines paid divi- 
dends of $1,524,235 in the first half 
of this year and $2,611,523 more will 
be paid in July or August. In addi- 
tion, the Granby Consolidated 
Mining and Smelting Co. has paid 
out $4.5 millions in capital disburse- 
ments. 

Dr. Walker’s tables summarize the 
output of the various minerals in the 
first 6 months of 1936 as compared 
with that of the same period a year 
ago as follows; 
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Misc. metals, minerals 


and materials ...... 382,000 678,000 
Margaret Red Lake 
Succeeds Nortricia 


Plans Work on Property 
Adjoining Wilson 
Red Lake 


To acquire the properties of Nor- 
tricia Mines, Margaret Red Lake 
Mines has been formed, with an 
authorized capitalization of 3 mil- 
Hon shares, $1 par value. Of this, 
one million shares of vendor stock 
are pooled. 

The Property, which was 
Originally held by the old Smith- 
Morrison Syndicate, consists of a 
group of 54 claims bounded on the 
north by Wilson Red Lake, on the 
west by Richmac Mines, and on the 
south by Cochenour-Willans. 

The company states that from re- 
Ports and work done by Reginald 
Hore, Percy Hopkins, and Alex 
Reading, an ore shoot was disclosed, 
showing an approximate length of 

0 ft, width 20 ft, and sampling 
Sverage of $13.30 per ton. Mr. Read- 
tee simates that there are over 
Work v5 of ore ready for milling. 
Paks already under way clean- 
™ out old trenches and other sur- 
oe work, The work is being fin- 
— by Richmond Development 


Cariboo Ledge Mining 
Outlines Development 
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Co. Lins Cariboo Ledge Mining 
Velonm - Plans {o proceed with de- 
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tions ent work and an addi- 
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WINNT EG.—Gold Island Mines, 
ante Gold Lake Mines prop- 
Se ’@8 commenced drilling. The 
rg lies to the south of Gold 
tom a its surface showing ap- 
et © be an entirely different 
‘o that on Gold Lake on 
Cc B. Daw _ = I 

Jwn. C. B, son, consultin, 
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that if drilling soves sont 
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STARTS SECOND YEAR AS QUEBEC PRODUCER 
Lamaque Gold Mines, Quebec subsi of Teck-Hughes Gold Mines, 


is just starting its second yéar as a producing mine. Publica 
report covering operations for the § months ended May 31, 1036, hag’ 


tion of a 
again 


created considerable market discussion. The report shows tive ore 
reserves of 378,485 tons averaging about $10.95, with gross aes of mill} shaft 


Yukon Border 
To Make Issue 


Needs Funds to Continue 
With Manson Creek 
Work 


Holding what the company feels 
to be some promising leases along 
Manson Creek in the Omineéca dis- 
trict of northern British Columbia, 
but with depleted treasury, Yukon 
Border Placer Golds plans to offer 
present shareholders 150,000 treas- 
ury shares at 10 cents per share, in 
order to finance preliminary drilling, 
John E. Hammell, president, states 
in the annual report of the company 
recently released. 

Captain “Bob” Adams, field man- 
ager, estimates that $15,000 would be 
sufficient to cover preliminary 
drilling, in view of the fact that a 
Keystone drill, all its accessories 
and enough gascline ant food for 3 
months operations are on the prop- 
erty. This drilling would indicate 
whether continuance of drilling op- 
erations was warranted or not. If 
drilling were to be carried on, it is 
estimated that another $35,000 to 
$50,000 would be needed to complete 
the drilling programme of proving 
up the gravels, and present share- 
holders who subscribe to the new 
offering will be given the right to 
purchase an additional 350,000 
shares at 15 cents per share, if the 
additional money is needed. This 
would leave 709,489 shares in the 
treasury. 

In his accompanying report, Capt. 
Adams outlines the disappointing 
results obtained from operations at 
Tom Creek and Silver Creek ‘in the 
same district. Late last fall, opera- 
tions were removed to the Manson 
Creek area, near which Con- 
solidated Mining & Smelting Co. is 
meeting with some success. , 

In the balance sheet, as at Dec. 31, 
1935, current assets, including cash, 
$5,317; accounts receivable, $233; and 
stores and supplies, $1,747; total $7,- 
296. Against this are current liabili- 
ties of $7,223, leaving working capi- 
tal of only $73. 

During 1935. income, including 
profit on sale of shares in Pickle 
Crow Gold Mines, of $5,722, totalled 
$5,944. Exploration, prospecting, and 
general expenses for the year 
amounted to $34,507. Exploration 
and prospectimg expenses which, at 
Dec. 31, stood at $64,463 are 
capitalized. 


Numaque Mining 
Shares Taken Up 


Block of 575,000 Shares 
Sold at 60 Cents Each 
by Syndicate 


From Our Own Correspondent 3 
MONTREAL.—W. C. Pitfield & 
Co. and associates announce that the 
entire underwriting of the shares 
of Numaque Mining Co. has been 
gold. Subscriptions to the shares, 
which were offered at 60 cents each, 
were in excess of the offering of 
575,000 shares. Proceeds went to 
the underwriters and not into the 
treasury of the company. 

Numaque Mining Co., which has 
taken over block No. 2 of the Nu 
Sigma Gold Syndicate’s holdings 
(now Auriac Mines Ltd.) is said to 
have sufficient funds to carry out its 
entire diamond drilling and ex- 
ploration campaign. 

Numaque Mining Co. has an au- 
thorized capital of 3 million shares, 
of which 5 shares have been issued 
to incorporators for cash and 1.2 
million fully paid shares to the 
vendor for the properties. Financ- 
ing contract has been arranged 
covering the balance of 1,799,995 
shares under which $100,000 was 
paid into the company’s treasury 
July 2; proxies are outstanding 


which, if exercised in full, will pro-. 


vide the treasury with an additional 
$1,404,990. 


Morris Kirkland Shaft 
Passes 1,000-ft. Level 


A progress report issued by W. 
B. Robb, president of Morris Kirk- 
land Gold Mines, states that shaft 
sinking is now past the 1,000 ft. 
level and is proceeding at the rate 
of 7 ft. per day. It is expected that 
the objective of 1,250 ft. will be 
reached by early August. 

After the sinking programme is 
completed, there is a plan to open 
up 2 of the 4 new levels at 1,250 
ft. and 876 ft. 

The company reports sufficient 
cash on hand and due to build the 
mill and bring the property into 
production. Under the present 
schedule, the mill will be completed 
and turned over on or about 
October 15. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


ie its shite 
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As I am a shareholder of Min- 
ing Corp. of Canada, I would be 
glad to get your views, in a sent- © 
ence or two, of this proposition, 


Prospects for Mining Corporation 
of Canada appear more favorable 
after the airing given the company’s 
affairs at the recent annual meeting 
of shareholders in Toronto. 


Mining Corporation has taken 
steps to acquire new properties as 
well as mining investments of a de- 
sirable character but earnings avail- 
able for shareholders will depend, of 
course, upon the success of the com- 
pany’s efforts over a diversified 
field of mining activities, Its main 
asset is its interest in Hudson Bay 
Mining and Smelting having a cur- 
rent market value of about $2 mil- 
lions. Mining Corporation is also 
actively interested, financially and 
from a technical standpoint in 
Laguna, Gwillam Lake and Harri- 
cana. 

This company along with other 
holding companies was reviewed in 
The Financial Post of June 27 last. 


Columbus Kirkland 


Aconda 


In a client’s estate are shares in 
Columbus Kirkland and Aconda 
Mines. I would appreciate ascer- 
taining what the value of this stock 
is, if any. 

Columbus Kirkland Gold Mining 
Co. is inactive, so far as we know. 
Mail addressed to the company at 
Kirkland Lake, Ontario, was return- 
ed. So far as we are able to learn, 
the company has not been revived 
since 1934, and the status of its prop- 
erty is doubtful. 

The property is classified in stand- 
ard mining references as “inactive 
gold prospect.” 

Aconda Mines Limited, which-held 
leases on potential oil lands in Blood 
Reserve and the Milk River area of 
Alberta, gave notice in January, 
1936, of application for surrender of 
its charter. The address of the com- 
pany is 75 Sparks St., Ottawa, Ont. 
It is unlikely, that shares of the 
company have much value. 


Patricia Area 

A small group of English inves- 
tors, readers of your paper, are 
impressed with the possibilities of 
the Patricia-Crow River area as a 
mining camp. We are considering 
purchase of Pickle Crow, Central 
Patricia, and Gateway Patricia, 
and would like to have your opin- 
ion, I think we appreciate fully 
enough that this is a risk but do 
not feel, with this portfolio, that 
the odds would be against us. The 
yield on Pickle Crow seems rather 
small. Have these companies any 
chance of developing into Holling- 
ers? 


Your recent purchases of Pickle 
Crow, Central Patricia and Gateway 
Patricia are well chosen, we think, 
for participation and development of 
the Patricia-Crow River area. 

Pickle Crow has, of course, defin- 
itely proved its productive possibili- 
ties and under very capable tech- 
nical direction continues to make 
progress from the standpoint of put- 
ting commercial ore in sight with 
gold values being maintained at sat- 
isfactory levels. It is true that the 
current dividend yield is low in re- 
lation to the market price but this 
is a young mine and if development 
continues on the same favorable 
basis as it has done to date, it seems 
probable that a larger dividend re- 
turn will accrue to shareholders. 
Pickle Crow, as you are no doubt 
aware, repaid large sums owing to 
John E. Hammell, out of initial 
production and in addition must take 
care of development costs. We con- 
sider the dividend policy of the 
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management to be conservative since 
the company is obviously anxious to 
make returns to shareholders as 
quickly as possible but not at the 
expense of impaired working capital 
position or deferred -development 


Since your letter was written Cen- 
tral Patricia has declared an initial 
dividend of 4 cents a share, payable 
July 2 to shareholders of record 

It is impossible to say 
whether Pickle Crow and Central 
Patricia will develop into mining 
operations comparable with Hol- 
linger from either a milling, tonnage 
standpoint or on the basis of ¢rude 
bullion production. Both are young 
mines but appear to have reason- 
ably good prospects for long life. 

Gateway Patricia is still in the 
prospect class but enjoys excellent 
technical direction and is well spon- 
sored financially, we understand. 
The property adjoins Central Patri- 
cia and diamond drilling is being 
carried out, following a geophysical 
survey of the property. Results of 
exploration on Gateway ground have 
not yet indicated its productive 
potentialities. ; 


Kirkland Consolidated 


Four Nations 


I would be glad of some current 
information on Kirkland Consoli- 
dated and Four Nations Gold 
Mines. 

It was announced several months 
ago that -Kirkland Consolidated 
Mines Ltd. was preparing for an 
aetive season’s operations in Gren- 
fell Township and Gauthier Town- 
ship, the latter lying immediately 
east of Bidgood Kirkland. In March 
it was reported arrangements for 
financing had been negotiated, and 
the necessary funds were expected 


campaign. Interesting mining pos- 
sibilities were indicated on various 
claim groups held by the company, 
but there has been no recent word, 
to our knowledge, of important de- 
velopment. Kirkland Consolidated 
optioned its 4 claims in McvVittie 
Township to the Kir-Vit Gold Mines 
Limited for a 20% interest and a 
cash consideration of $20,000. Ex- 
ploration on this property last 
autumn is understood to have un- 
covered encouraging signs and some 
high grade occurrences are under- 
stood to have been located. Part of 
the programme this year is diamond 
drilling, but information to date has 
not revealed the significance of de- 
velopment operations. 

Four Nations Consolidated Gold 
Mines Limited went into bankruptcy 
in July last year, and so far as we 
know shareholders have no equity. 
F. O. Tidy, 9 Toronto St., Toronto, 
Ont., is the custodian. Operations on 
the property have never been pro- 
ductive of satisfactory ore grades in 
commercial tonnages. The property 
has been operated by several suc- 
cessive interests, but without success, 


Survey Diana Mine 
From Our Own Correspondent 
EG. — A small crew of 


men is engaged in making a com- 
plete survey of Diana Gold Mines 
property at Gem Lake in the east- 
ern section of Central Manitoba 
area. It is considered likely some 
diamond drilling will be done be- 
fore the new owners attempt to go 
— with actual production oper- 
ations. 
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Our statistical staff 
answer inquiries re- 
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securities. 
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Branch Office: 


Mines’ 

ratified an agreement to take over 

a 75% interest in the Central Mal- 
artic property adjoining Malrobic ified on several years 
on the north and situated about 3% | ago. This was followed in 1934 by a 
miles east and south of Lapa Cadil-| diamond drilling programme spon- 
lac, on which a shaft is now being| sored by C. H. Hitchcock and Lionel 
sunk. Brooke, after roperty 
‘The Central Malartic property con-| was turned over to South Tiblemont 
sists of about 500 acres, on which| and a mining plant installed. Sub- 
surface work has indicated good| sequently Falcon Gold Mines was 
widths of commercial ore. Al/formed, with a capitalization of 
diamond drilling programme has/ $2,500,000 in $1 shares. 
been ou oa Pease Gold Mines — A 
owing 0 e gold over a width 
Sheep Creek Gold Mines— May | of 18 ft. has been disclosed during 
production from this B. C. producer | the recent development work at this 
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CORK TIP OR PLAIN 


Jowsey Island Gold Mines — Pre- , continued drifting operations for re 
to deepening the shaft fur- eee ee ee 


paratory 
was $55,300 The Financial Post is|property. The crosscut is now 104/ ther, additional diamond drilling is | carried on immediately 


officially informed. ft. north of the shaft. 


desirable and the company has dis- ' deepened later. 


MORRIS KIRKLAND 


GOLD MINES LIMITED 
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Coming into production this fall on the basis of 100 tons daily. 
Located in the richest gold mining district of Canada. © 


a 
. ° 


One of the most conservatively capitalized young 
mines of Canada, Morris Kirkland Gold Mines, 
lies just south of Bidgood-Kirkland, in the eastern 
section of the famous Kirkland Lake gold mining 
district of Ontario. 


Morris Kirkland has its new 100-ton mill under 
construction, and is scheduled to go into produc- 
tion October 15th of this year. 


During the mill construction period, Morris Kirk- 
land’s main shaft, previously sunk to 750 feet 
(from which six levels have been opened and ore 
blocked out) is being deepened to 1250 feet, to 
open up a new area at depth. 

Diamond drill intersections and geological experi- 
ence in the Kirkland Lake area indicate further 
extensive and rich ore occurrences. The shaft is 
currently below the 1,000-ft. level and will reach 
1,250 feet in about 30 days. 


New levels will then be opened, and there is a good 
chance that rich ore occurrences similar to those 
recently opened on the nearby Bidgood-Kirkland 
property will be found on these new Morris 
Kirkland levels. 


This probability is indicated both by diamond 
/ 


- drill intersections showing values of $9.52 across 


5 feet on the 1,250 horizon, and by drill results 
in six intersections on the 875-ft. level, which 
showed values up to $77 a ton. 


The existence of a valuable orebody is further 
indicated by developed tonnage above this area 
on the 625 and 750 levels, where widths of 12 
feet were proven. 


Values on the 708 drift are conservatively 
estimated to average around $14 a ton, not includ- 
ing the partially opened ore in the 706C raise, 
which gave values in one sample of $87.50 over 
2.8 feet. 


With total authorized capitalization of only 
2,500,000 shares, we are convinced that the 
Morris Kirkland shares are among the best 


speculative purchases on the Toronto Stock. 


Exchange. 


We have prepared a complete analysis of the 
current condition and prospects of Morris Kirke 
land Gold Mines, and endorse the purchase of the 
shares, 


Thié analysis may be obtained without 
by writing us. ; 


” 


We Recommend 


Morris Kirkland Gold Mines 
as among the best speculative purchases on the 
Toronto Stock Exchange_ 


JOHNSON, RING & COMPANY, LIMITED 
INVESTMENT SECURITIES | 
TORONTO, CANADA 
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oe Johnson, Ring & Co., Lid., 
Use ‘ | 38 King St. W., 
| Toronto, Ont. 
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Please send me without obligation your new analysis on Morris Kirkland | 





Norman Angell, in which the world- 


“Your Money” by 


4 Plain Truths on Money a 
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| This is the final article in a series written - 


pecially for The Financial ria tunes 

the operation of road 
Pr of money 
credit in plain everyday language. 


‘Medicine Men’’ 


FE Won't Cure Ills 


By SIR NORMAN ANGELL 


be In many parts of the world, as we know, magic 


by 


e that the deadly pestilences, like the Black Deaths 


a 


oss large réle in man’s fight with disease. 


over a large part of the earth’s surface 
medicine-man and magician are almost inter- 
changeable terms. The 
medicine-man professes to 
be able to perform mira- 
cles. And quite a number 
of Europeans believe that 
he can perform them. 
But this is to be noted: 
In those parts of the world 


where medical “miracles” ~ 


are daily performed, men 
die like flies. They die by 
the hundreds of thousands 
from diseases and pesti- 
lences, which have long 
since been stamped out in 
those parts of the world 
where no doctor believes in 
miracles and where mira- 
cles, like the pestilences, 

SIR NORMAN ANGELL have disappeared. 

It would be true to say 


of the Middle Ages, the Plagues of London, the 
endemic leprosy, did not disappear from Europe 


til the miracles of medicine had also dis- 


‘appeared. 
It is well to reflect upon that undoubted fact, 
use so long as belief in miracles was wide- 
pread the mass of men looked to miracles to save 
hem from the pestilences, and not the humdrum 
task of keeping sewage out of drinking water or 


| to the destruction of infected vermin. 


“Poverty Amid Plenty” 


| We in our age are cursed by economic pesti- 
= lences: “Poverty in the midst of plenty.” Certain 


pconomic medicine-men promise miracles; easy 


rs 

© cures that do not involve any widespread meas- 
= ure of social sanitation; a single change in the 
= monetary system will do it all. 


Well, so long as men believe in miracles it will 
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be extremely difficult to 
economic health, 


effort over the whole social field; that just as we | 


could not stamp out cholera and bubonic 
without such reconstruction of houses as 

make possible a good drainage system; without 
public health system, operating at ports, 

would make impossible the immigration of in- 
fected rats; without municipal organization tha 
would make possible good water systems, so we 
cannot cure our economic pestilences without ef- 
forts which extend far beyond the confines of 
monetary policy. 

Ina rechies article mention was made of the 
very radical efforts made recently by Sweden 
to wrestle with the depression and the unemploy- 
ment problem by any device which Sweden’s very 
competent and very distinguished economists 


The experience has been carefully analyzed by 
a British economist, Dr. Brinley Thomas, of the 
London School of Economics, in a book of some 
two hundred and fifty pages. It is a highly tech- 
nical story. The author is a Socialist of the Brit- 
ish Labor Party type, yet his conclusion is of the 
following cautious conservatism: 


“The example of Sweden indicates that a slump 
can be shortened and a recovery accelerated when 
the government and central bank co-operate to 
diminish uncertainty and to furnish the conditions 
necessary for a revival of investment. It would 
have been better if the loan expenditure on pub- 
lic works had been incurred in 1933 supplemented 
by a moderate reduction in wages ... the prosperity 
of 1935 is not free from instability. If the French 
franc were devalued it might lead to a competition 
in currency depreciation which would upset 
Sweden’s international margin. The demand for 
some of her exports might decline. This study has 
emphasized the fact that Sweden is closely bound 
up with the outside world. There will be instabil- 
ity as long as chaos reigns in international 
economic relations. . . . In the long run the con- 
tinuance of her prosperity depends on a general 
revival in international trade and a removal of the 
grave political uncertainties which overshadow 
the continent.” 


Must Be International Co-operation 

Note the final emphasis upon the need for inter- 
national co-operation, whatever the monetary 
policy. That is an emphasis upon which this pres- 
ent writer has insisted for some thirty years. Yet 
because he has insisted upon the plain truth. of 
the need for international co-operation, whatever 
the monetary policy, he has been violently at- 
tacked by certain of the monetary medicine-men. 
Not only, it would seem, must you believe in their 


nd Credit Written in Plain | 


Certain economic medicine men promise 
miracles but we cannot cure our economic 

stilences without efforts which extend far 
Cvond the confines of monetary policy. 


medicine, you must also believe that nothing else 
but their medicine is necessary. 

What these articles have attempted to do is to 
establish certain elementary truths which ought 
to be the possession of every instructed citizen 
who, by his vote, takes part in the management of 
society. Among those truths are these: 

(1) While even experts do not yet know how 
to remedy all the defects of our monetary and 
banking systems, they are agreed that certain 
policies, which the public sometimes insist upon, 
ought not to be fqllowed. If the public had been 
more familiar with the conclusions upon which all 
experts are agreed, some.of the worst phases of 
our economic sicknesses would have been 
avoided, and the whole problem be more man- 
ageable. 


chs 


purely monetary, as there enter into the problem 
important factors that are not monetary at all; 
political instability, human psychology express- |. 
ing itself in such things as a nationalism that cares 
nothing or little about material welfare, and is 
determined to indulge its passions be the material 
cost what it may; undue optimism of producers 
and entrepreneurs resulting in over-production of 
specific products, from wheat to silk stockings; 
dislocations caused by invention (water-power 
and the internal-combustion engine replacing coal) 
and labor-saving machinery often rendering 
ancient crafts obsolete; rapid changes of fashion, 
and a multitude of other forces which the mone- 
tary factor hardly affects. 

The inability of some monetary reformers to 
distinguish between what is, indispensable and 
what is all-sufficient. adds, at times, to the diffi- 
culties of understanding. ~ 

(5) Thus, while monetary reform of itself can- 
not cure some of the worst of our economic evils, 
bad monetary policy can certainly at times cause 
them (e.g. over-expansion. of credit in certain 
circumstances may start a boom which later will 
involve a slump), in the same way that though 
cleanliness and good sanitation will not cure a: 
case of bubonic plague, the continued absence of 
cleanliness and sanitation will in the end cause 
an epidemic of that pestilence. 

To know that certain rules of economic health 
must be observed will help us to.avoid economic 
pestilence. 

To furnish an aid in recognizing those primary 
rules of economic health has been the purpose of 
these articles, : 


Going Places... 
ALF the fun of a motor trip is plan- 
nitig it... You see yourself skimming 

over smooth highways .. ..drifting in and - 

out of quaint villages .”. . resting an hour’ 
in a wooded grove ... That’s the joy of. 
anticipation . . . And it can be the same, 
with all sorts of little things in life-.-, « 

An after dinner cigar, for instance» <..,’ 

I never light my Bachelor the moment I: 

finish eating . . . I like to think about it a 

little, sip my. coffee once or twice, then 

light up’. . » I’m told that makes me an’ 

Epicurean ... As far as wishing to prolong’ 

my enjoyment of a Bachelor is concerned,‘ - 


Sir Norman Angell’s fifteen articles have now “ GOOD : GET , 
been concluded. They are available in booklet — = <i ie 
form at 50 cents per copy, obtainable from ~~» TO A 10c CIGAR” 

The Financial Post. ‘ , 
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| ROADS AND WATERWAYS IN 
> CHINA: A Special Report Pub- 
lished by the Information section, 
a League of Nations. 
a The report includes the findings 
= of experts appointed by the chair- 
"man of the League Advisory and 
= Technical Committee for communi- 
» cations and transits, to go to China 
=) and look into problems submitted 
» to them by the government of that 
» country. The chief problems studied 
=, are water conservation and road 
» ‘construction and transport. Price 
= $1.75. 

_ THE THEORY OF INTERNATION- 
AL TRADE. By Gottfried von 
Haberler. Published by William 
Hodge & Co., 86 Hatton Garden, 

= London, E.C.1. Price 21s. 

» . There is no single theory of inter- 
'-mational trade. There are many 
= such theories. Some of them are 
= held by economists who have 
= arrived at them after logical con- 
= sideration of what has been demon- 
strated in practice. And there are 
many more—perhaps they are opin- 
ions rather than theories—that are 
= held by people who have never 
= given more than a moment's con- 
= sideration to economic truths—to 
» the extent that there are economic 
truths—but who have arrived at 
their opinions in the manner that 
=» the blind men of the East arrived 
* at their ideas as to the shape and 
© form of the elephant. 
' Prof. von Haberler is now an 
associate at Harvard University. 
=. His volume was published in the 
» German edition in 1933 and has just 
» been translated into English. While 
it is obviously intended primarily 
» for his fellow economists and as a 
» text book, one would wish that the 
less theoretical portions of it could 
be read and re-read by politicians, 
manufacturers, farmers and others 
who arrive at snap judgments on 
“Mariffs and other international trade 
», factors without an appreciation of 
» their underlying meaning. 
F Is Free Trader 
F Prof. von Haberler himself ar- 
rives at the conclusion that the 
policy of free trade is economically 
right. He does not deny that pro- 
tection is almost universal, but he 
cannot admit that economic science 
shpuld reverse the verdict of its 
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analysis any more than medical 
science should be asked to change 
its findings just because everybody 
followed some custom it had pro- 
nounced injurious to health. The 
author frankly admits that his vol- 
ume is subject to the charge and 
accusation of unfruitful doctrinair- 
ism. But he points out that the vast 
majority of economists are con- 
vinced that the actual trade policies 
of nearly all countries are founded 
upon the crudest errors and have 
no shadow of justification. 

One may anticipate that the vol- 
ume will be quoted more by the 
free traders and low tariff propa- 
gandists than by those who regard 
themselves as the beneficiaries of a 
protective tariff policy. But a 
reading of the book by the latter 
can most certainly be recommended. 
For here is elaborated the classical 
economist’s approach to trade and 
fiscal policies. And while tariffs 
and other forms of trade restrictions 
in the mass are declared by the 
author to be against the common 
interests of mankind, their particu- 
lar application’ in individual cases 
is given most generous and sensible 
treatment. 


Is Public All Wrong 


One point must impress and 
depress the reader: the evidence 
that is provided that practically 
everything that the general public 
believes on the subject of tariffs, 
dumping, exchange differentials, 
devaluations, cartels, etc., is con- 
trary to what the classical econ- 
omists believe. This would be 


gratifying were it not for the fact 
that even the theoretical economists 
are not always wrong. 

The theoretical and the “prac- 
tical” point of view clash more in 
the matter of trade restrictions than 
in any other field. If only the econ- 
omists and the business men and 
politicians would e together 
for more frequent and mote frank 
discussions of tariffs, somé intér- 
esting conclusions might be reached 
by way of reconciliation. 


THE ECONOMICS OF. OPEN 
PRICE SYSTEMS. By Leverett 
Pua’ ye’ Benny 
— Washington, D.C, Price 


The open price system is dis- 
tinctly an erican institution. 
Under it all the producers in an 
industry file with each other copies 
of their current price lists, their 
tenders, etc. This usually tends to 
reduce cut-throat competition and 
to bring about a certain stability of 
prices without running counter to 
the anti-trust laws. Of course it can 
open the door to price-cutting by 
those members of an industry who 
are not particularly concerned with 
the achievement of general stability 
and who use other people’s price as 
a guide in shading their own. 

The authors have made this com- 


‘A. J. PATTISON Jr. & CO. Lid. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


prehensive study of the system as 
part of the general study of cur- 
rent conditions in the field of price 
policy, trade practices and self- 
government in industry. They see a 
large field for socially useful open 
price plans but feel that there must 
be a government agency testing such 
plans on the basis of their conform- 
ity. to public policy. 


5,000 FACTS ABOUT CANADA. 
Published by the Ontario Pub- 
lishing Co., Toronto. Price 35 


Frank Yeigh, who founded this 
volume, died some months ago but 
the little work that is the thing most 
intimately associated with his name, 
carries on. There is no change in 
format and the usual collection of 
interesting and up-to-date data 
regarding Canada’s manifold re- 
sourees and activities is given. 


Bathurst Power Starts 
Operating Box Board Unit 
From Our Own Correspondent 
MONTREAL.—Bathurst Power & 
Paper Co. has started operations on 
the company’s cylinder machiné for 
the manufacture of box board. .This 
unit, which trims a sheet 127 inches 
wide and with a capacity of 100 tons 
daily, ranks as one of the largest of 
its kind in operation in Canada. 
In addition there 1s in operation in 
the plant a Fourdrinier kraft ma- 
chine with a present capacity of 130 
tons daily of liner board and cor- 
rugating materials and an ultimate 
capacity of 170 tons. 
It is also intended to recondition 


the present newsprint machine in| ’ 


order to commence operations a 
little later at 70 tons per day capa- 
city. 
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Canadian Fur Ancetion 
ces Slightly Lower 


From Our Own Correspondent | 
MONTREAL.—Canadian Fur 
Auction Sales Ltd. report the aver- 
age price of pelts ‘at: the recent 


ated the market. 
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Time and Money... . 


Add time-saving flexibilit 


y.to your telephone with Multiple Line 


one. The King gove 
out a “reform” m 
the Bennett gove 
by the Steven 
the complaint’ 
down to this: 

ses pay the farm 
hogs and sell 
the consum 
paradox, the chal 
Board has to in 
although pack 


itn 


Jail for Agitators; 


Ontario’s New Policy 
ON. MITCHELL F. HEPB 
Premier of Ontario, has ta 


‘firm attitude with regard to la 


forcement when mobs get uz 
His declaration that attemp 
mob rule must stop will receiv 
endorsation of every CanaGagy 


| whose mind has not been distorted 


Canada ‘because people ha vqiiam 
confidence in the essential ji 
of our courts and the efficien 


the various police forces emp 
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the “relief” strikes 


matter of fact, Secti 
acted as a protection to 
~im’a considerable 4 
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in law enforceme 
be suspect 

“Red-baiting.” Some agitatcray 
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Equipment. With it, all your telephones are linked. An incoming 
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